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THE MONEY MARKET. 


Moyey, though at times inclined to be scarce, has on the 
whole been more comfortable this week, and on W ednes- 


day rates ranging from 2} to 24 per cent. were paid. 
Bank return shows funds to have become distinc 
plentiful, for Bankers’ Deposits have r 
the more normal figure of £58.6 millions. 
hand, the prevailing activity in the gilt-e 
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absorbing a fair quantity of short money, so that, although 
the discount market is still relatively inactive, funds are 
not too plentiful. Three months’ bills are still quoted at 
the agreed minimum rate of 27 per cent., but as this rate 
is only applicable to bills of 63 days to three months’ 
maturities, some competition has sprung up for 60-day 
bills. Thus, early July bills have lately changed hands at 
2,45 per cent. A line of £500,000 Uganda three months’ 
bills was successfully placed at 24% per cent., which is a 
good rate from the borrower's standpoint. 





Previous Rate 
Apr. 16,) Apr. 23,) Apr. 30, | May 7 
° 7.” and Date 
1931. 1931. 1931. 1931. Changed. 





% | % | % | % (% 
Bank Rate ............{ 3 | 3 | 3° | 3° (3% (May 1, °30) 




















Banks’ Deposit Rate.. 1 1 1 1 14 (May 1, ’30) 
Discount f Call ........ 1 1 1 1 {14 (May 1, ’30) 
Houses | Notice ... | 1} 1} 1} 1¢ {1} (May 1, ’30) 
Market rate (3 months’ 
bills) eee eeeeereseseeee 2% 2 2% 2% eco 
* & % * 


The Bank return reveals a further increase of £1,255,000 
in the Bank's gold stocks, due mainly to its acquisition on 
Tuesday of the bulk of the Cape gold on offer in the 
market. Next week £825,000 in bars is expected, and the 
following week £918,000 in bars and £200,000 in 
sovereigns. £443,000 is also due from the Argentine about 
May 20th. The Bank’s gold stocks now stand at £147.5 
millions in the Issue Department. The note circulation 
expanded by £6,402,000, partly as the result of end-of-the- 
month demands by the public, so the Reserve has fallen 
by £5,147,000. Payment of Government dividends on 
May Ist explains in part both the contraction of 
£11,679,000 in Public Deposits and the increase of 
£9,648,000 in Bankers’ Deposits noted above, but another 
explanation is to be found in the fact that this week’s 
Treasury bills were applied for mainly for payment on 
May %th. Government Securities have expanded by 
£4,825,000. 


* & * * 


This week the most important news has come from 
abroad. As a subsequent paragraph shows, cuts in the 
New York Reserve Bank’s buying rates for bankers’ ac- 
ceptances were accompanied by reductions in the Boston 
and Philadelphia rediscount rates, while late on Thursday 
it became known in London that the New York rediscount 
rate had been reduced from 2 per cent. to the very low 
figure of 14 per cent. Money, too, has become very cheap 
in Paris, and both the frane and the dollar exchanges have 
responded. It is true that sterling lost ground early in the 
week, but this was probably due to covering of forward 
positions opened earlier in the year, and the fact that the 
relapse was only temporary bears witness to the new 
fundamental strength of the pound. 

* * * * 


In these circumstances it is hardly surprising that sug- 
gestions have been heard in the market of an approaching 
reduction in Bank rate here. Until the New York 
rediscount rate reduction was announced, such suggestions 
were premature, but now that New York has come down, 
a different position has clearly arisen. At times of change 
it 18 unwise to make too dogmatic forecasts, but there is 
no doubt that the situation of sterling arouses far less 
anxiety than it did even a few weeks ago. Thus, while it 
may still be too early to look for a reduction in Bank rate, 
It Is conceivable that it may not now be thought so neces- 


Sary to maintain by agreement a minimum market 
discount rate of 2, per cent. 


* * * * 


Were market rate to be left free to find its own level, 


it might very likely fall to about 21 per cent., and the 
question is whether such a rate would be so low as to 
involve the risk of expelling some of the French and 
American short money now in London. Probably it would 
not, in view of the low rates prevalent in Paris and New 
York, and this seems to be a tenable view even when allow- 
ance is made for the cost of covering the exchange by 
forward sales of sterling. This theory, however, would 
have to be tested practically, if and when such conditions 
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This week money in New York has moved on to a4 
nitely lower plane. On Wednesday the New Y rk Bosom 
Bank made a further reduction in its buvin rie 
bankers’ acceptances, when it announced that it yiey 
pared to buy bills of up to 30 days’ maturity at the ms 
record low rate of 14 per cent. Dealers followed gus} 
reducing their rates on all bankers’ acceptances by ips 
cent. The same day it became known that the Boge 
Reserve Bank had reduced its rediscount rate inn) 
to 2 per cent., and the P} ladelphia Reserv: Bank 
rediscount rate from 34 to 3 per cent. With cal my 
at 14 per cent. and at 1 per cent. outside the mx 
everything pointed to a lower rediscount rate in Neon} 
and on Thursday the expected announcement was mi 
the rate being lowered from 2 to 1} per cent 


* * * + 


The Foreign Exchange market continued fur'y a 
and, after a temporary relapse, sterling recws 
recent strength. New York fell away to 4.4, bts 
covered at the close to 4.86}, the week's highest m 
The Montreal rate was also } cent higher at 4.5. rs 
moved in sympathy with the dollar, closing at 44 
against 124.44 a week ago. Brussels was on fe te 
rate rising to 34.983, and Milan was steady at boat 
week’s level. The peseta lost ground, closing «t #9 
after erratic movements between 46.1! and ni hb 
further depreciation in Dutch guilders too the Anse 
dam rate to 12.114, or a loss of 1} cents ae 
Reichsmarks were steady between 20.42 and 214). 
South American exchanges depreciated, Buenis ~ 
losing 1}4d. at 34§d., Rio jd. at Sed. and O98 
Video lid. at 3ld. In the Eastern er 7 7 
rupee and the yen were steady at last weeks" 
the forward market dollars moved with the — 
the spot rate, closing at premiums of ie ne a 
and 4% cents for three months. Paris oe 
premiums of 16 and 39 centimes. For gohan 
slightly more offered at 24 cents and — er 
There was a consistent demand for forwar Lee 
closing margins being at premiums of pro 
Amsterdam forwards were in deman@' 


t premil 


cents. ate Wider disea 

of ji, cents and 1}4 cents, respectively. "4 9h ial 
b . d af t > arks § and -) i = 

prevailed for forward Reichsmarks at 1f tend 


The premium 0 
Th pren te 


spective periods. plage ee 
for the resp Pp and 5} centimes {9 


9 

Swiss francs decreased, at 2} an tir at 13d.t 

two periods. Silver was mainly ie ¢ 133d. fort 
4 -’o levels ol Jota 

proved at the close to last week s -_ “hs and Shae 

spot and forward. Hong Kong wis ™ 

1s. 34d. 


Ls 


> et 





BANKING SUPPPLEMENT. snisted 1% 

With this issue of “The Economist ees aod & 

Supplement dealing with banking —— saraiats © 

It includes an analysis of British _ peace 

the policy of the Bank for International Set eee 
the banking situation in the United States, 


ECONOMIST INTELLIGENCE nee ‘ 
Our Intelligence Branch, which has been anon jor the si 
Investors Service, Ltd., is available to our peers 
economic, statistical and other a, prem elt 
to the work involved. Inquiries = don, EC! 
Economist Services, 8, Bouverie Street, Lo 





THE ECONOMIST. 983 





ay 9, 1981) 


Ty#E REFORM OF UNEMPLOYMENT INSURANCE. 


Roval Commission appointed to consider how the 
ppiovment Insurance Scheme can be made ‘“* solvent 
eli-supporting, and what arrangements are appro- 

to the ease of unemployed workers unable to 
fy for inclusion in a scheme of insurance, has had 
Sted to it this week important memoranda of 
nce from the two leading representative bodies of 
vers and employed—the National Confederation of 
Jovers’ Organisations and the General Council of the 
“Union Congress. The Commissioners, in view of 
extent of the rapprochement which the Melchett- 
er conferences achieved in the relations between 
| and labour, may perhaps have hoped for some 
wore, at least, of agreement in the evidence put for- 
by these partners In industry; but any hopes they 

‘ned have been disappointed. The submissions in 
essentials are poles apart. 

7.U.C., who had first innings, began their 
nee with the statement, which nobody could 
enve, that the administration of unemployment 
ft has Jong ceased to be on an insurance basis. This 
opment, however, was not to be deplored or rectified ; 
ould be accepted, perpetuated and universalised. ‘To 
iminate between different categories of the unem- 
ed meant, in derogatory terms, the pauperisation of 
>: the remedy was the pauperisation of all. That is 
y, the contributory system should be swept away; 
ptenance should be the right of everybody; and the 
e cost of unemployment benefit, on a substantially 
pr scale than at present (the figure proposed for a 
ied man with three children was 45s., as compared 
32s., per week), should be borne by the Exchequer; 
the Treasury should also assume the charge of can- 
ng the fund’s existing indebtedness. 
either the workers nor employers, except as taxpayers, 
d be burdened with the cost of maintaining the unemployed. 
esent the employer’s contribution has to be paid by him 
her he makes a profit, or does not.... The emergency 
d be met by a special unemployment levy on all incomes, 
her from earnings or from interest and profit. The levy 
i be on a percentage basis . . . varied from time to time in 
fance with the amount required . . . (but) not to exceed 1 per 
on incomes up to £250 per annum.” 

e levy, according to the T.U.C.’s proposals, would 
ducted at the source in the ease of employed persons, 
would be collected, through the existing income-tax 
binery, on the basis of gross receipts from profits and 
tments. Subject to disqualification in the event of 
ant refusal to accept ‘* suitable employment,”’ all 
oyed persons should be eligible for benefit, regardless 
heins or needs, and administration of benefit, in 
dance with principles enacted by Parliament, should 
ndered “‘ more flexible ”’ by handing over the 
‘sctuent of this great national fund to a board of 
P hominees of the T.U.C., three nominees of the 
Oyers organisations, two official members, and an 
pendent chairman. 
re are certain features of this extravagant scheme of 
rs or maintenance '’ which are so obviously unprac- 
=. Suggest that it may be a tactical mancuvre 
Ned by the reluctance of the T.U.C. to assume 
—— for participating in an attempt to purge the 
te _— of its extravagance, and other grave 
fs inal oe upward revision of the rates of 
ons of work eg le present actual wages of large 
pei — and these are at the utmost limit, 
pay), while ‘th veyond the maximum, that industries 
allay Be 7 cost of the scheme would increase 
pn of direct 9 “ ning enormously to the existing grave 
ly ite ae _ mowesthatans, in certain points, 
employment _ rly 1e danger of making the burden 
duction nowt nefit a charge entering into the costs 
and its acceptance of the idea of broadening 
ct taxation, the T.U.C.’s memorandum is 


488 of dire 
; ground. 
PD these nointc u- 
ently per we shall return; but, first, we may con- 
‘tll reson! the other side of the picture presented 
Ployers’ evidence. Prefacing their reeommen- 


BS 





dations with a survey of the now only too familiar history 
of the progressive development of insurance into undis- 
guised relief paid in the form of benefits, the National 
Confederation strongly maintain that merely to remove 
from the existing system the more flagrant - abuses,’’ to 
which attention has of late been prominently drawn, would 
not in itself offer any true solution of the problem. At its 
root lies the fact that ‘‘ the use to which unemployment 
insurance has been put in the past ten years has fostered 
a belief that this country has unlimited resources which 
can enable it to act as a universal provider against all ills 
by paying weekly benefits which are demandable as a legal 
right, without conditions attached and without reference 
either to the recipient's own contributions or his needs.”’ 
The memorandum proceeds :— 

‘Such a belief is the negation of that spirit of thrift, indepen- 
dence and sense of individual responsibility which Unemployment 
Insurance was intended to develop, and we go so far as to say that 
the fostering of that belief is insidiously sapping the whole social, 
financial and industrial stability of the country.... In our 
view, the system of Unemployment Benefits as operating since 1921 
has, by preventing unemployment from acting as a corrective 
factor in the adjustment of wage levels and costs of production, 
been responsible, in no small measure, for aggravating the very 
disease which it has been trying to relieve.”’ 

The Confederation agrees with the T.U.C. that the exist- 
ing debt of the Unemployment Insurance Fund should be 
transferred to the Treasury in order that a revised scheme 
may not be saddled with a heavy initial burden. For the 
future it is suggested that the solvency of the Insurance 
Fund proper should be safeguarded by placing it under the 
control of a board of trustees. The weekly rates of con- 
tribution should ordinarily never exceed one shilling and 
threepence for adult males, payable in equal proportions 
by the contributor, the employer and the State, and the 
total number of benefits payable to any individual should 
bear a direct ratio to the number of contributions paid and 
should be limited to a fixed maximum in any single year. 
The board of trustees should be empowered to modify the 
amount of weekly benefit (the Confederation imply that, 
in view of the fall in the cost of living, the present scale 
should be revised downwards) and to vary the ‘* ratio "’ 
and ‘‘ yearly limit ’’ rules to such an extent as might be 
necessary to ensure the fund’s solvency, with a further 
power for that purpose to increase the rates of contribution 
up to a maximum of 1d. for each of the three contributing 
parties. 

To meet the case of those unable to qualify for benefit 
under the revised system, the Confederation recommends 
that other unemployed persons should be dealt with by 
a system of “‘ relief,’’ the fundamental principles of which 
should be (a) that relief should only be given after 
adequate enquiry and assessment of need; (b) that relief 
should not be given to any applicant who refuses to accept 
work which he is reasonably capable of performing even 
though it is outside his normal occupation; (c) that a 
proper co-ordination of the existing public assistance and 
employment exchange services should provide the 
machinerv for administering that relief; (d) that the 
system should be under the general supervision of a 
Statutory Commission appointed by Parliament for the 
purpose ; and (e) that the cost of the system should be 
an Exchequer charge subject to the local authorities bear- 
ing only such proportion as may be deemed necessary 
to ensure economic and efficient administration. With 
regard to the scales of relief, the Confederation suggests 
that these should be governed by the determinations of 
the Statutory Commission and should follow the prin- 
ciple of being sufficiently low ‘* not to tempt the individual 
to improvidence while he is at work, or tempt him to prefer 
relief to work when he is unemployed, or be such as to 
interfere with the mobility of labour or create and main- 
tain rigidity of wage rates and costs of production. ”’ 

There are several points in this evidence with which we 
find ourselves in agreement. It is important in our view 
that in any new scheme a clear distinction should be 
drawn between insurance benefits proper and payments 
made after the former have ceased—and that for two 
reasons. The first is that it is hardly desirable to retain 
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the contributory principle in order that both employers 
and employed may have as strong an incentive as possible 
to reduce unemployment to a minimum and thereby ulti- 
mately reduce their own rates of contribution. The 
second, and even more important reason, is that when 
this form of self-help is exhausted, and unemployment 
becomes a direct charge on the community, the latter is 
entitled to insist on more stringent rules regarding transfer 
to other occupations and in the case of appropriate classes 
of the employed upon some form of training. We are well 
aware of the objections of those who argue that such a 
distinction sugests that there is some stigma attaching 
to those who have been out of work for, say, 33 weeks, 
but none on those who have been only out 32 weeks. 
There is, of course, none; and in this connection we think 
it unfortunate that the Confederation have used the word 
‘relief’ in regard to exceptional unemployment pay- 
ments. But the case for taking more drastic steps as 
time goes on to secure the transfer of labour in the 
national interest is overwhelming. We are therefore 
strongly opposed to the desire of the T.U.C. to obliterhte 


what appears to us to be a most valuable principle— 
contributory insurance. 


We do not admit, however, that it is practicable, under 
existing circumstances and considering the probabilities 
of the next few years, to reduce the present rates of contri- 
bution or to limit them in advance by Statute, however 
desirable it might be to relieve employers’ costs of a pro- 
portion of this burden. In this matter the determining 
factor must obviously be the rates of future benefit; and 
here we would suggest that the Royal Commission should 
give careful consideration to the possibility of modifying 
the present system of a national flat rate. Given the 
essential need to maintain the incentive of the individual 
to find work, it follows that a national flat rate should be 
less than the minimum wage obtainable for employment in 
the worst paid industries in the most depressed districts. 
This, however, would palpably not meet the needs of un- 
employed persons in, say, London. Hence there is a 
strong case to be made for either having different scales of 
benefit in different industries and localities, or, alterna- 
tively, making benefit proportionate to the wages earned 
by the contributor when in employment. 

With regard to those whose claims to insurance benefit 
lapse, but for whose support some maintenance must, by 
common consent, be provided, the proposals of the 
National Confederation appear to us to be broadly on 
the right lines. There is, however, one point in the recom- 
mendations to which we are inclined to take exception, 
namely, the proposal that the cost of relief should be 
absorbed in the national budget subject to some contri- 
bution from local authorities. We agree that it is impos- 
sible to add to costs of production the whole burden of 
financing our present exceptional unemployment, and, as 
we have already said, we welcome the T.U.C.’s recogni- 
tion of the objections to saddling enterprise with a charge 
payable regardless of profits. But there appears to us to 
be a grave danger in sinking the cost of non-insurance 
relief in the general expenditure of the Budget. To do so 
must necessarily tend to obscure from public attention the 
real crux of the problem, which is not how to finance 
unemployment, but how to reabsorb into industry its 
recipients. 

It is, we are aware, frequently argued that there is some- 
thing financially vicious in earmarking any tax for a 
Specific purpose, but, in the special case of unemploy- 
ment, at any rate, we are of opinion that there is much to 
be said for having two separate and self-contained funds, 
the one an insurance fund proper, the other a fund for 
financing the provision for exceptional unemployment. 
Such a fund might well draw its revenues from a special 
surcharge on incomes, including, as the T.U.C. has sug- 
gested, those of weekly wage earners, whose employers 
would be required to make a deduction at the source. To 
impose such an emergency levy ad hoc would, in our view, 
be definitely preferable to making the Exchequer finance 
unemployment out of its general Budget revenue—a 
course certainly entailing the imposition of more taxation 
whose purpose, as time went on, would be lost sight of, 
and whose removal would, as always, be difficult to 
guarantee when the emergency had passed. 
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CLOUDS OVER cHIna 


From last autumn until the past few da 
in China has been more promising than g 
since the beginning of the Revol 
twenty yeurs ago. While brigandage on the 
has still been rife in the South, there bh 

civil war; and while the negotiations tec 
Nanking Government and “* the Treaty a . 
the: abrogation of extra-territoriality 2 
the likelihood of a general settlement of relat Wy a. 
China and the Powers in the near future has } . 
shadowed by certain auspicious events: for inv iy 
rendition, last October, of the British letesh acne 
Wei-hai-wei and the invitation extended in Nenaill 
the Municipal Council of the International Suttle 
Shanghai to Mr Justice Feetham, to report anjsine , 
the situation in the principal treaty port of Chins Oo 
last week, we commented on the situation at Sura 
a propos of the publication of the first par t Iu 
Feetham’s report. The second part, settin 7 
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commendations, is expected to appear in a few pak 
Meanwhile, however, the political skies in Chay ys 
suddenly become overcast in the disconcerting {big 
of Chinese political weather. The breakdown ¢ & 
Sino-British negotiations over extra-terrtorss 
announced, and at the same time there is a thre dy 
the dissensions between politicians at Nanking ai & 
activities of brigands south of the Yangtse may betwea 
them breed another civil war. 

The issue at Nanking is important: it is ths 
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S (0e Se 
between a single-party oligarchy, of the type that penis 
to-day in Italy and Russia, and some alternative md 
Government which would probably be demoerti 


appearance and dictatorial in reality. Sun } 
the father of the Chinese [evolution 

of the Kuomintang, laid down that the Revi 
was to pass successively through the stages of muy 


j hh lag mn we war ta & 
dictatorship and party tutelage on its way © ® 
5 j j . ] 4 vy ’, v Hirog 
definitive stage of parliamentary democracy. ie 


the hoisting of the Kuomintang flag over Petog a 
the summer of 1928, it was announced thit we 
period of militarism had come to an etd ni te 
period of tutelage begun; but the tutege © ® 
Kuomintang has proved not only irksome to (ane 
military dictators, but grievous to - 
The local organs of the Party in the p vinces 68 
districts have done little constructive Work—“s) 
made hardly any contribution to the restorte 


and prosperity—but they har e exercised a0 — 
tyranny to their own personal advantaze Ws Oe 
control on the part of the central orgamsame * 
Party. —— 

Their deserved unpopularity is one of Mes 
accounts for the persistence of brigandage sS"" 
rence of military pronunciamentos Im Te Ps 
when the last civil war—between the a ae 
ment of the one part and Feng and hae” pes 
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made it a condition that the Auomin = ow 
should not function in the provinces Ory posi 
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the adjoining province of Kwangsi—a recalcitrant 
itary power which Chiang Kai-shek has several times 
sed but never quite succeeded in breaking up. This 
4 portent, for the sister provinces of Kwangtung 









bh nton) and Kwangsi have seldom been on the same 
o » in the almost infinite variety of permutations and 
7 miinations through which Chinese polities have passed 
J «1911. Taken in conjunetion with the ill-success of 
wad jung Kai-shek’s endeavours to suppress brigandage in 
a Yangtse Basin, this new threat from the South is 
ea V disquieting. 

, his, then, is the internal situation in China at the 
2 wnt when the Sino-British negotiations over extra- 
om itorlality have come to a standstill. It will be remem- 


rr 


ed that, as long ago as December 28, 1929, the State 
pneil at Nanking, acting on instructions from the 
tral Political Council, issued a mandate to the effect 
t all foreign nationals in the territory of China who 
e enjoying extra-territorial privileges on that date 
uld abide by the laws, ordinances and regulations duly 


mulgated by the central and local Governments of 
DH 1a on and after January 1, 1930. This drastic gesture 
ole s qualified by « saving clause providing for the execu- 
sib of the mandate through a series of constitutional 


*, and it Was understood, as between the Nanking 
le ernment and ** the Treaty Powers ’’—Great Britain 


rrienlar : 
ct parucular—that, in the meantime, the status quo was 


ry ty be disturbed and that the negotiations for an agreed 
t the -lon ol extra-territoriality were to continue. 


ast Monday a new mandate was issued at Nanking 


rnd uneine j j 
- : ineing that the procedure laid down in the mandate 
ect PeAM ~ YR . j 
7 mb r 28, 1929, has now been earried out; that a 
fis r Nhei« we } } j 
ct ‘or the application of Chinese law to the nationals 


the Tre ity Powers - 


in China has been drawn up; 
more than sixteen months have elapsed 





t, since 


+ - it the nevotiations between Nanking and the Powers 
on ogg omen, the new regulations are to be 
i oo. ~ . by the unilateral act of the Chinese 
ia * » 4S trom January 1, 1932 (or, according to 


"report, from Oetober 1, 1931). 


“7 _, . 
9 jo Sino-British negotiations have 
eh ay hy. a stipulation, on the British side, that 
“ull be four reserved areas—the treaty ports of 
a od Tientsin, Canton and Hankow—to which the 
ve balit Mereement for the abrogation of extra-terri- 
ati 0 in eg meaty apply. In answer to 
ted that. Rape th a on W ednesday, Mr Henderson 
8 must be ex Fer rs the British Government, these 
ntil such “thes ms ™ rom the operation of the Treaty 
the municipal a necessary changes have been effected 
¥ situation =e at those ports to meet the 
ene — y the abolition of extra-territorial 
hai ul o. our ports contain, between them, 
ss oreign interests and foreign residents 
Pi Since at the same time, and for 
ason, these four ports are at present the 
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principal focuses of China’s economic life, it is equally 
natural that the British Government should _ insist 
upon this reservation and that the Chinese Government 
should refuse to consider it. Here is the impasse, and it 
is a formidable one—though, pending the publication of 
the second part of Judge Feetham’s report, we may 
perhaps indulge in the hope that he may have discovered 
some way out of the difficulty at Shanghai which could 
be followed in the other three treaty ports likewise. 
Meanwhile, on the Chinese side, it has been announced 
that the new regulations, applicable to the nationals of 
Treaty Powers in China five months or seven months 
henge, include the following points: Special courts are 
to be set up in a number of places, including Shanghai, 
Tientsin, Mukden, Canton, and, presumably, also 
Hankow, for the trial of civil and criminal cases in which 
foreigners are involved (the term foreigners being re- 
stricted, for this purpose, to the nationals of Powers which 
stil! possessed extra-territorial rights in China on Decem- 
ber 28, 1929). Outside the jurisdiction of these courts, 
foreign defendants may petition to have their cases tried 
in special courts. Advisers shall be attached to special 
courts, who shall not necessarily be Chinese. The advisers 
may submit written memoranda to the courts, but may 
not interfere with their judgments. Arrest and search 
are to be earried out in accordance with the Chinese 
criminal eode. but foreigners arrested are to be handed 
over for trial within twenty-four hours, and they may be 
represented by foreign lawyers. Violations of the police 
regulations will be dealt with in the police courts, which 
will be empowered to impose fines up to 315 (Mex.). 
From this summary it would appear that the new regu- 
lations are based upon those which were introduced in 
Northern Manchuria after the voluntary abandonment of 
extra-territoriality by the Soviet Government half-a-dozen 
years ago. Does the Chinese Government really mean 
to apply the same system throughout China, by a uni- 
lateral act, to the nationals of all the remaining Treaty 
Powers, without the consent of the Powers themselves? 
That would, of course, be asking for trouble next October 
or January; but probably the statesmen at Nanking, who 
are often driven by necessity to live from hand-to-mouth, 
are thinking, not of October or January, but of this pre- 
sent month of May. It is not unlikely that the key to 
their present action, i propos of extra-territoriality, is to 
be found in the new threat to their authority at home. If 
we divine correctly, the present gesture is directed not 
so much towards the foreign Powers as towards the 
Chinese people. The Nanking Government, threatened 
once more by dissension in the capital and disaffection in 
the provinces, wishes to proclaim that in its foreign policy 
it is a stalwart champion of the national cause. As to what 
will happen at Shanghai or Tientsin when the date comes 
for the new mandate on extra-territoriality to take effect 
—perhaps it is more pertinent to ask what is going to 
happen, first, in Nanking and in Canton, before the 
present month runs out. 
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THE NEW LAND TAX. 


In debating Mr Snowden’s Land Tax proposal this week 
the House of Commons was in a position of considerable 
difficulty, for it was only shown the skeleton of the 
scheme, vital details of which will not be available until 
the Finance Bill is published. And in this matter of land 
taxation, as all who followed the discussion of 1909-10 
will vividly remember, detail is all important. Any such 
project involves a host of intricate questions, and until 
it is known what is the precise manner in which the 
Government propose to meet such problems as are raised 
by methods of valuation and the scope of exemption, it is 
impossible to pass final judgment on the particular plan 
which Mr Snowden has advanced. The outlines of it can 
be explained in a few words. A flat rate of a penny in the 
£ is to be imposed upon bare site value of every unit of 
land over £120, with the exception of purely agricultural 
land, sites occupied by churches, hospitals and publicly- 
owned playing fields being among other exempted proper- 
ties, the list of which will, presumably, be lengthened 
in the course of discussion. The valuation is to take place 
as at August 1, 1931, and is estimated to occupy two 
years, and revaluation is to be undertaken every five 
years. That practically exhausts the information at pre- 
sent at the disposal of the public. 

In these circumstances both Parliament and the Press 
have of necessity concentrated rather upon the principles 
and the probable broad effects rather than on the exact 
nature of the proposal. It was as clear from the tone 
as from the text of the Chancellor’s speech in the House 
of Commons on Monday that with him the motive force 
behind the plan is political and social. His two 
great aims are to free the land for the people, 
and to ensure that where land gains in value 
through services rendered by the community, the 
community shall take to itself a part of the benefit. We 
agree with the Chancellor and his school of thought to 
this extent that wherever owners of land can unreason- 
ably withhold it from proper development for the benefit 
of the community, or can extort fantastic prices from 
the community, legislation to prevent so glaring a social 
abuse deserves the support of all good citizens. The 
coming of the motor and other means of rapid transport, 
however, have tended very considerably to moderate 
the effects of an evil which was much more serious a few 
decades ago, when the tendency was still to pack the 
population, as well as factories, into restricted urban 
areas. This view of the land question is tending rapidly 
to become out of date. Moreover, the community has 
armed itself with legislation compelling the landowner 
to sell at a fair market price computed by a tribunal to 
be that which could be reasonably received by a willing 
seller. 

A much more important aspect of the land ques- 
tion, in our view, is that of increment in land value 
due to State or local services paid for out of the public 
rates or taxes—in particular, the building of roads. Here 
we entirely agree with Mr Snowden that such values 

are a proper target for the tax gatherer. The Chancellor 
has, however, abandoned any attempt to impose an incre- 
ment duty such as that contained in the land taxation 

scheme of 1909, on the ground that such a duty is im- 

practicable, although in a Town Planning Bill, now 

before the House of Commons, some attempt is made to 
meet the problem by rendering it possible for local 
authorities in urban areas to obtain for the community 
the betterment value created by public services. Such 
values have been secured by various devices in many 
countries. Mr Snowden’s plan will give a very modest 
proportion of such increment to the Exchequer whenever 
periodical revaluations are made, but we should like to 
see a more determined effort made to touch a source of 
revenue which it is generally agreed may be equitably 
taken by the State, and the heavy taxation of which 
would not hamper development, 

Objection has been raised to the tax on the ground that 
it is a capital tax on property, the profits or interest from 
which are already heavily taxed. In so far as land is 
appreciating in excess of the normal capitalised value of 


| back from develo 





May 4, 1 


~ > , pment or for 
objection against an additional fe Bh wg Teagan, i, 
But for most land jt js probably ¢ UY is Dot ny 
reason that a flat rate tax of the kind , 8 for 
equitably be levied at a heavy rate witha, 
excessive discrimination against a pertian 
property. he tax, however, is naturally oe fora 
attraction to a Chancellor, for though th rey Stay 
a difference of opinion as to the final ther 8 Tom ig 
of every other kind of tax, we agree with a Ot ta 
that this is one of the most difficult of O8¢ Who bi 
upon whom it is levied to pass on. It js therefore lips 
to have very little effect upon trade and industr, 7 
A second criticism to which Mr Snowden, in our spp: 
has not given a Satisfactory reply, is with + - 
proposal to exempt land of a value of less than £13 
If one of his aims is to broaden the basis of tobe 
tion—as it is the avowed aim both of Lew tl 
benchers and of Mr Lloyd George—why does he he 
to exempt property of the value of less than £13): ‘ 
tax as proposed at present does nothing to broaden ti 
basis of taxation. It does, in fact, impose the whole, 
burden upon those who already bear the main by 
We very much regret that Mr Snowden did not ge\j 
way to give an estimate of the yield of this tax. They 
of valuation is estimated at £14 millions—anj yy 
ultimately prove to be considerably higher wis 
£400,000 will fall on this year’s Budget, though thes 
no hope of any return for two years. This is a lage ag 
and—followed, as it will be, by periodical revalustin. 
is likely to make a considerable hole in the yield of & 
tax. Again, so long as the amount of the proces 
entirely vague, there is a danger that unjustified hoped 
solving Budget difficulties from this source may dive 
attention from the unpopular course of public retreat 
ment. We shall not attempt to rush in where the (he 
cellor fears to tread. Mr Snowden himself observed int 
debate that any estimate he might give might be absuny 
low or fantastically high. Bearing this warning in mui 
we would only observe that Sir Josiah Stamp in a reat 
issue of the Statistical Journal, gave—within wide iu 
of error—figures of £4,500 millions as the value of duit 
ings (including sites), and £950 millions for “* Land, 
including farm buildings, ete. A penny in the £ ots 
combined total would yield £23 millions a year, wt 
most of the agricultural value will be exempt and most d 
the former figure represents the buildings on the st, tt 
vield can only be a fraction of this total. a 
Mr Snowden has not really made clear the whol «is 
difficulties in dealing with this question of land te 
tion. In our view there are two desirable things wally 
to be done. One is to secure a substantial proportion othe 
A. ; 5} ted evert 
enhancement of land values which is being rere : 
day by public expenditure upon roads; and the al 
cradually to transfer part of the burden of rates im _ 
ings to sites. The de-rating plan has made Spe 
from the point of view of the prosperity 0 = re 
it is still a desirable reform in regard to resident . 
business premises. We regret that in eryner 
question Mr Snowden should have adhere be it 
methods instead of tackling these two problems 
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FOREIGN LOAN MARKETS.—Il. MINOR 
CENTRES. 


(BY A CORRESPONDENT. ) . 

enartivelt eae 

Two previous articles, which nary eg ee ut 
March 21 and April 25 issues of the Bone 
with the position and prospects . ~ oo ssl 
Paris markets for foreign loans. “t's ctordis 
four minor Continental ae a Pe ms 
Switzerland, Sweden and Italy. — ein ist 
is capable by itself of handling a py te mothe 
each of them is of importance as a0 perry “iced? 
international loans, the main a . They a nt 
one or several of the leading centr’. se os fe 
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ven without the co-operation of any of the prin- 
“rkets: and the Swiss, Dutch and Swedish markets 
“acquired considerable importance through their 
ity in issuing small foreign loans, either jointly or 
sdually. While issuing activity in the leading foreign 
warkets has been at a low ebb during the last two 
“Duteh, Swiss and Swedish houses have continued 
. fair amount of business, and rendered valuable 
ses to borrowers in urgent need of funds. They have 
boon able to establish connections which are likely 


valuable, even after the resumption of full 
ty in the leading centres. 


=: 


‘voir réle of auxiliary markets where parts of large 
nati nal loans are placed the minor centres are also 
ble of rendering very useful services. While leading 
es usually find it difficult to come to terms with each 
r owing to the keen rivalry between them and to 

qnbition to assume the lead of the international 
p, difficulties of such a nature do not handicap the 
neration between a leading centre and the minor 
res. The secondary markets are well aware of their 
tations, and do not as a rule compete with the leading 
res for any large transaction. They are quite content 
eupy a secondary part in the international banking 
yp, aud are willing to take a small participation in any 
which appears to them a good business proposition. 

remain strictly neutral in the fight for supremacy 
ween London, New York and Paris, and are equally 
ng to assist either of the three centres in the market- 
of foreign bonds. 
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Ihe market which, among the minor centres, has been 
ted to the greatest extent by the depression is 
Jani. The slump in colonial produce has reduced con- 
ably the profits constituting the principal resources 
h enabled the Dutch market to absorb a large amount 
preign securities before the crisis. Moreover, as the 
unt of foreign loans issued in Holland before 1929 
greater than the amount absorbed by the other 
dary markets, the losses suffered by Dutch investors 
P more considerable than those of Swiss or Swedish 
stors. In addition, an abnormally large amount of 
gn dollar bonds issued in the United States with 
h participation has found its way to the Dutch 


+ 


Ket luring the last three years, so that the public is 
“reat extent saturated with foreign bonds. Notwith- 
ding these circumstances, Dutch issuing houses have 
icipated in the majority of international loan trans- 
bns during the period of depression. They realise the 
ntages of maintaining the continuity of their foreign 
& activity, even if the transactions result in an 
blonal loss, as was the case during 1930. The 
ality of the Amsterdam market and of the Dutch 
* is even more international than that of the London 
*t and of the British public; they do not insist that 

itch portion of the international loans should be 
Ml in guilder, and any attempt to oppose foreign 
ing on the ground of its effect upon home trade would 
aved aside without hesitation. 


: eye has recently made remarkable progress in 
sid that a Tag Menger 9 activity. It may, in fact, 
ive iempertas wy gained during the last two years in 
ned. This is t] to the same extent as Holland has 
tag oe 1e result of the heavy influx of foreign 
= deueeh — from taxation or from possible 
[Seep go lon. Switzerland has been suffering 
“ “ agp pay ng de richesse, owing to the 
line then, 0 apare-tomnan funds and the difficulty of 
‘li cms tably. Swiss banks have had to 
inued sea ra to discourage the inflow, which 
interest. = 2D Spite of their decision not to allow 
). .....°% new deposits. There have thus been 
practice pr aiteor sg for lending abroad. Although 
b may be o a short-term funds in long-term 
esate . + rn, there is no doubt that a 
erland will be k e short funds recently placed in 
their inlneeaten ‘¢ there for some years at least; 
Mt need not be ent in foreign bonds to a moderate 
5 220 the foreic regarded as unsound. While some 
sign Issuing activity of Swiss banks met 
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with a great deal of local opposition on the ground that 
it was diverting capital from home industries, objections 
of this nature have disappeared completely owing to the 
plethora of funds and the slackening of demand, during 
the depression, for home requirements. Thus one of the 
principal obstacles to the development of the Swiss 
market for foreign loans has ceased to exist. 

Sweden participates in foreign loans in two different 
ways. Its leading banks join international syndicates and 
acquire a small portion of international loans, in the same 
way as Dutch or Swiss banks do, though the amount is 
usually smaller than the Dutch or Swiss participation. 
Apart from this, a series of special transactions—some of 
them of very considerable magnitude—have been carried 
out by Kreuger and Toll. During the early years of the 
expansion of that concern in the sphere of international 
finance, it proved to be a serious rival to international 
banking groups ; lately, however, Mr. Kreuger has worked 
in close collaboration with the leading banks of various 
centres, and, instead of undertaking the whole amount of 
loans, he is inclined to take over a participation of con- 
siderable importance. The great part of the foreign bonds 
thus marketed does not come to Sweden, either directly 
or indirectly, but is financed mainly through share or 
debenture issues abroad. This, however, does not reduce 
the importance of Stockholm as a lending centre; after 
all, the true réle of an international banker is to re-lend 
abroad the funds he borrows abroad. 

The Italian loan market belongs to a_ different 
category from the Swiss, Dutch and Swedish loan 
markets. Its activities are more influenced by considera- 
tions of a political nature. In most cases when Italian 
banking groups have undertaken to co-operate with inter- 
national syndicates in the placing of a loan, the political 
motive has played a prominent part. In fact, for political 
reasons, Italian financial interests have undertaken on a 
few occasions to issue loans independently of other 
markets. As is well known, Italy does not possess any 
net surplus available for lending abroad; she is a borrower 
rather than a lender in international relations. The policy 
that inspires her international issuing activity is none the 
less wise, for it tends to increase the financial prestige of 
the country and to establish close links with the leading 
financial markets. 

A revival of issuing activity in the principal centres is 
not likely to make any considerable difference to the four 
minor markets for foreign loans. Although the number of 
loans they issue independently of any of the big centres 
may decline, the number of transactions in which they 
take a participation will doubtless increase. The banks 
of the leading centres welcome the co-operation of the 
auxiliary markets, as it enables them to conclude loans 
beyond the absorbing capacity of their own market, and 
it places the issues on a broader international basis, 
which is decidedly an advantage from the point of view 
of both borrowers, issuing houses and investors. 





BRITISH AND BELGIAN STEEL WAGE-COSTS. 


The following article by a Belgian correspondent gives 
an account of an investigation made by Belgian business 
men and economists into comparative iron and steel costs 
of Britain and Belgium, the end in view being to deter- 
mine what part differences in wages play in competition. 
The results are interesting and important. If they are 
substantiated, they suggest that the figures produced by 
the International Labour Office of comparative real wages 
in Brussels and London, though possibly correct for those 
cities, are not true for the industrial centres. They show 
further that arguments for Protection, based on the 
assumption that the Belgian worker is sweated and is on 
an unduly low standard of living, are unsound; also that 
the real wages of the Belgian worker have improved more 
than those of the British worker as compared with the 
pre-war situation. The writer very properly draws atten- 
tion to the important fact that, in talking of sweated labour 
in relation to competition, it is vital to draw a distinction 





between money wages and real wages. [tis perfectly true 
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that it is money wages which the British manufacturer 
has to take into account in his bill of costs. For many 
decades these wages have been relatively high in Britain; 
but hitherto we have overcome this disadvantage by 
superior efficiency, or by cheaper material, or by closer 
proximity to the market, or by our commercial advantages 
in buying and selling. If these factors no longer enable 
us to bridge the gulf in nominal wages, we must either 
give up selling or adjust our costs. Unless we can re- 
establish a sufficient lead in efficiency, we must reduce 
our nominal wage and price level to that of our 
competitors. 


In his address to the shareholders’ annual meeting, 
the Governor of the National Bank of Belgium recently 
observed :—'' One reads sometimes that the expansion of 
our industry is due to low wages and long hours of labour. 
The eight-hours’ day is nowhere better kept than in 
Belgium. As to wages, I may refer to three facts. A few 
years ago a British municipality had an investigation 
made of wages in the electrical works of Charleroi. The 
investigation proved that real wages (i.e., in relation with 
the cost of living) were as favourable as those of the 
British workmen. A few months ago we had an inquiry 
made into the wages of the iron and steel industry in both 
countries. This investigation was conducted by an 
impartial economist and two distinguished experts in the 
steel industry. It proves beyond any doubt that if there 
be a difference in nominal wages—although smaller than 
often believed—it is made good and, perhaps, more than 
compensated by accessory advantages which the Belgian 
industry gives to its labour and by the cost-of-living and 
other secondary conditions. Finally, an important 
German mining review states in its December, 1930, 
number that real wages in the Belgian coal industry 
are the highest in Europe, Great Britain included.’’ 

The detailed results of the two inquiries referred to may 
be of interest to readers of the Economist. In August, 
1927, electrical manufacturers of Charleroi had tendered 
the lowest price for important supplies to an English 
municipality. When the tender came up for approval, the 
criticism was made that the lower price of the Belgian 
factory could only be obtained by underpaid and over- 
worked labour. Thereupon it was resolved that an inquiry 
should be made on the spot. This was done, and the 
necessary information was obtained by the municipality's 
delegate—not from the Belgian manufacturers, but direct 
from the labour unions, to whom he carried introductions. 
The British inquirer found that the Belgian workmen on 
the whole were considerably better off than they were 
in 1914; in spite of the reduction of working hours to the 
eight-hour day, their purchasing power was from 25 to 
28 per cent. higher than before the war. If nominal 
wages in 1927 were lower in Belgium than in England, 
real wages, expressed in purchasing power, were at least 
as high; after paying for food and rent, the Belgian indus- 
trial workman had a larger ‘‘ free ’’ balance than his 
British comrade; the workmen in Belgium generally 
looked well fed, healthy and contented; and, in short, 
the idea that Belgian labour was ‘‘ sweated ’’ was quite 
baseless 

The more recent inquiry, which relates to the iron and 

steel industry, was made last year simultaneously in 
Great Britain and in Belgium. The Governor of the 
National Bank of Belgium appointed the inquirers, and 
his choice fell on a distinguished economist, professor at 
one of the Belgian universities, and two leading indus- 
trialists, occupying eminent positions in Belgo-Luxem- 
burg steel manufacturing. The delegation went to 

England and Scotland, and also to the principal steel 

mills in Belgium and Luxemburg; and, after a very 

thorough and objective examination of all the elements of 
the problem, they reached several interesting conclusions. 

As to nominal wages, they found that the amount of acces- 

sory and other collateral advantages which were paid 

by the Belgian and Luxemburg industry to their labour 
exceeded by far what was done by the British industries. 
They rightly considered that these collateral benefits— 
e.g., family allowances, cheap rent on houses belonging 
to the factory, medical and other social services, greater 
regularity of employment, etc.—ought to be added to 
nominal wages. For instance, in the case of the British 
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worker in the metal industry, ac 
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68 per cent. respectively. 


The inquirers then investigated th: purchasing yyy 
represented by these wages and the general cenliend 
life of the labour classes in both countries The ox, 
items of the family budget were examined Separately 
As to housing conditions, it appeared clearly that th 
Belgian workman is very definitely better of than i 
British colleague. Rents are at most half as bigh 3 
Belgian industrial districts as in British, yi. ty 
350 franes a month, with an average of 175 francs, againg 
about 400 frances in Great Britain. Moreover, a 
tant percentage of the houses are owned by the wormg 
(25 per cent. in Seraing, 52.8 per cent. in La Lomx 
60 per cent. in Marchienne-au-Pont), while in wr 
districts houses are put at the disposal of workmen byt 
factories at especially low prices (56 to 20) funss 
month). A number of facilities are also given to peak 
who want to buy or build a house. 
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As for food, taste and customs vary so much fromm 
country to another that a direct comparison of budgess 
scarcely possible, and the most scientific method ofa 
parison is to determine what amount of food families tm 
buy in each country on about 60 per cent. «te 
budgets, which is the usual proportion in both coun 
Using this method, the inquirers found that differen 
nominal prices were 23.7 per cent. in favour of Begua 
if the composition of the British food budget of th “ 
inquiry was taken as standard, and 32.5 per i 
ing to the Belgian standard elicited by the 1921 meen 
The differences in price apply, of course, ro 
products and do not take into cons! leration such Sap 
as vegetables, poultry, rabbits, which are = jee 
Belgium, often raised in home gardens, ab! pers 
consumed. For clothes, transport, taxes, enter * 
and other articles, price comparisons showed a stl Oe 
discrepancy in favout of the Belgian worker 
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val prosperity or artificial means like Protection 
nt _ number of the older plants to be used again, 
wae simply mean that the cost of iron and steel 
ee would be higher than the present British 
. . ‘With the older, less efficient British plants it 
1d be imp ssible to produce on competitive terms for 
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CANADA’S GRAIN PROBLEM. 


(By OUR OTTAWA CORRESPONDENT.) 


problem ot the fortunes of the graingrowers of the 
jrie provinces 1s still a source of profound anxiety to 
Federal Government, their provincial administrations 
the business and financial leaders of Canada. Mr 
nnett, speaking in the House of Commons on 
i] 2Ist, essayed to refute the pessimistic accounts of 
western situation given during the debate on the 
jress bv Liberal and Progressive members; he con- 
ded that, while there were temporary difficulties as the 
sequence of a mad speculative fever and the calamitous 
mpetition of cheap Russian wheat, the situation of the 
irie country was being limned in unjustifiably dark 
ours for political ends. He also discerned certain hope- 
features, pointing out that during the first eight months 
he present crop year the export sales of wheat to Britain 
7 amounted to 96,170,518 bushels, as compared with 
38,672 bushels in the previous parallel period, and in 
b first quarter of the present year France had taken 
8,600 bushels of Canadian wheat, as compared with 
13,789 bushels in the same period of 1930. But com- 
ent observers who have recently visited Western 
nada are convinced that the prairie provinces are up 
inst something more serious than a normal cycle of 
icultural depression, and that to extricate them from 
ir difficulties will be a long and painful process. Thanks 
an unusually mild winter and the relief measures under- 
en by governments, there has been no toll of life 
ugh starvation during the past six months, but Eastern 
rchants and manufacturers are grimly aware of the 
ntiness of the purchasing power of the prairie farmers, 
the banks and mortgage companies know that there 
Begun to pile up a mountain of indebtedness of which 
Te is no prospect of immediate liquidation. 
The price of wheat is now hovering a little above 60 
its (No. 1 Northern) and any upward fluctuation is in- 
ably followed by a sharp setback. A recent crop 
ey of the grain market situation compiled by the 
minion Bureau of Statistics showed that the stocks of 
padian grain on hand on March 31st were 275,190,000 
shels, or 464 million bushels more than the figure of 
646,000 bushels recorded on March 81, 1930. The 
perts had forecast smaller stocks, and had not caleu- 
ed that the farmers still held 88} million bushels, or 
e than double the amount in farmers’ hands a year ago. 
. — estimates that, provided exports are main- 
ned at the rate of 5 million bushels per month for the 
oo months of the crop year, and there is « 
Aa : — consumption of grain for livestock feed, 
Rion bushel on See 3lst may be kept down to 115 
sat é ut even then it will be 3 million bushels 
os pt > figure for July 31, 1930. And when to 
feral Fee : eavy stocks of wheat in the hands of the 
be the = . oard of the U.S. there threatens to over- 
A a et a huge surplusage of North American 
cially “ — Scarcely fail to keep prices depressed, 
ater wheat inthe Oa the prospect of a bumper crop of 
phe conditions, the graingrowers of the 
Mediate out] a- to take any roseate view of the 
me curtailment . There are signs that there will be 
1 7 per cae of grain acreage, but it will not be more 
ing to dearth” = the short crop which is predicted 
have in era subsoil moisture will do little good if 
ingly their ¢ other graingrowing countries. Ac- 
Me assistanc spokesmen are vociferously demanding 
© in their travail. They realise that they 
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neither can induce the Bennett Ministry to guarantee a 
fixed price for wheat nor can they get the machinery 
established for a compulsory pool. So they have begun to 
agitate for the revival of the Canada Wheat Board, which 
controlled the marketing of Canadian grain during the 
later war years, and the Manitoba Legislature has passed a 
resolution urging this step upon the Federal Government. 
So far the Bennett Ministry has not given any overt en- 
couragement to the idea of reviving the Canada Wheat 
Board, and it will probably defer any pronouncement upon 
the grain marketing problem until it has had time to con- 
sider the report of the Royal Commission headed by Sir 
Josiah Stamp, which it appointed to determine authori- 
tatively an ancient subject of controversy in the west, 
whether trading in grain futures operates to the detriment 
of the producer. 


The Stamp Commission heard an abundant volume ol 
evidence representing the viewpoints of different interests, 
and it revealed the existence of three definite and distinct 
schools of thought on the subject of trading in ‘* futures.”’ 
One school, which represents the private grain dealers on 
the Winnipeg Grain Exchange, holds that trading 
in *‘ futures ’’ is a beneficial and necessary practice be- 
cause it provides insurance for the trade against price 
changes, widens and stabilises the market, and facilitates 
credit. Another school, which represents the radical 
element among the farmers who are agitating for a com- 
pulsory wheat pool, contends that the “‘ futures "’ mar- 
ket encourages public gambling, especially by the 
farmers, and provides opportunities for manipulation of 
the market which are taken advantage of to the detri- 
ment of the farmer. Between these two schools of 
thought there lies an intermediate body of opinion whose 
most effective spokesman was Mr. George Langley, a 
leader in the agrarian co-operative movement who was 
once in the Saskatchewan Cabinet. It takes the view 
that trading in ‘‘ futures ’’ is sound in principle and help- 
ful to the farmer, but that it is inadequately supervised 
and lends itself to market operations which often are dis- 
advantageous to the graingrowers. It argues that there is 
too much ‘‘ mystery’ about the workings of the 
‘*futures’’ market; that the volume of trade is too large by 
comparison with the physical stocks of grain; that it is 
subject to violent fluctuations which do not represent 
changes in supply and demand; and that there are times 
when it gets completely out of control. The idea of 
Government supervision of the grain exchanges has been 
repeatedly put forward, and Mr. Langley argued that they 
should be transformed into publicly incorporated institu- 
tions with the functions of a public utility and regulated 
and supervised as such. 


The officials of the pools refrained from giving any 
evidence until the final Canadian session at Winnipeg. 
when Mr A. J. Macphail, who is chairman of the Central 
Selling Agency of the Pools, and also president of the 
Saskatchewan Pool, testified that the great majority of the 
prairie graingrowers are strongly of the belief that the 
effect of trading in ‘* futures ’’ is to curtail the returns for 
their labours, but lack definite proof for their belief 
because no adequate data are available for any intelligent 
study of the problem. He favoured Governmental super- 
vision of the grain exchanges, and argued that if an un- 
biased study of records and statistics under Government 
supervision revealed that ‘‘ futures '’ trading was a bene- 
ficial process, the suspicions now prevalent in farmers 
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minds would be dispelled. Mr Cairns, the statistician of 
the pool, supported his arguments with a lengthy brief, 
in which he contended that, in the long run, it paid the 
farmer to carry his own risk instead of transferring it to 
the ‘* futures ’’ market by hedging. He declared that 
the present failure of the “‘ futures ’’ market to assume 
‘ anything like the risk-carrying function so commonly 
attributed to it ’’ was an additional contributory factor to 
low prices; speculators, tamed by their experiences in the 
debacle of 1929-30, now hesitated to come into the mar- 
ket, with the result that the necessary buying to absorb 
‘* hedging "’ sales was not present, and price recessions 
followed. On the other hand, at the same session, Dr. 
J. W. T. Duvel, chief economist of the U.S. Government's 
agency for the administration of grain ‘‘ futures,’’ 
strongly endorsed the system, and Dr. Alonzo Wright, 
of Leland Stanford University, argued that it smoothed 
the inter-seasonal as well as the extra-seasonal wheat 
price curve with respect to both short-term oscillations 
and longer-term variations. 

In certain agrarian circles the apprehension prevails that 
the appointment of the Stamp Commission was a pre- 
liminary move in a well-planned campaign for the extir- 
pation of the co-operative pools, but a more plausible 
theory is that its real objective was to secure from a high 
economic authority like Sir Josiah Stamp a pronounce- 
ment in favour of the practice of ‘* hedging,’’ and there 
would be a reasonable motive for such an aim. It is 
improbable that the Canadian banks, in view of their 
experiences of the last two years, would be willing to 
finance the wheat pools for a larger initial payment than 
25 or 30 cents on the 1931 crop, and such a sum would 
leave a pitiably small margin to the farmer after he had 
paid his threshing costs. But if the prejudices of the 
‘* pool ’’ element among the farmers against ‘‘ hedging "’ 
could be overcome by a report which supported the prac- 
tice, and if the pool managers were allowed to hedge their 
deliveries of wheat, then they could pay out to the pool 
members the full cash value of their crop and there might 
thus be secured some temporary relief from the present 
economic embarrassments of the prairies. But the major 
problem of finding adequate foreign markets will still 
await solution, and involved in it is the question of the 
merits of the ‘‘ Canada First ’’ fiscal policy of the 
Bennett Ministry which is destined to be a subject of 
fierce political controversy during the coming years. 








Notes of the Week. 





The Commons and the Taxpayer.—The ‘‘ swell turn ”’ 
in this week’s programme of Parliamentary Variety—the 
land tax debates—is discussed in a previous article. On 
Tuesday, ‘ filling space,’’ a thin and listless House 
addressed itself to the consideration of the Report stage 
of the Budget’s Ways and Means resolutions. Voces et 
preterea nihil. Appeals were made in political faith, 
if not in hope, by the Opposition—that petrol used by 
agriculturists should be exempt from the increase in 
the duty; that the sur-tax limit should be raised from 
£2,000 to £2,500 per annum in order to relieve the “‘ fine 
flower of professional and commercial individualist enter- 
prise ” from some of its present crushing burden; and 
that the standard rate of income tax should be reduced 
from 4s. 6d. to 4s.—but the reply in each case was that 
of the importuned in lands where alms, rather than 
taxes, are insistently demanded. Makash flouss: 
sponsoring, in the Chancellor’s absence, a Budget with 
no margin to spare (if this deseription fits a gambler’s 
effort to conceal a deficit), Mr Graham had no difficulty 
in demonstrating convincincly that there was ‘‘ no 
cash ’’ wherewith to placate the Government’s 
petitioners. This being so, what room for economic 
advantage or fiscal justice? Conservatives in the faith- 
ful Commons had perforce to be content with having 
secured from the Government spokesman the admission 
that income tax at present abstracts £54 millions 
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The Naval Discussions.— Tho Itali 

French demand for a revision of th aN reply to whe 
March Ist was despatched last §, : Arranzemen 4 
Neither this nor any of the other aturday May 9 

: . notes tha: 

exchanged between the French the 
Governments during the last few \ 
lished; but it is understood that the Ital Puy 
is taking the same line as the British sh erm 
unable to accept the French demand he tgy ise 
opinion of Rome, as well as London—overthe “te 
foundations on which the arrangement of —— mS th 
based. At the same time, the Italian these ‘St Wig 
ciates itself with the British Gover TOTIERY i 
posal. The gist of this counter-proposal seems ta}. 
the British and Italian Governments acres 4. 


nment's counter 
he bs agree to ilipy 
rance to begin to lay down replacement tonnaze in | 
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instead of 1936, if France is able to obtain the ome 

vf . . JUSEDY 
of the Naval Conference which is to meet in the forme 


of these two years. This concession gives France 4 py 

lege, since the parties to Part III of the Lond - 
of last year have bound themselves absolute! 
begin laying down the corresponding replace 
nage in their own navies until the year 1936 h 


n Treaty 
¥ Dot to 
Ment ton. 


“ . 48 PUD out 
Yet there seems little hope that this COUNKEr-propisy, 
will be accepted by the French Government—at ADV rate, 


to judge by the tone of the French Press, which either 
passes the counter-proposal over lightly or else dismiss 
it as derisory. This is the situation which will coning 
the European Committee on the 15th and the Leary 
Council on the 18th of this month. When the statesman 
meet one another again in person, will they be able 
overcome the deadlock which has arisen out of the dpb. 
matic correspondence? The consequences that wi 
follow, if the deadlock remains, are exceedingly serox 
as we pointed out last week. There is a real danger, ns 
only that next year’s disarmament conference may & 
stultified in advance, but that the great progress whid 
we have already achieved in the agreed limitatm ¢ 
naval armaments may be undone. It is difficult to unte. 
stand how, in this matter of disarmament, the Fred 
Government can be so reckless in thwarting the desve, 
not only of Italy and Germany, but of the Bris 
Empire, the United States and Japan. The world platy 
wants disarmament; and those who defy the spirit of tt 
times do so at their peril. 





The Disturbances in Egypt.—The internal police 
situation in Egypt is taking a serious turn, and unfort 
ritain c: rash her hands of it 80 100g 
nately Great Britain cannot wash dog 
as the present anomalous relations between té _ 
countries continue. In the Anglo-Egyptian — 
of last year, His Majesty’s Government on the = 
and the Wafd on the other made strenuous efforts ” Fe 
Anglo-Egyptian relations on an agreed treaty ea ‘| 
failure of these negotiations in London when t a se il 
within sight of suecess was followed in Egypt o9 an 
of the Wafd and the installation of a dictatoria! oreat 
ment, headed by Ismail Pasha Sidki, in a 
King Fu’ad. This has led toa rapprochement © wey 
Wafd, under the leadership of Nabhas ~ dD 
Liberal Party, under the leadership of Mu “ a“ 
Mahmud—a statesman who had played 4 1 with » bt 
Sidki Pasha’s present réle in 1928-9. ee een te 
combination of the two parties which, alate poi 
represent the overwhelming majority of ar i io cel 
opinion in Egypt, Sidki Pasha has wows his most eft 
least a semblance of a party for himself; bu Viger and ® 
tive stroke has been to alter the — rh 
arrange for the holding of a general e “ ra sions wi 
new law, and the power of * making : Governmen- 
a Government—and especially a eooag vag 5 Chuck 
in Egypt enjoys, ae Oe 4 to allow it to mF 
so efficiently packed that he can wager toh Great ris 
and thus fulfil the condition—on i t any treaty whe 
has insisted and will insist —. we nd Ber 
may be negotiated between the vee approval on 
Governments must receive parliamen'™", 
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It remains to be seen whether the British Govern- 
: vould be content with the approval of the kind of 
se in Egypt which Sidki Pasha is working to 
ame Meanwhile, the date of the Egyptian elections 
hes, and tension in Egypt rises pari passu. The 
sition parties are ealling upon their followers to boy- 
the elections on the ground that these are to be held 
er an unconstitutional and illegal electoral law. The 
emment are prohibiting the opposition from preaching 
boveott on the strength of a clause in the very electoral 
the validity of which the opposition parties refuse to 
co During the last few days this situation has 
» rise to encounters between the opposing political 
~ ‘That which took place on May Ist was a comedy. 
» opposition leaders, breaking through a cordon of 
ce, boarded at Cairo a train which would normally 
- conveyed them to Tanta, only to find the carriages 
ch they had taken by storm detached from the train 


quce. 


penise. 


> in taxicabs, while their constituents at Tanta awaited 
ir coming in vain. On the other hand, last Sunday, 
»» anumber of Wafd leaders succeeded in making their 
from Cairo to Beni Suef by motor-car, they and their 
pporters came into collision with the police, with the 
i. this time, that four persons were killed and 27 
luding 15 policemen) injured. The leaders of the Wafd 
now under arrest; but this may enhance and not 
ynish their influence. King Fu’ad would do well to 
dy the history of King Alfonso. 





adeira.—Labour Day—which was so exemplarily 
ceful in Madrid and which passed off without 
astmphe, though not without disturbance, in 
reelona—was celebrated by alarums and excursions in 
phon. The taxi-cab drivers went on strike and strewed 
ils in the streets to discourage black-legs (if the term is 
Leable to would-be strike-breakers on wheels); there 
s some bomb-throwing by the Government’s opponents 
d some rifle and machine-gun firing by their supporters ; 
ee deaths and forty non-fatal casualties are reported. 
vertheless, the revolutionary movement seems to be 
tinetly on the wane on the Portuguese mainland, and 
present dictatorship is probably safe again for the 
ment now that, in the islands, the collapse of the 
hilt in the Azores has been followed by its collapse 
its last stronghold, Madeira. The punitive expedition 
bmi Lisbon landed in Madeira on Wednesday of last 
ek and gradually drove the rebels out of their positions 
working its way slowly through the mountains—until 
stance ceased on Saturday. The rebel leaders have 
her surrendered or have taken refuge on board H.M.S. 
bdon—one of the two British men-of-war which have 
0 standing by in ease there might be any incidental 
heer to British lives and property. On Monday, Mr 
oe ae in the House of Commons that the 
eee — for Foreign Affairs has given an 
tes okt Ae jects to the concurrence of the Portuguese 
ad reiarg Byng 18 now in Madeira) that, if the 
7 co # -M.S. London surrender, their lives 
ie doa fehts tg as the casualties during the 
ow dg en Prt hnage es appear to have been very 
ss the er ation of British subjects is reported. 
bus oxo. and ‘! situation in Portugal returns to the 
iis tae ai a ~~ question whether it would have 
Bing power by i Pa the opposition had succeeded in 
B regime has ret e forcible method by which the exist- 
re been te To ained it. The whole affair seems to 
netican type , a ebullition of the Central 
stined to remaj r ae oes not follow that Portugal is 
efinite oo i in this unsatisfactory condition for an 
ected by the tee sei She can hardly remain un- 
King place in the md important events that are 
irehes on all her | “ uring country with which she 
e depths which we an frontiers _ The real stirring of 
eetious: and the — ap esage. in Spain is something 
‘olved in the transf ure of the whole Peninsula may be 
Onarchy into a ee of the centralised Spanish 
btonomies, publican federation of regional 
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Australia’s Choice.x—On May 6th Sir Robert Gibson, 
the chairman of the Commonwealth Bank, was sum- 
moned to the Bar of the Senate at Canberra to give 
evidence on the Commonwealth Bank Act Amendment 
Bill. This action of the Senate was almost, if not quite, 
unprecedented, and in some ways it is to be deprecated, as 
it placed Sir Robert in a very difficult position. Sir 
Robert’s evidence, however, was so illuminating as to 
disarm all criticism of this character. He began by giving 
a valuable piece of testimony on the relations between the 
Commonwealth Bank and the Bank of England, which 
he defined as those usually existing between two central 
banks; he was certain, he said, that the Bank of England 
would give Australia all possible assistance, either by 
favourably influencing the London market or in any other 
way thought desirable. Later he denied the suggestion 
that the Bank of England was bringing any pressure to 
bear. This statement alone should do much to dispel 
current misconceptions in Australia. Next, Sir Robert 
came to his relations with his own Government. The 
Commonwealth Bank’s advice was not sought with regard 
to the measure before the Senate, and the Bank had de- 
clined to ship gold to London in anticipation of any 
amendment of the Act requiring a statutory gold reserve 
as at present in force. The London situation was that in 
addition to bank overdrafts amounting to £5,000,000 due 
by various State Governments, there were £5,000,000 of 
Australian Treasury bills maturing in London on 
June 30th. Under present conditions it would be impos- 
sible to place fresh bills in London except at a price which 
he, Sir Robert, did not think Australia ought to pay. Sir 
Robert was next questioned on his attitude to a purely 
fiduciary note issue. In reply, he alluded to the recent 
decline in confidence in Australia, even when the gold 
reserves of the State were supposed to back that confi- 
dence. Senators could imagine what might be the confi- 
dence in a purely fiduciary issue. Subsequent questions 
came directly to the crux of the situation. Sir Robert 
referred to his letter of March 6th, in which he informed 
Mr Theodore that the Bank’s resources in London were 
exhausted, and agreed that it was reasonable to assume 
that there was a danger of default unless special steps were 
taken. Opposed as he was to shipping gold, it was un- 
doubtedly preferable to a default. Pressed as to whether 
there were a third alternative to gold shipments or default, 
Sir Robert contented himself with a simple affirmative, 
but the scene in the Senate that immediately followed 
showed that Senators were under no doubt as to his 
opinions. In conclusion, Sir Robert reiterated the Bank's 
opposition to any departure from the gold standard. The 
real point was that even if Australia did part with her 
gold, it would only defer the day of reckoning with her 
London creditors, or in Sir Robert’s words, would not 
furnish any permanent safeguard against default. Thus 
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gold shipments, but between default and the third alter- 
native that Sir Robert had in mind. If Sir Robert’s 
evidence leads to the Senate’s rejection of the Bill, the 
date at which the electors will have to make that choice 


may be brought nearer. 





Our Index Number. 





The recession in the wholesale 


price level which developed in March, after a slight 
upward turn in February, became more pronounced last 


month. 


At the end of April our index number recorded 


a fall on the month of 1.2 per cent., as compared with a 


decline of one-half of 1 per cent. a month ago. 


The 


current figure of our index number is 19.9 per cent. lower 
than that for the end of April, 19830. Recent movements 


of the five groups are summarised below :— 


AVERAGE, 1927 = 100. 














Apr., Jan., Feb., Mar., Apr., 

1930. 1931. 1931. 1931. 1931. 

Cereala and meat 84-9 67-4 66-4 66-9 70-0 
Other foods 80-8 69°5 68-0 67-0 66°6 
Textiles..... 72°9 49-2 50-6 53°7 50-8 
Minerals 85-6 75-3 76°9 74-5 72-0 
Miscellaneous............-.+00+ 83-2 72-6 72-7 69-9 68-6 
Complete Index ........... 81-6 66-3 66-5 66-2 65°4 




















During April there was an appreciable upward movement 
iu cereal prices, with the exception of rice, and, though 
coffee, cocoa and butter cheapened, imported meat and 


bacon were both dearer. 


tendency of foodstuff prices, raw materials, 


In contrast, however, to the 
where 


changed, showed an almost general decline, to which the 
only exceptions were jute and (as a result simply of the 


inereased duty) petrol :— 






































Inc. (+) or Inc. (+) or 
Dec. (—) Dec. (—) 
per cent. per cent. 
compared with compared with 
Month| Year Month | Year 
ago. ago. ago. ago. 
Wheat, Foreign......... + 7°8) —35-7 ea wees | = 2°88) — 41°7 
Wheat, English......... + 1-5] —41-7 | Hemp ............000-e- — 6-4) — 38-1 
| eee 4d FoR sd <= BeeE § GRD cccvceccscccccccsces + 83) — 35°6 
eee pee — 6°5 
Ts ssecessestioneennenile + 2-9) —10-0 Textiles...........000. — 5*4)— 30°3 
eee + 7°3| —30-2 
Ee —10-7| —39°6 | Pig iron ............... eee — 13-3 
REE +21°4,4142-9 Steel rails ............. eee sais 
Reef, English ........... sii —15°5 Iron bars ...........00. ose — 2:3 
Beef, Argentine ........ + 8-3) + 4-0 | Tinplates .............. — 3+3)—19°5 
Mutton, English ....... Ba — 9*3 | Coal, Welsh exp. ... sa ae 
Mutton, New Zealand | + 2-7{ —20-0 | Coal, Durham gas... |} — 3:3) — 7:8 
Bacon, Danish ......... +14-3| —41-3 | Coal, household ...... ‘ils + 9°5 
Lead — 3:7) — 32°5 
Cereals and meat....... + 4:6 —12-4| — 31-7 
—— — 4:1] — 25-7 
TOD duictriensepmedaanionl + 93 — 9-4) — 36°5 
ee — 7-0 
Ee — 2:2 — 3-4, —15°9 
RD anccsensecoms a 
Sugar, refined .......... ~ oe 
Cheese, Canadian ...... — 28 
Butter, Danish ......... | — 3°2 ees 
Coconut oil.............. — 1-8 — 14-7 
ED ceccetnncioeuannele - + 10-0 
—-— — 11-4 
Other foods ............ — 0°6 - 5 
Cotton A. .... — 7:2 — 55-1 
Cotton E. .... —13-8 — 44°2 
Cotton yarn . — 4-0 — 60-7 
Cotton cloth .. — 4-8 eee 
Wool, English .... -— 71 si 
Wool, Australian — 4:3 + 77 
Wool tops ......... — 77 
EEE Setnatcitenencen — 6°8 —17°5 























In the next table we show our index number recalculated 


as a percentage of the average for 1913 :— 
AVERAGE, 1913 = 100. 








Cereals 
Date a Other Miscel- | Complete 
Meat, | Foods, | Textiles. | Minerals. | janeous. | Index. 
Average, 1924) 159°9 | 169-9 | 210-6 | 145-2 | 131-5 | 159-3 
ae 4 es 149-4 161-7 111-9 119-3 135-1 
” 1930 its 136-8 141-9 116-2 112-7 127-2 
ng’ 4 | 122-9 99-1 101-6 101-5 | 106-8 
End Apr., 1930} 118-8 128-6 112-3 104-0 403-6 112-3 
_ -» 1931 93-6 106-8 82-7 90°6 87-1 91-1 
» Apr., 1931 98-0 106-1 78-2 87°5 85-4 90-0 























If 1924 be taken as 100, the current figure of our 
number works out at 56.5, as compared with 57.2 
end of March and 70.5 a year ago. 


index 
at the 
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The Little Entente and Tarifs 
ence of the Little Entente wh; eee 
ae 4 ich ended a 
Tuesday appears to have devoted mos * Buchan 
might be expected, to economic = of 8 attentig 
to the question of tariffs. According tc Ad Partioiy 
which have reached London, Dy te inet ray 
out in & very temperate and fair-minded ¢ 4 tl 
on April 23rd the objections of Coechnnent _ 
proposed Austro-German Customs Union 4 
suaded his Roumanian and Yugo-Slavian, “patent 
in united opposition to the scheme: the prvi 
offéred thern i rg ak | en 
hem is understood to have been a System cf 
ence which M. Briand is in process of elal se 7 7 
purpose of facilitating the general exchange len i 
against manufactured products between ity 
Western Europe. It remains to be seen ae 
countries will have to say on the whole questio wi te 
but in the meantime what may prove oe 
move has been taken in the reported rer 7 
countries of the Little Entente to inaugurate iad ; 
a system of tariff preferences between the Pri 
This decision, which would appear to be aimed ot eal 
the Czechoslovakian market to Roumanian oni Tos 
Slavian cereals in return for preferential imcheenll 
accorded to Czech manufacturers, is of dnien al 
tance internationally in that it raises once more the yi 
issue of the Most-Favoured-Nation clause. M Bag 
rightly claims that he has made no secret of his sdvag 
of such a modification, but has time and again Dou 
the matter before the League. On the other hand, bey 
no desire to see Europe split into rival fiscal srt. 
seeks a more general solution. This latest sé i, 
counter move which may force the discussion oy 
broader plane. Clearly the League’s Commisix ¢ 
Enquiry for European Union, when it meets ner m4 
will have plenty to discuss. 



























































Politics in Roumania.—On « later page will & hai 
a letter from our Bucharest correspondent gry a 
account of the developments in the political situzn¢ 
Roumania, on which we commented in a Sov d& 
Week on page 886 of our issue of April 25. dom 
spondent who has recently visited Bucharest has ds 
us his impressions of the position there. He wie- 
‘* The suggestion of the Economist that the ‘ap 
Government may develop into a dictatorship 1s suet 
misleading. It is traditional for the party in offe cet 
if only a one-man party, to become thie party in powers 
Roumania, and there is little doubt of the abt Po 
fessor Jorga and his colleagues to obtain o wr 
majority of some kind in the next Parliament us" 
enable them to conduct the Government in a strctyo 
stitutional sense. They will presumably wer - 
operation of some of the minor parties, and penis 
of the so-called Liberals, to enable them to dos. 
Jorga Government, however, will be nothing mm = 
stopgap affair that will ‘ carry on as best they can 
the situation crystallises. The country’s politics &% 
in other words, is still in a period of transition - 1 
very problematical what the final outcome all 
people are thoroughly disgusted with gre er 
of party government that have been mnickl’" 
since the war, with Ministers and mer 
almost without exception thinking more The ce 
private gain than of the public good. yoo 
function of the Jorga Government will be oa ! 
on bribery and the misappropriation of P fort to re? 
national wealth, and to make a strenuous € fortunst 
Budget equilibrium. It is distinctly uD ug 


: : ugh 

Roumania that Mr. Nicholas Titulesen a a 
‘ 0 TT 

London for that purpose, was unable reader #8 


Government or a coalition comprising the aris 
the major parties. While King Carol ae wt 
Minister Titulescu to succeed in yee ahs? 
at the critical moment given the ~~ 't King sl 
had the right to expect. In other wor “adviser t 

himself to be persuaded by — we had to 02% 
appeal to the country which would G cernmett 
= the programme of a Titulescu “0 


9 V Y, 1931.] 


THE ECONOMIST. 


993 





ult that would be distinctly embarrassing to 
a if: Mr Titulescu, it is claimed by those in 
a, sked for an immediate and ‘ free ’ 
a: ) know, aske : 
_* rogramme that would have been decidedly 
” ae party leaders. He is understood to 
- “ied nothing less than financial control over 
se the pet of Nations, and furthermore to 
oe “ poe the private fortunes of former Ministers 
— Government officials must be subjected to 
corti} bv a Parliamentary Commission—with the 
having the right to confiscate fortunes found to have 
‘lecally obtained. Only _those who are closely 
with the way public business for many years has 
rransacted in Roumania can realise the disclosures 
could result from a searching inquiry of this 
‘er. The failure of King Carol at the critical 
ont vigorously to support Mr Titulescu’s minimum 
amme was a blunder, but not an irreparable one, 
the Jorga Government 1s merely a play for time. 
sible damage would only have been done had the 
flowed the counsel of certain of his advisers and 
med a dictatorship. He is now, as it were, on 
ence,’and in course of time must come down either 
he Tituleseu side or on the side of those who would 
ty) see the country governed through the Army 
r than through Parliament. There is no reason in 
meantime to fear that the Jorga Government will 
Jop into a dictatorship. Mr Titulescu himself advised 
‘ne to entrust the Premiership to Professor Jorga, 
it is no secret that the new Premier has sought the 
eof Mr Titulescu on practically every step he has 
since the Jorga Ministry was announced.”’ 





itish Trade with the Far East.—The report of the 
, Economie Mission to the Far East makes the 
e disquieting reading as the other similar reports 

have appeared during the past few years. Our 
ts to the countries of the Far East have declined 
ningly since the war; imports into China are 23 per 
higher than in 1913, but British exports to China 
one-third lower. This state of affairs is attributed 
y to our inability to make goods at prices which can 
pete with those of Japanese manufacturers, but the 

states that the defectiveness of British publicity 

very largely responsible, and makes various sugges- 
for cultivating among the Chinese a demand for 
sii goods. The British wool textile industries are 
(against the danger of being overtaken by the same 
that has already befallen the cotton industry in 
ct of Japanese competition. Yorkshire wage costs 
bit of production are calculated to be two-and-a-half 
bree times as high as those in Japan. The report 
states that the question of freight rates both on im- 
d raw wool and exported finished products calls for 
is Investigation. Though the Mission regard Japan 
‘Puly as a competitor, their report also contains 
sals for improving the position of British exports 
¢ Japanese market. One of the most important of 
P proposals is for the maintenance by British manu- 
ters or groups of manufacturers, especially in the 
and steel and engineering industries, of resident 
hical experts in Japan. The other recommendations— 
onders how long it will be before these exhortations, 
ated by every body which is called upon to give 
e on British export trade, will be taken to heart— 
‘o the need for closer study of market requirements, 
Per packing and labelling, adequate advertisement, 


the adaptation of catalogues to the market in which 
are intended to be circulated. 





ncashire and India. 
8 :—T 
strv, both emplo 
hee with regard 


—Our Manchester correspondent 
le representatives of the Lancashire cotton 


yers and operatives, are losing 
rs of t] ard to the position of India, and there 
es 'e agitation growing against the policy of the 
kburn, att Last week a demonstration was held in 
siren cnded by 8,000 people, when Mr J. H. Grey, 
latio n of the Cotton Spinners’ and Manufacturers’ 

n, and Mr Andrew Naesmith, the secretary of 





the Operative Weavers’ Amalgamation, spoke from the 
same platform to voice a protest against the continuance 
of the boycott of Lancashire goods and the increase in 
the import duties. This meeting was followed by the 
conierence in London between Lancashire cotton trade 
representatives and the Conservative members of Parlia- 
ment tor Lancashire constituencies. The event of impor- 
tance, however, was on Tuesday last, when Sir Arthur 
Haworth, the chairman of directors of the Manchester 
Royal Exchange, submitted a resolution to the members 
on similar lines to that supported at the Blackburn meet- 
ing. The members of the Royal Exchange, who numbered 
about 8,000, supported the motion unanimously and with 
enthusiasm. It is an exceptional thing for the directors 
of the Exchange to allow action of this kind, the previous 
occasion being in 1917, when a resolution was then passed 
with regard to an increase in the India import duties on 
cotton goods. ‘The opinion in Laneashjre is growing that 
the time has arrived when her voice should be heard in 
London on this matter. Manchester merchants are being 
advised that dealers in the bazaars are afraid to purchase 
British goods, and in most centres the picketing is just 
as severe as before the agreement was reached with 
Mr Gandhi. It is urged that the spirit of the arrange- 
ment is not being carried out by the Congress Party, and 
it is further believed that the authorities in London have 
not been aware of the effect of the boycott and higher 
import duties upon Lancashire trade. It is true to say that 
from the point of view of trade, conditions have become 
distinetly worse since Easter. 





World Cotton Trade.—The Quarterly Bulletin of the 
Federation of Master Cotton Spinners’ and Manufac- 
turers’ Associations, published this week, contains reports 
from the leading countries of the world with regard to the 
state of trade. In Austria the situation has grown worse 
during the last few months, there being a reduction in 
exports and in home trade sales. It is pointed out that 
in January last only 586,000 spindles were running full 
time, as against 677,000 in January, 1930, and 764,000 
in January, 1929. It is admitted that 25 per cent. of the 
spindles have been out of action during the past two years. 
In Belgium spinners continue to restrict their production. 
Stocks of yarn are approximately twice as large as they 
were a year ago. A special report with regard to China 
says that many factors have combined to reduce the 
volume of business on the market since November, 1930, 
Low exchange, the new duties and the stoppage of work 
in Laneashire have prevented all indent orders. Dominat- 
ing factors in the market situation have been the fall in 
the price of silver and the imposition of the new import 
tariff. The report from France does not show any im- 
provement in the deplorable situation. Short time is 
now being worked in all cotton industrial districts, and 
amounts to one day per week generally. The situation 
in Germany was unchanged at the beginning of the first 
quarter of 1931 as compared with the previous report. In 
every section sales remained very few, and were generally 
limited to small quantities for short-dated delivery. It 
is stated that conditions in the spinning section of the 
trade in Holland are far from satisfactory. Some mills are 
working short time, and it is very difficult for spinners 
to sell their production. In most cases prices are unre- 
munerative, and the prospects are far from hopeful. In 
the manufacturing section conditions have also become 
gradually worse. With regard to Hungary, spinning mills 
are working at full capacity, although some of the weaving 
mills are running only four days a week. It is significant 
that the report on India says that the increase in the tariff 
on cotton piece-goods in April, 1930, and the boycott of 
foreign piece-goods early in the year gave impetus to 
cotton mill activity, and at the close of the year the 
industry was operating full time, with some mills working 
double shifts. In Italy there is much difficulty in disposing 
of cloth. There is a tendency to reduce operations in the 
weaving section, and consequently in the spinning branch. 
The anticipated improvement in the state of business in 
Switzerland has not materialised ; while in individual cases 
a return has been possible from short time to full time em- 
ployment, there have been other cases where recourse to 
still further restrictions has been unavoidable. 
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Midland Coal Prices.—On May Ist, writes a Leeds 
correspondent, a new standard of minimum prices for 
coal came into operation in the Midland area, as defined 
by the Coal Mines Act. The minimum prices were 
advanced one shilling a ton for domestic coal, two 
shillings tor industrial fuel, and two shillings and sixpence 
ior coal supplied to publie utility concerns. Some time 
ago minimum prices were fixed, based upon the average 
prices over a period ending in April, 1930, less 10 per 
cent. The effect of the increase has so far been 
negligible because the new minima do not reach the 
current selling price. One result has been to bring into 
being contracts for delivery a considerable time ahead. 
The day before the new scheme came into effect sub- 
stantial contracts with public utility concerns, which 
were due to expire next October, were received for a 
further period of twelve months from that date, and 
therefore were not affected. It will take nearly two years 
before any scheme of increased prices affects these 
supplies. Colliery owners are endeavouring to increase 
the price of coal used for industrial purposes, but ;in 
practice it is proving difficult. During the last twenty 
years great changes have taken place in industrial pro- 
cesses and these have demanded higher quality coal, 
and coal possessing particular qualities for particular 
work. In the present state of industry the demand for 
this coal is not good, and in any event colliery owners 
are left with large quantities of other grades which can 
be used by public utility concerns. Being able to give 
orders for very large quantities of coal they are in a 
favourable position to secure low prices. Another effort 
on the part of the colliery owners to ensure better prices 
is being made in discussions with the coal merchants. 
The proposal now under discussion is that the producer 
and merchant shal! in conjunction secure certain selling 
prices. A considerable obstacle to an agreement is the 
action of the co-operative societies, who naturally wish 
to conform to the fixed prices upon which the customer, 
where he is a member of the society, secures a dividend of, 
maybe, two shillings or more in the pound. In this part 
of the country the co-operative societies handle a very 
large proportion of the retail trade, in some instances 
as much as fifty per cent. The coal merchants say there 
is not sufficient margin of profit on coal for them to cut 
their prices to that extent, and they cannot make up 
their profit on groceries or other articles sold by the 
co-operative societies. 





Over-production and Trade Cycles.—At a recent meet- 
ing of the Academy of Political Science in New York 
Mr Carl Snyder, of the Federal Reserve Bank of New 
York, put forward some interesting and provocative 
suggestions with regard to the generally accepted con- 
ception of the business cycle. Mr Snyder stated that an 
examination of world statistics showed that the widest 
variations in production occur in the food groups, and that 
as these variations are dominated not by the acreage 
planted but by the yield, they must be attributed 
primarily to the weather, not to business conditions. 
Further, Mr Snyder found that among raw materials the 
rate of growth in production was highest among the 
minerals, whereas the fluctuation in world production was 
least in that group, and he inferred that people have been 
led by the violent month-to-month fluctuations of particu- 
lar commodities in particular countries to suppose much 
greater variations in world production than actually take 
place. If world statistics do not disclose these cyclical 
variations while the statistics of individual countries do, 
Mr Snyder's inference is that the causes of business cycles 
must be local, and should not be sought in conditions 
within the fluctuating industries themselves. Further, 
Mr Snyder argued that as the present depression and that 
of 1921 have been distinguished from all others by their 
universality, some generating cause must have been 
present which did not exist before in the same degree, and 
that this-could not have been over-production, as that 
explanation had already been advanced many decades 
before. The logic of this last point is hardly water-tight, 








(May 9, yy. 


° Interpretation WW 
“War and Dost wap 


but the suggestion that the sam 
necessarily account for both pre 
depressions may well prove fruitfy] Fine 
made the interesting point that fro1 1 Mr SJ 
growth in production resumed its ~ oy to Wk 
3 per cent. per annum, suggesting tes Of tiag 
inherent forces in modern industry tend; MME te id 
long-period uniform rate of erowth He ‘DE to make ip 
diction that this rate wil] tend lowly © hazarded tic 
be a long time before Of i tte i 
& ume belore the rate of increase in #08 
tion changes, while other products exp, ? l00d tng 
than the total. This led him to some — HOE 
clusions as to future prosperity. The “s OptiOte gy 
of increase in most industries just tne ee 
1929 was not materially differe ee, 
forced Mr Snyder in the 


nt from the Dorma! wa 
conclusion to Which the pron 


up these interesting neo 
results by equally stimulating POsitive sugvestions 


arguments had led him, that the cause of 1. stig 
is not to be found in over-production, We he. 
Mr Snyder will ‘follow a 

om 





The British Bank of South America, —Th. continnss 
of the trade depression and the peculiar difcuie 
Brazil made it inevitable that the accounts ofthis ing 
tution, which operates mainly in that country, & i 
have revealed for 1930 a further decline in ne pri 
The actual magnitude of the contraction in pots i 
equivalent to a dividend of 1 per cent. on the issued a 
paid-up capital, but in view of the uncertain outlack 
board are wisely recommending a 2 per cent. reducing 
the dividend from 10 to 8 per cent. The salient fess 
the accounts are shown below :— 


Dec. 31, Dec. 31, Dee. 3] 


1928. 1929. 13 
£ thou. £ thou. § thou 
eer 5,350 4,991 $368 
Other accounts............ 2,137 2.306 LI 
Bills for collection ...... 1,949 1,473 1039 
EEE 2,415 2,790 238 
Bills receivable............ 1,821 1,289 Lh 
Investments ..............: (a) 333 16 
Other accounts............ 4,886 4,417 4ll4 
Gross profits to date ... 365 314 m 
Expenses ” en 264 214 22 
Net profits _,, id 101 100 9 
cia iat 10% 10% 8 


(a) Not shown separately. 


The balance sheet is not very informative, but it s cl 
that circumstances have combined to bring about s ge 
curtailment of the bank’s activities, and the directors 
to be congratulated upon their success in reductg & 
penses by £12,000. A bank of this character has its om 
fortunes so closely bound up with those of the sres rue 
it serves that it is difficult to discern an immedste™ 
covery. At present, shareholders must content themse'ra 
with the knowledge that the strength and liquidity th 
bank remain unimpaired. 





Rotterdamsche Bankvereeniging.—Our — 
correspondent writes :—Owing to the trade depression, - 
Stock Exchange crisis, and the lower money rstes”” te 
the Rotterdamsche Bankvereeniging—one © mall 
Dutch banks—shows a decrease in its — - wy 
dropped from F. 19,027,000 to F. ey oll 
gross profits total F. 6,347,000, against F. 9,491,000" 
previous year. = 
1927. 1928 192 








(In thousand eh 1.8 

Earnings .....++++++ 16,542 18,234 ri ) my 

Expenses ......++++++ 8,811 9,235 ae 

R999 497 

Gross profit .......+. 7,731 8,999 yo 3 

Depreciation ....-- ay ~~ "5 Ps 
Interest .....-seeeeeees 

eats specuvenanes 1,750 2,100 2.500 onl 

ro 795 

Not profit .....+++++ . 4,453 5,059 aro, - 

Dividend .....++++++ 5% 5°% 59,000 sp. 

Capital .......+-+++++ 52,623 52,590 30.215 mn 

O vvccsceenereses 23,491 23 650 354 gl. 3 


=_ 


*& 


_ oS © eS ee Gar 
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vidend, however, was maintained at 5 per cent., 
— ciations and reserves are substantially lower 
¢ the previous year, F’. 729,000 against F. 3,944,000 
~ The balance sheet reveals a strong liquid posi- 
"Deposits increased from EF. 76,354,000 to 
43. 734,000. 





INSURANCE NOTES. 


al and General.—-A purchaser of Legal and General 
vs in 1925 (the year preceding the last quinquennial 
pation) at the average price of that year would have 
j £6 per share for Investment, — lhe market quotation 
pow £15} per share and in the interval the income per 
. has risen from Js. in 1925 to 8s. 6d., free of tax, 
1930, Here, surely, is @ little paradise for share- 
jors: and it is founded in the first place on a life 
si of over £20 millions, which since 1919 has issued 
; ° without profits " policies (the rights of existing 
ith profits '’ policyholders being limited to a maximuin 
nis of B88. per cent. compound), and in the second 
.on a young and growing fire and general business 
ich already provides by way of underwriting profit and 
rest earnings more than three-fourths of the current 
‘end. ‘Taking the latter first, the premium income 
wed a further increase in 1930, and since 1925 has 
>» from £216,000 to £350,000. For the most part the 
pits have been retained in the underwriting funds, 
_caleulated on the usual basis of a 40 per cent. un- 
pir risk reserve, the profits of the past two years are 
below: — 
1929. 1930. 

Percentage Percentage 

of of 
Amount. Premiums. Amount. Premiums. 

£ £ 

P 148 0-1 11,888 6-1 

pl 1,293 6-9 812 4°3 

ident 6-3 4,513 3°3 


9,270 17,213 
2,000 2,900 
7,270 14,713 
net uiterest earnings... 48,017 48,456 


fl sum available for 


} 


55,287 63,169 
-(ividend has been raised from 374 per cent., free of 
, to 42 per cent., free of tax, and now costs £85,000. 


ai ict 


ast quinquennial valuation of the life department 
lh the shareholders’ portion of the trading surplus 
inted to £243,000, equivalent to £49,000 per annum, 
that the real earnings in 1980 available for dividend 
unted to £112,000. The volume of new business 
isaeted in the life department continues to show every 
a remarkable increase, the figures for the last three 
ying as follows (all—be it noted—on the basis of 
Aout profits) :— 
1928. 1929. 1930. 
Suns Amounts Sums Amounts Sums Amounts 
Assured. per Assured. per Assured. per 
Annum. Annum. Annum. 


£ £ £ 
4,928,857 


6,603,848 


£ 
3,366,004 
4,587,860 


d annuities... 90.581 7,953,064 109.746 31,558,705 579,02] 
ng fund assur- ? er 
- 997,622 740,375 

crease in 1930, 

MmMon to all ce 


1,062,693 
as in previous years, has been 
os the oor lasses of business; and in proportion to 
wed ‘olpany transacts a larger new business than 
Y other British office. The fivefold inerease in deferred 
Muity business is a reflecti ¢ the aomclien wt 
‘ VSS 18 § ection of the company’s largely 
‘ ‘ed activities in the field of group pension schemes 

Ne staffs and workpeople of industrial firms. 





J A 
— ance.—The year 1930 marks the close of 
el period in the life department and 
> vears ee has been made. During these 
D now « ben ife fund has increased by over £2 millions 
Stands at £6,400,000, while 12,000 new policies 





for net sums assured have been granted and the premium 
Income has grown from £515,000 to £608,000. The 
results of the last two valuations are shown below: — 
1921-1925. 1926-1930. 
, £ L 
Trading surplus earned during quin- 
quennium 528,165 
$1,226 


370,840 
191,823 
559,391 1,062,663 
Allocations :— — “ 
To Bonuses to policyholders 
»» Shareholders 
» Strengthening of actuarial reserves 
»» Carried forward 


508,800 978,402 
98,768 96,5: 


191,823 106,911 


999,591 1,063,665 
It will be observed that no credit has been taken for 
investment profits during the last ten years, and the 
assets are stated to be considerably ‘n excess of the book 
values. The cost of the bonus now declared is well 
Within the profits earned, notwithstanding an increase in 
the rate from 40s. per cent. to 45s. per cent. per annum 
of sums assured and previously existing bonuses. The 
division of profits between policyholders and shareholders 
in the case of the London Assurance is more than usually 
favourable to the latter since they are entitled to 20 per 
cent. of profits from pre-1911 policies, and to 10 per 
cent. from post-1910 policies; but as the caleulation is 
determined by visible profits they have derived no advan- 
tage on this oceasion from the considerable sum 
(£282,000) utilised to strengthen internal reserves 
Nevertheless the department will contribute to profit and 
loss a sum of £20,000 in each of the next five years com- 
pared with £12,500 per annum during the quinquennium 
now ended. ‘Turning to the figures of the fire and other 
departments, it has to be borne in mind that the com- 
pany now adopts the practice followed by the Royal 
Exchange, of excluding the results of its subsidiary com- 
panies. The total premiums of the parent company 
yielded £2,615,000 (approximately £100,000 less than in 
1929). ‘The fire department is the largest, with premiums 
of £1,274,000, and the marine department contributes a 
disproportionately large total of £947,000. ‘or some 
years past the underwriting results in the aggregate have 
heen poor and, except for some relief in the marine de- 
partment, the 1930 figures show no improvement. The 
detailed working of the years 1929 and 1930 are set out 
in the following table :— 
1929. 1930. 
Percentage Percentage 
of of 
Amount. Premiums. Amount. Premiums. 
£ £ 
17,886 16,751 1-3 
1,110 i +6 3,618 21-3 
10,006 20:! 8,983 19°35 
General 55,675 5 10,314 12-2 
Marine 45,516 : 9.805 6-7 
Life 12,500 12,500 


Accident 
Employers’ liability 


62,609 15,503 
Less items debited to 


profit and loss account 28,293 38,043 


53,552 


The dividend has remained unaltered since 1925 at the 
rate of 45 per cent. and the cost is comfortably within 
the interest earnings. Shares in subsidiary companies 
(the British Law, the Vulcan Boiler, the London Asso- 
ciated Reinsurance, the Guildhall, and the Manhattan) 
stand in the balance sheet at £1,451,000 and yield 
10 per cent. on dividend received. 


Total trading loss ..... 90,902 





The Equitable Life.—Though it is now the oldest exist- 
ing life office, having been founded in 1762, the ** Old 
Equitable,”’ as it is affectionately called, has by no means 
lost its capacity for surprises, for, along with the annual 
report for 1930, there is published a report by the actuary 
on a valuation for the four-year period ended December 31, 
1930, a report which is claimed by the chairman In his 
speech at the annual meeting to be * an epoch-making 
document.’’ Shortly stated, the society has, in place 
of a net premium valuation, valued its liabilities on the 
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basis of experience rates of mortality, interest, etc., with 
a specific reserve for future bonuses. The net premium 
method of valuation, which has come to be regarded as 
a conventional standard, involves the employment of rates 
of mortality, of interest and of expense, all of which are 
completely artificial, So far as the Equitable is con- 
cerned, the method was based on the use of the O¥ Table 
of mortality (founded on data fifty years old and showing 
rates of mortality approximately double those now ruling 
at the main assuring ages), a rate of interest of 24 per 
cent. (compared with average earnings exceeding 43 per 
cent.), and a provision for expenses equal to 18 per cent. 
of the office premiums (compared with an average expense 
ratio of approximately 7 per cent.). Valuations such as 
this, based on factors far divorced from reality, have long 
been regarded by actuaries as liable to produce misleading 
results, and most of them have felt the need for an 
internal valuation based on more reasonable anticipations 
of the various factors concerned. The Equitable is the 
first office openly to abandon the net-premium method and 
to regulate its policy publicly by a realistic basis. The 
new basis employed by the Equitable utilises for mortality 
the Eastern Counties Rural Districts table (founded on 
the 1921 Census), a rate of interest of 4 per cent., and a 
provision for future expenses approximately equal to the 
present expense ratio. The crux of the new basis is that, 
whereas under the old method the provision for future 
bonuses was wrapped up in the margin between the 
interest earnings and the rate assumed in the valuation, 
under the new method future bonuses are valued and 
specifically reserved for, in this case on the scale declared 
at the preceding valuation in 1926. A comparison in the 
report is given between the results of the old and new 
bases, but the following table seeks only to compare the 
last two valuations on the old basis :— 


1922-1926. 1927-1930. 
£ £ 


Trading surplus earned during valuation 





Tassie hehisisasieansiinanidnntiatnaiseeianiaadbandees 670,412 543,226 
Investment profits realised during valua- 
BINS inncncnecineenecsenscanvensscnsssetes 53,790 14,603 
SI NINE occ cicucnucncckeccebesocesntive 160,000 215,517 
884,202 773,346 
Allocations :-— 
To bonuses to policyholders ............... 651,510 605,996 
»» general reserve fund .............sccssees 17,175 a 
MINOR ...: ... eeceseeuceennseess 215,517 167,350 
884,202 773,346 


It may be observed that the cost of the bonuses now 
declared exceeds somewhat the trading surplus earned, 
as it is the deliberate policy of the management to make 
up to the older members for the omission of a bonus during 
the war years. For the whole-life assurances the scale of 
reversionary bonuses ranges from 32s. 6d. per cent. to 
over £10 per cent. For endowment assurances the rever- 
sionary bonus is 32s. 6d. per cent. per annum compound 
plus a further 15s. per cent. per annum on the sum 
assured, payable only on survival of the endowment 
assurance term. 





Friends’ Provident and Century Life.—The Friends’ 
Provident transacts, on mutual principles, all classes of 
life assurance and annuity business, and since 1918 has 
owned, as an investment, the share capital of the Century 
Insurance Company, which transacted in its own name 
both life business and fire, accident and marine business. 
The life business of the Century is now operated as a 
closed fund. The Friends’ Provident funds transacts the 
new life business of both offices, while with-profits policy- 
holders of the Friends’ Provident have a direct inducement 
to place their fire and accident business with the Century 
in that the profits thereby created are ultimately returned 
to them by way of dividend on the Friends’ Provident’s 
investment. Unfortunately, the Century has, during the 
last 12 years been only moderately successful. The col- 
lapse of the City Equitable group of companies involved 
the Century in a heavy and unexpected loss, and the 
underwriting results of the fire, of the accident, and of the 
marine departments have in all cases been extremely 
patchy. Last year’s total premium income amounted to 
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‘a 1929, IS 
— Percentage Amon — 
7. Premiums. Profi . of 
ne . 
DR cccncecccccccciccncecses Serr ; - ae * 
SEIMEI . <Gnensnusiedddccnnconeias —] " = 135 
EY iertabinepiadesetetndeseanesas 23 1¢s me 20,054 ~l 
7, ay ° 
Less items debited direct to — ~ 37.311 s 
profit and loss account... 6,302 8,967 
Total net trading surplus.. 1,409 ‘em | 
Add net interest earnings.. 45,995 “= 
Total amount available ... 47,404 237 
Less cost of dividend .,.... 33,600 3255 
WW 
Net increase in surplus ies 
DIE sche cnensciccsctcceseccs 13,804 ~ 34,857 


In view of these underwriting results the 


prudently kept the dividend well within the Net irae 


COMPany hy 


earnings, so that there has remained in both Vears a eh ; 
stantial sum wherewith to increase the surplus res ma 


of the company. In 1930, however, after meeting the 
usual dividend of 12 per cent., there was a net depietn 
of surplus resources from the year’s operations of £35 ji 
compared with an accretion of £14,000 in 19 
Friends’ Provident has evidently made further progeg 
during 1930. The new life business has advanced ‘tom 
£1,645,844 to £1,846,728, and this increase bas take 
place wholly in with-profits assurances. Curiously exo: 
the increase in business has been largely due toa: 

of the prevailing tendency by an actual substan 
crease in the amount of business transacted by 
premiums. The incidence of single premium bus: 
has also affected the expense ratio and reduced * * 
17.6 per cent. to 15.6 per cent. Interest earnings rem 
at a high figure, the net rate having worked wt. 
£5 3s. 1d., compared with £5 4s. in 1929. The sane 
sheet contains a statement that the assets are 2 te 
aggregate fully of the value at which they appes. \ 
this occasion, however, the Stock Exchange seat 
show a depreciation on book values of £71,000 ax: 
is, presumably, covered by the margin in book vases 
properties and ground rents. The shares of the (any 
Insurance Company stand at a book value of £700,000 aa 
at this figure yield exactly 6 per cent. on the dividend 
received. 
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— 
Car and General Insurance.—This company 's % * 
the pioneers in motor insurance, and in this i 
27 vears of existence, it still occupies 4 leading posts 
During 1930 the sum of £803,000 was _— 7 
premiums from motor-car insurance out of yt 
income of £1,133,000. The underwriting prouts bv" 
maintained in the aggregate at much the _ es 
1929, except that the marine department 5s" 
transfer of £10,000 from profit and loss accoul! 


detailed figures are set out below :— 


est 
gure as » 


ine 
At 


1930. 





1929. ell 
Amount Percentage Amount I ae 
of of ) - Premiums 
Profit. | Premiums. «“é T 
. 3123 
aaa 4,038 3:8 aa 
Accident .......++-++8++ 3,906 . 31.017 th 
Employers’ liability... 12,975 1 yas 
IN cninetnsamnenrerse 30,446 _? ihe - 58 
Miscellaneous ....-.--- — 3,290 — "* ~ 30.000 -219 
Marine ........eeeeeeeeee —- 85 —- ° 788 
Sundries.........+++++++++ 589 _ = 
prnayny y) 
48,411 42,36 
Less items debited to 15,553 
profit & loss account 7,359 — 
t trading 96,808 
— ennannians 41,052 j natal io 
The company enjoys the advantage © . erat. pete 
capital, consisting of £25,000 of 5 P eal, the 8 





£743,000, of which £342,000 was in the fire department, 


shares, and £26,436 of ordinary paid-up cap! 
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Ho ordinary shares being held by the Royal Exchange. 
> Uist yy & — * . 

4 veut the dividend is at a very high rate, being for 
Be xe vears 200 per cent. Interest earnings are suft- 
Pe aaa the cost of this with the exception of a 
pt to , 

] balance. 












orthern Assurance.—The shareholders of this company 
e reaped in 1930 their recurring harvest from the valua- 
‘ the life department funds. T hree separate life 
ds are maintained (a ‘ with-profits ’’ fund, a non- 
é-< fund, and an annuity fund), and the shareholders’ 
Lie are of great potential value; for, although the 
ith-profits *’ fund belongs exclusively to the policy- 
ers (and the expenses are limited to a figure of 10 
opt. of the premiums), the shareholders are entitled 
he whole of the profits in the remaining two funds. The 
< of valuation remains the same as before, and the 
f the past two valuations are set out below :— 


1921-1925. 1926-1930. 


1fsS 
As 




















jing surplus earned during valuation £ £ 
riod :— 
' Reeth vcsassninsriasnbicnsieeronnen 19,072 717,878 
" Non-profits fund .....seseeeeeeeeeeeeeeeeeeeees 131,319 125,448 
Annuity fund ....ceeceeseeeeeeeeeeeeeeeeees eee 7,476 53,097 
stment profits taken credit for during 
| luation period :— 
‘" With profits fund........ssessecsseeeesereeees 267,497 17,960 
- Non-profits fund PPrTeTTTTTITITT Titi ttt ttt 55,085 7,281 
" Annuity fund .......+.cseeeseeeereeseeeseeeees 44,460 as 
ated Se onccossevroscesscsocsccssoscoccosose 15,957 87,280 
ad —___ ~--—-- 
4 540,866 1,008,944 
: peations :— 
a ‘0 Bonuses to policyholders ..........seese00s 278,586 665,542 
gu » Shareholders :— 
d From non-profits fund .........:..seeee 125,000 100,000 
‘ From annuity fund .........sccsesseseees 50,000 25,000 
, , Investment reserve :-— 
Men-profite fand ..0ccsccccscccccccccccoces 25,000 
‘ I UNI a in nsscacsancrecesebesives nag 15,000 
n SE CRNINOE SOPTIOIE.. vonaccccesencccccecoscesccecs 87,280 178,402 
. 540,866 1,008,944 
¢ reversionary bonus for the quinquennium 1926-1930 
veen declared at the rate of 50s. per cent. per annum 
n the sums assured (compared with 55s. per cent. for 
8 e preceding valuation period), but the interim bonus 
. the current quinquennium has been limited to a rate 
i 45s. per cent. The results of the previous valuation 
n 80 far as they relate to the ‘‘ with-profits ’’ fund were 
; a period of two years only, so that they are not really 
r 


mparable with those for the period now under review. 
ith regard to investment profits, a sum of £109,000 has 
en realised from sales since 1925 (in addition to the 
ms mentioned in the above table), and this has been 
liised as an internal reserve. The accounts relating to 
and general business incorporate the figures of the 
‘ous subsidiaries and show that the total premiums 
ve fallen from £4,962,000 to £4,802,000, mainly due 
a heavy decline in the fire department. The under- 


ung profits, as set out in detail below, make on the 
bole a satisfactory showing :— 








14 
ia 1929. 1930. 
Percentage Percentage 
of of 
j Amount. Premiums. Amount. Premiums. 
£ 
os *P0eeeceeesessensecesess 23,188 0-9 53,315 2:3 
1. ng ettteetseseees oo 9-5 139,567 8-6 
profits life fund... oO Fep'ogg O° 
Pe MINE ....ssersavevces " 25,000 
asehold redemption fund vb 5.000 
Sitems debited to profit ame $17,479 
and loss account ......... 83,389 114,278 
Dtal net trading surplus.. 87,000 203,201 


ay pon the dividend has been at the rate of 85 per 
wine - en Bamne rate is again declared for 1930. 
bterest lang declining premium income, the 
i at the .J>%,,/4ve also been falling, with the result 
i Sap " between them and the cost of the 


‘ 


Motor Union Insurance.—Though the results of the 
various departments are somewhat mixed, the 1930 report 
makes on the whole a decidedly better showing than its 
predecessor. Like the Car and General, the company is 
controlled by the Royal Exchange, which, by its owner- 
ship of these two companies, now has a commanding 
position in the motor insurance market. In 1925 and 1927 
the company had to face devastating losses in its marine 
department, while the course of the substantial fire 
account has run anything but smoothly during the last 
six years. However, the marine account is now reduced 
to merely nominal size, while the fire account showed in 
1930 a small margin on the right side, compared with a 
heavy loss in 1929; but the most striking feature of the 
1930 accounts is a large deficit on the depart ment handling 
miscellaneous insurances, where the claims alone have 
greatly exceeded the premiums. The details may be seen 
from the table following :— . 


1929. 1930. 
Amount Percentage Amount Percentage 
of of of of 
Profit. Premiums. Profit. Premiums. 
£ £ 
ERR ree eee a — 36,890 —18-4 1,353 0:7 
Accident. ............... 6,646 16-6 5,608 14-9 
Employers’ Liability 14,992 29-0 8,553 16-5 
ee — 15,638 —1-0 94,812 6-3 
Miscellaneous ......... 8,677 10:2 — 53,492 —69-0 
Se a a as 
— 22,213 56,634 
Less items debited to 
profit and loss acc’t 2,317 9,847 
— 24,530 46,787 


The events referred to above compelled the company to 
pass its dividend in 1927 and 1928, but payments were 
resumed in 1929 with a declaration of 20 per cent., and 
this has been repeated for last year. The price paid by 
the Royal Exchange for control in 1927 was £9 15s. per 
share, and at this figure the yield to the parent company 
on its investment is just over 2 per cent. 





World Auxiliary Insurance.—This company is of post- 
war growth, and, by reason of a large shareholding interest 
held by the World Marine and General (itself a subsidiary 
of the Northern), is closely associated with the Northern 
group of companies. For many years past the under- 
writing profits have been on a uniformly satisfactory level, 
and although this feature is maintained in 1930 as regards 
the marine account, the fire account shows a heavy loss. 
The total premium income has risen from £440,000 to 
£478,000, of which £303,000 was in the fire department 
and £175,000 in the marine department. The complete 
figures are set out below :— 


1929. 1930. 
Amount Percentage Amount Percentage 
of of of of 
Profit. Premiums. Profit. Premiums, 
£ £ 
Fire, Accident and 
CUNO ccnceccccnacac — 211 -] — 27,197 —9:0 
IN ccewaluaausaune 15,000 9-1 20,000 11-4 
14,789 — 7,197 
Less items debited to 
profit & loss account 9,674 7,855 
Total net surplus ... 5,115 — 15,052 


The dividend has been maintained at the same rate as in 
each of the three previous years, namely, 6} per cent., and 
the interest earnings enable this payment to be made with 
a comfortable margin. 





Sea Insurance.—Like so many of the old-established 
marine companies, the ‘* Sea ’’ branched out after the 
war on a general business in fire and accident insurance. 
This step was no doubt taken with a view to preserving 
old marine connections, but in almost every case it has 
been attended by unfortunate results from the under- 
writing point of view. In the case of the Sea,’’ fire 
and accident premiums during the last six years to an 





Dvide : : 
end has now widened to a sum of £59,000. 





aggregate amount of £1,148,000 have involved a total 
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underwriting loss of £67,000. The 1930 report shows an 
intensified loss in these departments :— 


1929. 1930. 
Percentage Percentage 
of of 
Amount. Premiums. Amount. Premiums. 
£ £ 
UN ics coe — 3,181 — 1-8 — 5,740 — 3:0 
PIE 5 occinccnwinses — 2,090 — 3-3 — 14,547 — 20-5 
I ch A 32,481 6-0 34,842 5-7 
27,210 14,555 
Less taxes, &e. ...... 1,439 9,398 
Total net trading surplus 25,771 5,157 


The marine figures include the final profits of the 1928 
and 1929 underwriting accounts respectively. The 1930 
account, with a rather smaller premium income, but a 
less favourable first year’s experience, enters upon its 
second year with 57.3 per cent. of the premiums in hand 
compared with 59.5 per cent. in the case of the 1929 
account a year ago. The dividend has been raised from 
16} to 174 per cent., and is covered by interest earnings. 








Overseas Correspondence. 


——— 


LEAGUE OF NATIONS. 


Austro-German Plan — Disarmament Conference — 
Agricultural Credits. 


(FROM OUR CORRESPONDENT.) 


GENEVA, April 27 

(ME provisional agenda of the next session of the League 
f Nations Council, which opens on May 18, has just been 
published; together with the business to be done at the 
Commission of I:nquiry for European Union, which opens 
on May 15, it makes a formidable array of questions to be 
vonsidered, including of first-class importance. 
Interest centres primarily on the discussions arising out 
of the Austro-German Customs proposals and on several 
ispects of the disarmament problem. The Austro- 
German plan figures on the agenda both of the European 
Commission and of the Council, and the present indica- 
tions are that the British proposal that the Council should 
examine the compatibility of the plan with Austria’s 
international obligations may give way for the time being 
to the broader basis of discussion which will take place 
in the European Commission, at the request of the 
German Government. 


some 


There are undoubtedly awkward possibilities in asking 
for a legal opinion; it would be difficul tto decide which 
would be the more embarrassing politically—a decision 
that the plan is legal or a decision that the plan is illegal. 
It seems wiser to tackle the problem in the wider sense in 
which the German Government intends to raise it in the 
Commission, namely, under the general terms of the 
development of Customs relations in Europe. The 
German Government’s note says that it is desirable to 
discuss this problem once more in view of the failure of 
the Geneva Convention of 1930: Germany is to make at 
the same time a communication with regard to the aims 
which she is pursuing in this connection in agreement 
with the Austrian Government. This puts the problem 
where it ought to be. Germany and Austria claim that 
their plan is in accordance with the spirit and the aims 
of the European Commission and the European Commis- 
sion is the proper place to consider how far this is so and 
to what extent the other States of Europe may be able 
to collaborate in the Austro-German initiative. What- 
ever is to be said for or against the methods or substance 
of Austro-German policy, there is no doubt that it has 
usefully stirred up those who have been too complacently 
satisfied with mere talk. No one seems to know much 
about the so-called counter-proposals from Paris, and so 
far as can be judged they seem to have little relation to 
the real problem. The results of the discussions in the 
European Commission will be communicated to the 
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ty 
th 
{his controversy, and the renewed difficulrjcs , 
France over the provisional naval tay 
will not help very much in the Council’s oxi, 
disarmament problems. The selection of oy: a 
the Disarmament Conference (a point phar “a 
January session) is still open, and the only des, — 
opment seems to be the final disappearance of a 
those who have pressed Dr. Benes’ Claims Ther. Wein 
a good deal of speculation about the possibility of a 
ing Mr Hnderson, and also, it may be said, 
support for it. He would undoubtedly be @ god 
and would be acceptable to most countri het ial 
by French tendencies in these days, j 


are ctlhent Wit 





fame 
V4 GUUS 


Chon 4 
Byun Wa, 


e8, but, jad 
it is nox ut 
expected that France and her friends would he 
enthusiastic about him than they are 
ence itself. Still less would they be disposed t bo 
the holding of the Conference in London. The Cor 
to make the final choice of the seat of the ( re 
and for this purpose will have before it a report Son 4. 
Secretary-General on the facilities which ean bs t=. 
by Geneva. 


aDOUt the Cont» 


*oror, 
stitht 
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There are two new proposals from the German 4 


row 


ment. The first suggests the drafting of sanded 
questionnaire on the state of armaments in vari ys es, 
tries. They are not content with the British Gor 


ment’s suggestion that these data, in preparation for + 
Disarmament Conference, should be provided on the bass 
of the table attached to the Draft Convention dur. » 
by the Preparatory Commission. The Germans war 
among other things, the provision of information on ym. 
ments stocks. The other German 8 
excluding from the Disarmament Convention th pt 
licity which the Convention calls for on eivil atx 

The view of the German Government is that, wh 

no objection whatever to such publicity, it is sme 

which should not be contained ina disarmament ental 

tion but in the form of a separate international ¢ vec 

It sees no reason why, if civil aviation is ineiucetn ue 
Disarmament Convention, merchant shipping shoud Oe 
also be included. Both these are points that hav: st 
matters of controversy for years. In the present sine 
affairs there is little hope of any substantial conse 
to German criticism of virtually everything thst emg 
done for the preparation of the Conference. Th hoy: 
is one of criticism and suspicion of every step “ 
taken either by individual members of the +e ibe 
Council as a whole, or by officials of the ae 
There is distinct danger in this growing assump. 

isolated German virtue. 


Among the rest of the thirty odd questions — 7" 
Council are the minorities situation in Upper 5s), 
which the Polish Government is to nform th . a 
the action taken on the Council's res peace 
session; the resumption by the Council ( ae I hnine 
examination of the minority petitions _ a “ee 
and several acute questions between Polane inp ai 
The European Commission and the gnc rest 
report of the Financial Committee on = psa 
for which a draft scheme has already Deen Phe “as 
delegation of the Financial omnes: Mi ial 
character of this scheme was considere + anal 
mittee of the Commission this month a teed 
in principle by twelve Governments, ety “re f 
countries which took part in the W —. “> 
Belgium, France, Switzerland and a hile 22 
countries represented on the sub-comm! poorer 
a position to make formal declarations, abe gchett 
pathy with the general principles ner st Suh 
based and with the object for which it 1s a "il 
modifications as the sub-committee ne shit 
to the consideration of the Financia! © 
meets early in May. =" sri 

The draft plan proposes the — il 9 Init 
tural mortgage credit company, : ee auspices ¢f 
liability company constituted under aes enterntio 
League; before it can come into opera 


proposal 


he ? 
Lie 








THE ECONOMIST. 


999 








vill have to be concluded. The authorised 
@ 5) million dollars, but will be limited at 
oe a first block of 5 million dollars. As soon 
spn has been founded, a special reserve, equai 
kk of subscribed capital, will be furnished 
Governments in the form of advances 
The total value of bonds issued by the 
‘yiy not exceed ten times the paid-up capital 
“boserve. The funds will be used for making 
jum-term loans to national mortgage credit 
lL hich will lend this money on first mortgages 
parable property exploited agriculturally. The 
4 of the scheme is to provide credit facilities 
ai put Eastern Europe, where conditions have 
per and where economic activity has been 
ely ppered by usurious rates of interest. It is 
n\'kelveany event that the initial capital can be sub- 
rbed re next autumn. 
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UNITED STATES. 
sing Money Market — Capital — Farm Board — 
in Public Finance. 
(FROM OUR CORRESPONDENT. ) 
New York, April 25. 






‘radual seasonal recession in business activity 
ontinued decline in security and commodity 
accentuating the bearishness of the financial 
but over the country generally the warmer 
‘pad good crop prospects are promoting more 
cepss. The failure this week of Pynchon and Coin- 
we of the largest Stock Exchange firms, came 

a as a surprise, as it had been taken for granted 
bat bank which had been carrying the firm for a year 

npould continue to do so. The bank’s ostensible 

pasg letting go was that the firm's affairs were too 

we pvofic give hope of extrication. It is believed that 
" be feason Was a dispute growing out of the recent 
son pajol the Fox Film Company, in which the broker- 
had become rather heavily involved. It is well- 
powat a number of brokerage houses are being kept 
fod banking help, but with the exception of one or 
i concerns it is not expected that this most 
cplure will mean a change in policy by the banks. 
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ing tide of gold imports and the energetic action 
ky the Federal Reserve Bank to discourage the 
funds from abroad by cheapening the New York 

arket have had no influence on the security and 
ft y markets. The Central Bank cut its buying 
Mghauikers’ bills, bringing the asked quotation on 
fturities to 1g per cent., the lowest ever in effect 
epi a tull 3 below the discount rate. Opinion 
i the outlook for a lower official charge, for a 
be Delow the current 2 per cent. rate would be little 
‘1a gesture, which might not have an altogether 

erpretation. Member banks in this district have, 
8 time, been entirely out of debt at the Federal 
Bank. On the other hand, cutting the bill rate 
: “Ny put more Reserve Bank credit into the mar- 
—— of bills at the local institution this week 
2 tuihons, and for the system were $20 millions. 
is raed Government security holdings were un- 
the New is beneewe ratio for the system of 84.5 
* Sew York Bank has a ratio of 87.3 per cent. 
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ye hate rise in a $5 millions this week, after 
™ Ape previous week. The absence of any 
Dk _ in borrowing in the face of the drooping 
e ‘fi whats Suggests a weakening of the stock posi- 
“ a oe one deal of liquidation has undoubtedly 
-" loan total is ae boxes, much of the current 
F frings, The ae stickiness of some recent 
ot . the week's ' : oe has discouraged new | 
mi ¢ only the G orar Deing less than $20 millions, 
of een firm ripen section of the bond mar- 
tio : ‘he prospect for a revival is not very 


Rs i ave 
‘road bonds naturally have suffered with the 











decline in railroad share prices to new low levels. How- 
ever, Current reports that some of the large insurance 


companies are disposing of their railroad bonds are exag- 


gerated. What is happening is that some of these com- 
panies have become more cautious buyers of rails and have 
increased their proportion of public utility bonds. 

Early reports on earnings for March indicate that the 
railroads are beginning to do somewhat better, but their 
continued loss of traffic to motor trucks and buses, and the 
general business depression, are hurting. One or two 
receiverships in the south-west would not be surprising 
unless conditions improve considerably before long. For- 
tunately, the public is tinally becoming aroused to condi- 
tions, and some States have recently passed regulatory 
laws which are helping to 
competition. 


remove unfair motor 

With the receipt, next week, of $16 millions in gold 
from France the addition to the country’s gold stocks 
this month will be approximately $40 millions, and since 
the first of the year $116 millions. A shipment of $7 
millions is on the way from Argentina and this, added to 
the net releases irom earmark since the first of the year ol 
$17.5 millions, will bring the total gain for the four 
months above the addition for the same period of last 
year. Before the Reserve Bank took action to curb rising 
gold imports by cutting bill rates, importing bankers had 
predicted an inflow from France of around $100 millions. 
The idea that gold might go from here to London is 
scouted, no such rise in sterling being thought probable. 
Some gold is likely to go to Canada in the next two or 
three months. 


The Department of Commerce reports that foreign 
loans here since the first of the year have been only $1 18 
millions. Obviously, the market and the state of mind 
among investors is not very favourable to new foreign 
lending. Cancellation of the Spanish credit, which, 
admittedly, was desired by the bankers, has been followed 
by a remission to the Bank of Spain of the commissions 
collected in advan e,; there was a legal question involved 
inasmuch as the loan was made to the Central Bank of 
the Kingdom of Spain, guaranteed by the Kingdom. The 
credit was of the revolving variety and was for a period 
of 18 months, with no provision for renewal. 

A flurry was caused by reports that the Farm Board 
intended to dispose of its wheat holdings abroad, but 
official denial quickly came that more than the 85,000,000 
bushels held at seaboard would be sold. In most quarters 
the idea of holding the grain indefinitely is much disliked 
since the Board's holdings of both wheat and cotton are 
paralysing the The prospect that — pur- 
chasing will be resumed is rather slim, but another wave 
of bank failures in the west might force the Government 
to it. 


markets. 


Poor corporation earning statements for the first quarter 
continue. Such strong and well-manag de rporations as 
General Motors and General Electric failed to cover their 
dividend requirements. United States Steel Corporation, 
which will publish its accounts next week, also fell far 
short of covering its dividend. It is estimated that fully 
half the 500 or so active stocks on the Stock Exchange 
have reduced or omitted dividends since January 1, 1930, 
and probably the movement has yet to reach its climax. 
Financial difficulty is, nevertheless, not serious outside 
real estate fields. The number of mortgage foreclosures 
and possessions by taxing authorities is rapidly mounting 
and is already at a very high total. 

Alarm over the outlook for higher taxes and the growing 
Governmental deficits is spreading slowly but surely. 
President Hoover has announced plans to cut more than 
$300 millions from the 1932 budget, but a heavy deficit 
is a certainty in any case. For the fiseal year, beginning 
July 1st last, the deficit is now more than $800 millions. 
President Hoover placed soldiers’ bonus loans to date at 
$912 millions, with an additional $140 millions applied 
for. This high total will not, of course, end the matter. 
Income-tax collections for first quarter were $334 millions 
and not more than $300 millions is likely for the June 
payments. The Treasury continues to borrow on discount 
bills and a moderate-sized long-term bond issue 1S eXx- 
pected, since the short-term debt is constantly growing 
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more unwieldy. Depressed trade conditions are bound to 
keep alive the radical political agitation, but current 
sentiment over the country is strongly against a special 
session of Congress. In the absence of any unexpectedly 
severe economic or financial disturbance the legislative 
holiday will last until the regular session next December. 








FRANCE. 
Presidential Election — M. Coty — Agricultural 
Programme — Coal, Iron and Steel Output. 
(FROM OUR CORRESPONDENT. ) 
Paris, May 6. 


Tue Presidential election remains the feature of the 
political situation, and, though it is only a week before the 
vote at Versailles, the situation is just as puzzling as ever. 
In view of the impending discussion by the League of 
Nations of the situation set up by the Austro-German 
Zollverein project, the outcome of next week’s voting may 
be of vital importance. If M. Briand is elected, France 
will be without an authoritative voice at Geneva, at what 
all parties here regard as one of the most important inter- 
national conferences since the Peace Treaty was signed. It 
is not surprising that some bitterness is being expressed 
here at the apparently lighthearted manner in which the 
French leaders agreed to the Geneva gathering being fixed 
for a date that must inevitably clash, for all practical 
purposes, with the inelastic provisions of the Constitution 
concerning Presidential elections. 


The first more or less definite intimation that M. Briand 
has decided to be a candidate for the Elysée occurred 
yesterday, when the Chambers reassembled after the 
Easter recess. The order paper in the Lower House called 
for a date to be fixed for the nine interpellations of which 
notice has been given in regard to the Anschluss problem. 
The Government proposed that this supreme debate before 
the Geneva gathering should be fixed for Friday this week. 
The Left, for tactical reasons favouring M. Briand’s own 
desires, insisted on Thursday being chosen, and a show of 
hands gave them a majority. The Government, in the 
circumstances, refrained from pressing the matter to a 
formal division, leaving M. Briand with a valuable twenty- 
four hours’ advantage, from many points of view. M. 
Briand is expected to take full advantage of the oppor- 
tunity to regain the ground he undoubtedly lost when he 
first faced the Chamber immediately after the sudden 
revelation that the two ‘‘ Central Empires ’’ had stolen a 
march on Europe. His speech on that occasion dis- 
appointed even his friends, and obviously helped appreci- 
ably to harden the growing opposition against his stay at 
the Quai d’Orsay. 


M. Briand, it is now clear, will have the wholehearted 
support of the Unified Socialists, who are banking on the 
advantage his presence at the Elysée might give to them 
if, as they confidently expect, they return after next 
spring's elections as the largest party in the Chamber. The 
attitude of fhe Radicals, who in no way sympathise with 
the doctrines of the Socialist International where French 
foreign policy is concerned, has not yet been defined. M. 
Heriot’s recent article in the Dépéche du Toulouse sug- 
gests that a certain amount of searching of heart is going 
on among himself and his friends as to the wisdom of a 
continuance of French policy on Locarno lines. 


The opposition to M. Briand outside the Chamber is 


being vigorously—even ruthlessly—led by M. Francois 


Coty, who is now, since his incontestable victory over the 


boycott declared against him and his newspapers over a 


period of nearly two years by the entire French Press, 


respectfully regarded by all parties as a formidable factor 
of a kind never before existing in French politics. M. Coty 
was the inventor of the Caisse d’Amortissement as a 
means of replacing France financially on her feet, and he 
backed his proposal by offering to start it by a gift of 
100,000,000 francs from his private pocket. His béte noir 
is double-headed, and comprises, first, M. Briand, whom 
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insists 18 ‘‘a bank too powerful ip : Which'y 
doggedly and successfully despoiling ‘Fre Stat 
interests of international finance, : oe a 


M. Coty, as the owner of the Figaro and 
Peuple, occupies an incomparable pulpit whi brand 
drawing towards it the anti-Socialist and anti rhea 
masses. The Ami du Peuple has now the seat 
circulation in the country. A few days ago Meee 
closed the reason for its foundation, °\{ Bele cae 
friends, he says, falsified the original organic With 
Caisse d’Amortissement to such an extent that site 
being able to {function in a manner that 4 ald bap 
brought about the automatic stabilisation of th: frone . 
was rendered useless for the object in view. 
torpedoed by MM. Briand, Peycelon, Rac Pere 
Loucheur and others,’’ M. Coty alleges, “ and ance I 
500,000,000,000 franes of liquid capital, which wl kos 
been avoided if the Caisse had been created acerding 
the original principles approved by five of the ms oi 
fied jurists and economists of the day.” M. Co: sy. 
that, in view of what was happening, he withdreyys re 
of a contribution of 100,000,000 franes towards th-nypi;, 
tion of the new organisation and devoted it to the Teation 
of the Ami du Peuple, for use as an arm agair: ths 
responsible for the defeat of his plans. 
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M. Tardieu, undiscouraged by the fact that } ey 
programme for reinforcement of the national eno, 
equipment was regrettably modified, to suit party » ities 
exigencies, has this week secured the approva i bs 
Cabinet colleagues for a long programme of legisl:on 2 
the interests of agriculture. During the recess theome 
Premier, in his new post as Minister for Agricultw. bis 
spent a good deal of his time in studying means to net) 
some of the more pressing evils that affect the cozrs 
largest industry during the present crisis. M. Tee 
both during his own Premiership and before, alw’s 
sisted that one of the great sources of his cozy: 
strength is that, while fostering as much as possi’: he 
development as an industrial nation, she has nev oe 
sight of the fact that her agricultural productior nust 
never be allowed to become subordinate to her mauiac 
turing capacity. This doctrine explains to a sreat “tent 
the almost inexplicably frequent changes in the = ri 
the protection of French agriculture that have nee 
excited adverse criticisms from a good many frig 
writers. The Minister for Agriculture has now * 
authorised to bring in Bills for improving the ng Pr 
fiscal status of agricultural co-operative societies, * '™ 
creation of a national trade mark for French ny 
exports, for imposing marks of origin teu ak a 
produce, for encouraging the culture . —— eae! 
and hops, etc. Bills already before the . hast 
pushed forward and Commissions are to be bye ei 
consider propaganda plans in connection yt oo 
ports, and to revise the present yore soe 
compensation for improvements and other 9 me 

Coal production figures for March, ~e 08 toni 
this week, show a small fractional _ 173,000 :28 
daily output on the month, and a dec ~ ah Met 
(slightly over 34 per a 2 a hal mines *8 
1930, tonnage. Total output from the March last ¥¢ 
4,627,561 tons, against 4,799,883 tons in “te smaller 62 
The labour force employed was ag oe ape ae 
in February and 5,000 smaller than - thy The outpu 
when 301,835 units were on the payro ” wfarch (ages 
the Saar mines was 529,982 age al coal totale 
473,400 in February), and arrivals 0 = British 
2,283,500 tons (against 2,165,000 ot 1.048.500 tor: 
imports were 1,188,000 toné 138,000 tons in Februat: 
German, 346,225 tons (against 42 a Belgo-Luxembut 
including ‘‘ reparations coal "’; - te imports. whit 
421,322 tons (344,762 tons). Total coal ! BOO tc 
during the first quarter of I! y-Mareh ws 
against 9,084,000 tons in January-- 
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e rates formerly given to French coal destined for 
-. West of France, in the shape of a rebate of 
on transport charges. 

tal output of pig iron in March was 775,000 tons, 
+ 796,000 tons in February, and 898,000 tons in 
P1930. Crude steel production totalled 722,000 tons, 
a. ga3.000 tons in February and 848,000 tons in 
rch last year. The output of metallurgical coke by the 
hy colliery plants, however, continued almost as large 
we Mareh, 1930 (432,430 tons, against 443,909 tons). 
neh export prices have fractionally declined, but quota- 
A remain without change at home. 
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GERMANY. 


Agricultural Duties — Bread Prices — Declining 
venue — Unemployment Expenditure — Economies — 
1.G. Farbenindustrie — Ruhrgas A.G. 


(FROM OUR CORRESPONDENT. ) 
BERLIN, May 6. 

ue Cabinet has now reached agreement on the revision of 
he duties on agricultural products, and has raised, by a 
cree of April 80th, the rates on pulses, barley, bacon, 
nj and pigs. At the same time the Food Ministry an- 
winced that wheat imports would be facilitated, not by 
pwering the duty, but by granting a drawback on limited 
jantities to certain specified mills. It remains to be seen 
hether this somewhat roundabout method will produce 
he desired effect on bread prices with sufficient expedition. 
eanwhile, the price of bread is rising steadily and creat- 
ny great political difficulties for the Government, who 
ill probably avail themselves of the cartel decree to make 
n attack on the Bakers’ Association. Past experience 
oes not, however, suggest that such an attempt is likely 
o be successful. It is, moreover, doubtful whether a 
eduction in the price of wheat alone would suffice to bring 
bout a fall in the price of bread, and whether an increased 
import of barley would not also be necessary in order to 
elease for bread purposes the quantities of rye which are 
mow being used as fodder. A small relaxation in favour of 
barley imports has already been granted. 


The farmers’ demand for higher duties on butter has 
been refused, for fear not only of the effect on consumers, 
but still more of political difficulties and possibly even 
poutical quarrels with the agricultural countries of Europe, 
Which have a substantial interest in the export of butter 
‘to Germany. It is unfortunate that the trade treaty 
hegotations with Roumania have once more been post- 
pond. Political influences from Paris and Prague 
evidently were partly responsible for this, for the German 
representatives had already set out and had to be recalled 
because Roumania once more refused to participate in the 
a ne conference. If, however, Germany is prepared to 
“porns more Koumanian produce, especially maize, an 
‘zteement will be possible before long. ; 

Freshy particularly important at present for the Govern- 

“nt to avoid any blunders in connection with the bread 
P “ question, for they will have need of every ounce of 
bichit none this summer in order to carry a series of 
able Sarg age measures. It is already extremely prob- 
“a ?; -— Budget for 1931 will not go according to 
oft borage es — to be falling a long way short 
“stimates sieiaies . - 118 not surprising, as although the 
1930, they natn alata as compared with those for 
for the preceding a way in excess of the actual receipts 
relief is poing to ‘aagi Expenditure on unemployment 
allowed for wnt ’ much heavier than was originally 
Proceeding ir . — in the labour market is so far 
any definite iene though it is impossible to make 
delaved the ee e at present as the late spring has 
will 'at any rate “te he agriculture and building. There 
benefit for those ted — expenditure on emergency 

, ave exhausted their actuarial right 
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the maintenance of those unemployed who have been out 
of work too long to be eligible either for benefit proper 
or tor emergency benefit. The number of these increased 
until very recently and their reinstatement in industry 
will be particularly difficult as so long a period of unem- 
ployment has naturally undermined their capacity to 
work. As with the Reich, the finances of the States and 
Communes are in difficulties owing to the reduced 
receipts from taxation, and especially from the income 
tax, the bulk of the receipts from which are passed on 
by the Reich to the self-governing communities. 

Incisive plans for dealing with this situation are no 
doubt being hatched by the Government. Increases in 
taxation will as far as possible be avoided. There will 
have to be an amalgamation of emergency benefit with 
the relief provided by the Communes for those who have 
been unemployed too long to be eligible for other forms 
of benefit. This would effeet a substantial saving, 
though at the expense of one of the most needy sections 
of the population, for it would mean that persons who 
formerly drew emergency benefit would in future only 
receive the lower rate of communal relief. A further re- 
duction in official salaries would go down best with the 
mass of the people, for ina period of such severe unem- 
ployment their certainty of tenure is regarded as a very 
vreat advantage. It would, however, arouse a dangerous 
degree of resentment in official circles if the incomes on 
which they had counted for the current year were cur- 
tailed. 

The Budget for 1931 contemplates the redemption of 
over Rm. 400 millions debt, an effort which no people 
could be expected to make in a year of severe financial 
crisis. ‘There is some hesitation in curtailing this re- 
demption now that it has been included in the Budget, 
but the Government realise that they cannot possibly 
avoid taking some unpleasant decisions, and they possess 
a great asset in the moral credit which accrued to them 
from the way in which they met the difficulties of last 
winter. Whether, however, they will be able to con- 
tinue throughout the summer their tactics of securing 
the support both of the Social Democrats and of the Con- 
servative groups as far to the Right as Count Westarp is 
very doubtful. Still, even if they were forced to choose 
between Right and Left, there would be no serious 
danger of a crisis, for no party except the National 
Socialists and the Communists has anything to gain from 
such a crisis. There is, therefore, every probability that 
Herr Briining and his colleagues will be able once more 
to persuade the German people to take bitter medicine 
for their economie and financial ills. 

At the general meeting of I.G. Farbenindustrie, on 
June 8rd, the same 12 per cent. dividend, which has been 
paid since 1928, will be proposed, but this vear the 2 per 
cent. bonus will not be forthcoming which was distributed 
last vear out of the American compensation payments. 
The surprise of the directors’ report consists in a redue- 
tion of capital by Rm. 85.63 millions to Km. 713.72 
millions, attributed to purchases made for the purpose of 
supporting the shares. Large quantities of shares were 
also acquired from those holders who wished to invest 
the proceeds in shares of the I1.G. Chemie, Basle, and, 
in addition, I.G. shares to the nominal value of 24.71 
millions were taken over from the Rheinishe Stahlwerke 
in the new year in exchange for 41.19 million shares of 
Riebeck’sche Montanwerke. This capital reduction 
diminishes the amount required for dividends by 
Rm. 10.3 millions. 

The I.G. report is, however, obscure on many points. 
It is not known how many shares were bought for purposes 
of supporting the market, nor at what price the purchases 
were made. The proceeding bears a certain resemblance 
to that of the Deutsche-Diskonto Bank. In so far as 
these purchases were made at a loss, the loss must have 
been met out of hidden reserves. Possibly fuller infor- 
mation will be provided by the balance sheet, to be pub- 
lished shortly. 

Ruhrgas A.G., the company which was formed in 1927 
by all the large coal mines of the Ruhr area, to utilise 
the by-product gas of the coke ovens, shows a loss of 
over Km. 5 millions for 1930. The company concluded 
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long-term agreements with many cities and industrial 
undertakings, even beyond the Ruhr area, and laid gas 
pipes from the works to these cities. At the end of 1930 
800 kilometres of pipes were in use, and the output of gas 
in that year amounted to 710 million cubic meters, but in 
1928 an output of 1,000 million cubic meters was counted 
on for 1930 and better prices were expected. The sub- 
stantial loss is mainly due to the heavy interest payments 
with which the company is burdened by the great capital 
cost of its equipment. Its debt amounts to Rm. 70 
millions, and its capital to Rm. 25 millions. Even the 
anticipated increase in its output to 950 million cubic 
meters may not suffice to provide a dividend on the share 
vapital. 








ROUMANIA. 


Political Situation — National Peasant Party’s Record — 
M. Jorga’s Government. 
(FROM OUR CORRESPONDENT. ) 
Bucuarest, April 25. 
THE resignation of the Government just before the 
Roumanian Easter holidays came sooner than was 
generally expected, and the solution of the political crisis 
which has at last been found, after long and protracted 
negotiations, in a Jorga Cabinet could hardly have been 
predicted three weeks The National Peasant 
Government went out of office presenting the country 
with a bouquet of fresh laws passed during the last 
Session by which it crowned a career extraordinarily pro- 
lific in new measures—not all wisely inspired. The hopes 
with which the late Government was received when it 
came into power in 1928 were perhaps extravagant. Cer- 
tainly the task confronting it at that time was by no 
means easy and was rendered yet more difficult by the 
advent of the acute economic world crisis which found 
Roumania, in consequence of previous bad administra- 
tion, in a very weakened condition. Unfortunately, the 
Government did not always grapple with the problems 
that presented themselves in a prudent and statesman- 
like fashion. Especially since M. Maniu retired, the 
demagogic elements of the National Peasant Party 
gained in influence. Some of the later laws, in particu- 
lar, bear unmistakable traces of having been introduced 
with an eve on the polling box. At the same time, the 
administrative reform, much advertised when it was pro- 
posed as the most necessary means of reorganising the 
Civil Service, proved in its application very costly and 


aco, 


was undoubtedly used with the object of presenting | 
On the whole 


plums to faithful adherents of the party. 
the effect produced in the country by the enormous out- 
put of new laws during the last two years is a feeling of 
bewilderment. The legislative machine has been worked 
at too high a pressure; and it is probable that the 
National Peasant Party has lost a good many of its 
supporters, especially in the business community. 

The severity of the economic crisis and the absence of 
any prospect of amelioration in the near future prompted 
the King to make an appeal to the various political 
parties to come to an understanding for the formation 
of a National Government. M. Titulesco was entrusted 
with the difficult task of bringing together the hetero- 
geneous elements of the Roumanian political world, but 
even his persuasive ability and ingenuity, supported 
whole-heartedly by the King himself, was not able to 
overcome the divergence of party interests and the prac- 
tical difficulties of satisfying his own requirements and 
those of the various leaders. After a fortnight of un- 
certainty he had to admit failure, and the King called on 
M. Jorga, his old friend and former tutor, to step into 
the breach. 
political leaders. He is one of the most highly esteemed 
men in the country; his reputation for integrity is un- 
doubted ; and he is regarded as a man of lofty ideals. In 
the political arena he is the leader of a small party com- 


posed principally of professional men and people of 


culture. For the formation 


of his Government he has 


been able to secure the assistance of M. Argetoianu, an 
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old political hand, who has held oftice 


administrations and whose influence a Drering 
acumen Will be particularly vaiuable in the n a 
e 2 eo 


with different parties whose support will | Bali 
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the firm establishment of the new Cabinet. 9°” 
For the moment the relations of the ne 
to the various parties and in consequence the eur. . 
events in the immediate future are very obser 
appears that M. Duea, the leader of the Lib — . 
is inclined to lend his support. This wold an 
general election at which the relative strength ota. 
Liberals and the National Peasant Party would 
to the test. On the other hand. the present Cah 
not appear to find great favour with the National P- a 
Party, which has the majority in Parliament 1 gy 
any rate, if M. Jorga wishes to govern with the Py 
ment, he has to obtain the support of one of Hepes 
parties, the Liberals or the National Peasant Parts cs 
will make him at once largely dependent upon the a 
will of the party of his choice to which he would by 
to make far-reaching concessions. It will be sen fel 
the path of the new government is by no means oom 
with roses. Indeed, it is bristling with difficulties s 
the immediate outlook is wrapt in mystery. There ye 
however, three declarations of M. Jorga which seem’): 
beacons in the general obscurity, namely: that it sy 
his intention to institute a dictatorship; that he whe 
to uphold the value of the currency; that he will not is. 
solve Parliament unless forced to do so by the attix: 
of Parliament itself. Apart from this, his utterans< 
prove that he fully realises the extreme need of % 
country and that the only remedy lies in an hw 
administration and in intensive work by every mem 
of the community. 
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CANADA. 


Crop Conditions — Business — Problems — Tn 
Returns — Federal Revenues — Estimates. 
(FROM OUR CORRESPONDENT.) 

Orrawa, April 2] 

Ir is many years since Canada enjoyed such an esr! 
spring. In the Eastern provinces the farmers have ms 
good progress with cultivation, and, thanks to time 
rains, there is already a good growth of pasture. (n" 
prairies, however, while the spring is equally early ve 
lack of moisture in wide areas is serious and the poo! 
of soil drifting is widespread. 
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The general resumption of outdoor work and th 
: eertain stimu: 
of warm weather have given, as usual, a certain: 
. ok: Rncieati deduced 
the business situation during the past pte g 
prices have also had a favourable effect in the ™ 
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there is a steady normal distribution of groceries an} th 
summer clothing eat: 
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low the figure? 
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than usual. The ecarloading figure for 
April 11th, although it is 7,502 cars be w the fe 
corded for the parallel week of 1930, shows a ga oa 
previous week. Ther 18, ‘" 
cain in industry: 

and the furmtu 


textile mills, the boot and shoe factories sd orders 


plants are fairly well employed, and have poco eg? 
hand, but most other industries continue The sprit 
below capacity and under difficult ee asin ~ 
programme of new construction !s dec . y Seanh wo 
the value of the building permits eS 95 per cet! 
placed at $9,906,567, a decline of — so out 
from the figure recorded in March, oormal, 2nd"! 
lumber cut was only about 60 per cent. 0 vee gore sict® 
is in excess of the demand, though ag teotene on the 
of improvement in consumption. The 
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print by a group of important ee po 
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from January 1, 1930, until May Ist, and 
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16 million dollars, but the national defence estimates 
pare also down by a million and a half and aviation by 


js up by two million dollars. 
‘abl. but it is clear that the decline in revenue for 1930-31 
my ii, t 


Sunemplovment relief and other things, Mr Bennett has, 


freluced the main estimate by nearly 38 million dollars 
Pts a tigure of $386,394,408. 
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ut of $2 per ton. Last year the average price 
her ¢ + ton, and it will now be lowered to $50, which | 
g $99 ca the prospect of earning interest on news- | 
‘ - . On the other hand, mining operations, 
“ — in the goldfields, have received an impetus 
cage eag Ate of the costs of production. Navigation 
— on the St. Lawrence, and Montreal and 
ve = profiting thereby at the expense of St. John 


nd Halifax. 


now 


The trade returns for the fiseal year 1930-31, which 


‘i March Slst, have now been published and 
pi the total value of Canada’s foreign trade at 
ve th 


1.723,800,496, a decrease of $669,377,000 as compared 
ficure of $2,593,177,586 recorded in the pre- 





sh th 
- vear. The import and export figures are as | 
lows: — 
1929-30. 1930-31. Decrease. 

$ $ $ 
i ninnsnipnntts 1,248,239,516 906,807,285 341,431,631 
porte (domestic and } 
foreign) «+s-eseeeeeeee . 1,144,938,070 816,993,211 327,944,859 
r. aiverse trade balance, if only domestic exports are 


» nto account, was $107,096,873, which is roughly 


aed 


1 milion dollars less than the figure for the preceding 


eur. 

he returns secured by the Department of National 
venue during the last fiseal year reflect the conse- 
rence s of the economie depression. Customs revenues, 
laced at $120,149,568, are down by 48 million dollars, 
cise taxes $36,861,044, by 25 millions, and Excise 
duties $57,291,602, by 74 millions; the only increase of 
evenue bas been from income tax, which at $71,048,022 
Full data are not vet avail- 


in excess of 70 million dollars. Faced with this 
n and the prospect of increased expenditure for 


The heaviest cut was in 


public works,’’ for which the estimate is reduced by 


There are also sharp decreases in the 
mmigration and land settlement votes and the capital 
expenditure on railways and canals is reduced by nearly 
eight million dollars. One line of economy which the 
‘so\ernment is taking is to dismiss civil servants, and 
in ttawa already two hundred have been compulsorily 
retired, while more are expected to share the same fate. 
During the debate on the Address some criticism was 
directe at the huge expenditure of the Canadian 
National Railways upon the new terminals at Montreal, 





‘nl from different quarters strong pressure has been 
“reised upon the Government to halt their construc- 
‘vn until times improve. This could only be done at 
me political risk, for the Quebee Liberals would at 
ne allege that the Conservative Party was once more 


6, rs proof of its inveterate hostility to the Province of 
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ARGENTINA. 
Monetary Difficulties — Obscure Political Situation. 


(FROM OUR CORRESPONDENT.) 

Buenos Ares, April 24. 
in Argentina considerably altered 
arly part of the month. Some alarm was 
withing —— diminution of currency due to gold 
mate need a | x Banco de la Nacion, and the proxi- 
crop that is n unds wherewith to handle the heavy maize 
seas by the — hye and likely to be moving over- 
f payment” ° — Argentina’s ageregate “* means 
volume of ake a = ample for handling her present 
§ Steady reduetio or both Imports and exports have shown 
Price recovery d n in values, nor is there any likelihood of 
‘et the local aan what remains of the current year. 
ictual cash h dines ary position is far from liquid, the 

oidings of most local banks being decidedly 


—_ cas 

“INANCIAL conditions 
luring the e 
Caused by 


_ low, with no present means of increasing them at short 


notice. The circulation recently stood at $1,165,120,695, 
as compared with $1,260,686,284 paper on December 31, 


| 1930. 


To allay this anxiety, and inerease for the time being 
the notes in circulation, the Government has decreed a 
return to the system of gold deposits in Argentine lega- 
tions abroad, the paper equivalent of which will be avail- 
able here on receipt of cable advice to the effect that such 
deposit has been made. There are, however, special pro- 
visions which differentiate this decree from previous 
measures. In the first place, permission must be obtained 
from the Ministry of Finance before such deposits may be 
entertained, the technical adviser in this connection being 
the Banco de la Nacion, which institution will also charge 
& commission, based upon the difference between the rate 
of interest ruling at the centre where the deposit is made 
and the rate current in Buenos Aires. Exactly what this 
commission will be cannot be determined beforehand, but 
it is said that at the present time it amounts to 4 per cent. 
for London deposits and 1 per cent. for New York. The 
equivalent in paper dollars at $11.45 to the pound is paid 
over by the Conversion Office, and the gold must be freed 
within six months by means of a return of the note equiva- 
lent, otherwise it passes into the possession of the Con- 
version Office. This institution is furthermore empowered 
to take gold deposits locally on similar conditions. How 
far this will go in providing additional cash facilities in 
Buenos Aires has yet to be seen. It is manifestly bene- 
ficial to cereal exporters, and they have already made use 
of the facility, an example which the banks will not be 
slow to follow if they are able to find safe and profitable 
emplovment for the resultant local funds, though insti- 
tutions enjoying ample credit in Europe will doubtless find 
it more profitable to supply their curreney needs by selling 
cable transfers. It is also symptomatic that from at least 
two distinct quarters an appeal has been made to the 
Government for a renewal of the practice of rediscount, 
and it is very much to be feared that this latter solution of 
present difficulties, disguised inflation though it be, will 
be forced upon the Government against its better 
judgment. 

It is still impossible to say what the final outcome of the 
elections in the Province of Buenos Aires will be. There 
is talk of a eall to ‘* national ”’ elections, a sort of 
plebiscite ; still more common is the expression of a belief 
in the early coming of a dictatorship, and the probabili- 
ties point to some form of unitarian as opposed to federal 
direction of Argentine affairs being eventually adopted, 
though not quite in the crude form that is suggested to 
the minds of most people by the term dictator. What is 
urgently desired by all classes of Argentine society is 
economic stability and as early a return as may be to 
normal conditions of finance. Recent Cabinet changes 
have been in their essence merely the relieving of the 
ministers of the Provisional Government who had borne 
the strain of the past six months and desired, as well as 
deserved, a rest. They have been replaced by men of 
equally outstanding high character, ability and discretion, 
and who are wholly free fromthe slightest suspicion of axe- 
erinding. On the Minister of Finance falls the heaviest 
burden of the moment, for he has to continue the policy of 
economy which from the outset has been one of the planks 
in the platform of the Provisional Government, and has 
also the task of taking in hand, and that at once, the twin 
difficulties of banking and currency reform. In a speech 
delivered on the occasion of installing the new President 
of the Banco de la Nacion, Sefior Adolfo Casal, his pre- 
decessor, Dr. Enrique Uriburu, now Minister of Finance, 
stated plainly that the time had come for establishing a 
Central Reserve Bank, together with banking legislation 

governing capital liabilities, the preferential protection 
of depositors, and the superintendence of banks. Complete 
freedom from Government interference must be a_ sine 
qua non, and the management of both the Central Reserve 
Bank and the Superintendence Department can only be 
entrusted to competent men, neither wealth nor position 
nor good intentions compensating for absence of ability and 
experience in banking practice. 

Establishment of a Central Bank was not the only 
innovation foreshadowed in the Minister of Finance's 
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speech. ‘‘ We must,”’ said he, ‘* go as soon as may be to 
a tax on incomes.’’ This is no idle threat, but may be 
taken as an official indication of the early introduction of 
this tax. It will at first be applied to profits of limited 
companies and commercial enterprises of analogous 
nature, the charge being on a reduced scale and the 
principle of strict equality being observed. | Meanwhile 
studies are to be made with a view to gradual extension 
of the tax. Important as this news is, it remains to be 
seen how far the proposed measure will be put into prac- 
tice, since many limited companies are at present showing 
losses. 








Books and Publications. 


PROFESSOR HOBHOUSE.* 


Mr Hosson and Professor Ginsberg have produced a 
book which will be read with great satisfaction by the! 
large number of persons who have reason to cherish 
Hobhouse’s memory with affection and gratitude, and 
with great profit by all students of philosophy. Professor 
Ginsberg’s contribution consists of seven chapters on 
Hobhouse’s work, and it thus forms an excellent intro- 
duction to the study of Hobhouse’s books. Mr Hobson 
writes as one of Hobhouse’s oldest friends and gives an 
illuminating account of his character and temperament. 

It is easy to see from this account why Hobhouse 
achieved distinction in different fields, for he possessed 
an unusual combination of qualities. Mr Hobson speaks 
of * the union of a powerful intellect with a profound 
emotional nature.”’ He had all the force that belongs 
to enthusiasm which is controlled and directed by a 
steady judgment. In some respects he lived under a 
constant strain. A great many people are interested in 
the pursuit of truth who are not specially concerned 
about practical justice in the world around them. Many 
reformers eager for improvement in the conditions of 
social life watch the speculations of the man of science 
with a cold detachment. Hobhouse cared intensely 
about both, and he was always afraid of sacrificing one 
duty to the other. ‘* You know,’’ he wrote when he 
was twenty, “* that I am a little speculative by nature 
and always in danger of caring more for knowing truth 
than for doing good.”’ But this combination made him 
& most inspiring teacher and it enabled him to give life 
significance and range to a subject which, when he first 
devoted himself to it, was still on its trial. In the same 
way it gave him the incentive necessary to his philoso- 
phical writing. For his sense of duty to the cause of 
knowledge kept him to his larger task, pursued through 
many years that were dark with disappointment and 
distress about public affairs, just because the cause of 
knowledge was so clearly in his eyes the cause of pro- 
gress. 

When Hobhouse turned to practical affairs he was 
everything that a philosopher is supposed not to be. 
Nobody could hear him debate or discuss a practical 
problem without seeing that his mind was swift, lucid 





* “L. T. Hobhouse: His Life and Work.” By J. A. Hobson 
and Professor Morris Ginsberg. George Allen and Unwin. 12s. 6d 








THE GERMAN-AUSTRIAN CUSTOMS UNION 





Two books indispensable to the understanding of this problem are: 
AUSSERERE WIRTSCHAFTSPOLITIK MITTEL- 
EUROPAISCHE PLANE. 


By Dr. Gustav Gratz and Dr. Richard Schiller. 14/- net. 
AND 


THE ECONOMIC POLICY OF AUSTRIA-HUN- 
GARY DURING THE WAR IN ITS EXTERNAL 
RELATIONS, which is the same book in an English 
version by W. Alison Phillips. 16/- net. 

Both books are published for the 
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later life in his service as Chairman of t rhe 
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with trade boards, and he communicated een Cottey 
thing of his own sanity and serenity and sie 
men were so helpful or so ready when ‘ademas a 
wanted or so generous in helping friends i nell 
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BOOKS RECEIVED. 


[Brief mention of a book in this column does not Deen's 
mean that it will not receive fuller notice in a subsequent iss’ 


(Jt would be a convenience to our readers if publishers 
make a point of notifying us of the prices of booka sy : 
inclusion in this column.) 
Economic Disarmament. By J. H. Richardson. (L nee 
George Allen and Unwin, Ltd., 40, Museum Sy 
7s. 6d. net. 
A study, by a former member of the research staff of the ine 
national Labour Office, of the possibilities of internation » 
operation. 
Policy and Ethics in Business. By Carl F. Tix) 
(London)  MeGraw-Hill Publishing Coney 
Aldwych House. 
A very elaborate study which, after an opening chapter 0% 
social and religious background of business in the United Svs 
goes on to discuss trusts, the ethics of price policies, unfur mw 
methods, advertising, output regulation and cancellation 0! « 
tracts. Recorded cases are constantly quoted by way of illustriw 
Economic Problems of Modern Life. By 8. Hour 
Patterson and Karl W. H. Scholz. Second eda 
(London) McGraw-Hill Publishing Company, 1: 
Aldwych House. 18s. 9d. net. 
A discussion of modern economic problems which runs parue 
with the usual first course in economic theory, and should te ¢ 
great help to students in assimilating it. 
Goldstandard und Arbeitslosigkeit. By Dr. GX 
Schiele-Naumburg. (Halle) Gebauer-Schwetscai 
Druckerei und Verlag A.-G. Preis 1.50. 
A German pamphlet on the monetary situation. 
New Zealand Official Year Book, 1931, (Wellgit 
W. A. G. Skinner. 7s. 6d. net. — 
An exhaustive collection of official statistics ¥ 
pensable to any reference library. sail 
International Labour Review. April, 1931. Game 
‘ : seym strecs 
George Allen and Unwin, Ltd., 40, Museum 
2s. 6d. 
Includes articles on ‘‘ Some Effects of the Agric age 
° ” “ Effect \* Falling Pn e> up 
on Agricultural Labour”; “ The Effect 0  Rtatigtics of Cole 
Labour Conditions in New Zealand "; ‘ New Statistics © 
° . ” 
tive Agreements in Germany. — 
° . , io} } aud) D3 
Le Societa Anomine a Catena. By Lg ae 
Edoardo Giretti. (Turin) Arte (rane 
Fratelli Pozzo. . 
An Italian essay on interlocking holdings. 


OFFICIAL PUBLICATIONS RECEIVED. _ 
The following may be obtained x HM. 

Office, Adastral House, Kingsway, W.C.2: iii 

Ministry of Agriculture and Fisheries: Repo ng 
Marketing of Honey and Becswar i" © 
Wales. 6d. net. 

An Account of the Public Income ane 
the United Kingdom in the year é™ 
1931. 1d. net. scm 38 

eport of the National Park Committee. ©m 
2s. net. 

Department of Overseas Trade: 
Poland (1930), 1s. 6d. net; 
Denmark, February, 1931, 
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ae avestor Who surveys the varied activities of Kreuger 
b ) Toll may find it ditficult, at first sight, to discover a 
Nts - 


mmon purpose binding together many of the varied 
-< of the undertaking into a single, and highly suc- 
ful. financial trust. The connecting link is, in fact, 
personality of Mr Ivar Kreuger. The company 
veloped in accordance with | Mr Kreuger’s idea of 
neial service Which directed itself first to the Swedish 
, teh Company, then to other Swedish industries, and 
" ,)y to world industry as a whole. In pursuing these 
.. ambitions, Mr Kreuger has contrived to serve also 
»terests of his shareholders and few will deny that 


ail 


ults have been gratifying. 


b results 


The activities of Kreuger and Toll have three distinct 
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KREUGER AND TOLL. 


Kreuger and Toll to take over the whole of the Govern- 
ment loans in connection with these match monopolies 
while Swedish Match and International Match hold the 
industrial or commercial investments. As Swedish 
Match often acquires Government bonds at prices above 
the market quotations, Kreuger and Toll receives in such 
cases, on taking over the bonds, a participation in the 
match monopoly profits. 

The second branch of the company’s business is that of 
aun investment trust—the holding of shares in industrial, 
real estate and banking companies of the highest stand- 
ing. The original object in this case was the acquisition 
of permanent investment assets of a type radically 
different from Government bonds, in order to strengthen 






















































































































































































































uy ihe ‘ 2 
snehes. The first is the granting of Government credits | the financial structure of the company. In choosing 
return for eoncessions—-for the most part Government | these investments the directors had in mind companies 
atch monopolies for the Swedish Match Company or | owning important natural resources or carrying on 
ternational Match Corporation in which the company | business of such a nature that the holding of a large share 
OL olis a controlling interest. The usual procedure is for | interest did not entail management responsibilities. So 
et 
‘ FINANCE 
MINOR INTERESTS IN 
GRANGESBERG, 
ENGINEF RING ANO 
’ OTHER INDUSTRIES 
with Te 
; | BANKING Ape pene MORTGAGE 
1,550,000 a 
. BOOK VALUE Ke 61,6!4:000 [5 342500 BOK VALUE Ke 15100, 000885 450.000) 
. | ( , paccacentiachor taste 
| FINANCIELE MAAT2 
| Ye HEREDITAS KREUGER » TOLL 8 | 
; | [FINANCE C*] (HOLOING £530000) 
:| 
| 
| 
| 
; INDUSTRIAL TELEPHONE s TELEGRAPH 
| KREUGER 
TRAFIKAKTIEBOLAGE T 26363000 | PELEFON Ye 
| ERNNGESBERG -OHELISUND —s L.M. ERICSSON 
(233,332 SHARES © 20%) & \464,000 STOCKHOLM 
é VALUE Kr 53,666,000 (ABOUT 55 % VOTES) 
| PORTFOLIO Of 
SHARES IN OTHER 
COMPANIES. BOOK 
VALUE £2,!55.00C 
: GROUP : 
SHER NATH s}/E 
COMPANY 
[55% OF VOTES) 
see : 
? GWEDISA MATCH C3] 
PORTFOLIO BOOK 
mene 
6,532 
| INTERNATIONA 
) MATCH CORPS 
999.190 ‘/snarcs 
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- Skandinavi ee I (ore), 
eavieka Kreditaktiebolaget (11-4 per cent. 14- Oxelosund Railway, 


nw 


j~ 


Stockholms I Strassa-Stora —— 
; Kholms Int. Gar. A/B 15. Gellivara Mines (£388,000). 
anque de Suede, Pasa! (10 per cent. interest). 16. Power, engineering and other interests. 


Banking Group. 13. A/B Hematit (ore), £1,312,000. 29. Nitedals Match Factory, Norway. 


Orebro-K6pings Railway, 30. Bryn and Halden Match Company, Norway. 


Telephone and Telegraph Group. 
31. Soc. de Telephones Ericsson, Paris (manufacture). 


é Oenandache Koopmansbank, Amsterdam. 17. Control of thirteen companies (largest producers of 32. — de Telephonos, Argentine (oper- 
avestments in banks. sulphate pulp in Europe). 33. Cia. Sudamerica de Telephonos, Buenos Aires 
Mortgage Group Match Group. ; (operating). e eRe 
°. AB Hafy 4 Jénkopi Vulcan Fabriks A/B (£2,000,000). 34. L. M. Ericsson, Finland (operating). 
7. Cle, Contre gen (95 per cent. interest). 19, Fee ee canaaicks A/B (£2,200,000). 35. Greece, jointly with Siemens (operating). 
t. Deuteche Centra Frets Fonciers. 20. Katrinefors (paper mills). — 36. Turkey (operating). ; 
(9. Unspecified a ta! Bodenkredit (largest in Germany). 2). Ofverum Bruks A/B. 37. Polish Telephone Company (operating). 
mortgage interests. 22. Trummer and Company (£200,000). 38. Soc. Esercizi Telefunici, Naples — ing). 
Industri 23. British Match Corporation (1,856,250 shares). 39. Spanish L. M. Ericsson (manufacture). 
Luossay. _ ndustrial Group. 24. Fabrica Nacional de Fosforos, Sto. Domingo. 40. L. M. Ericsson, London (mane ecture). 
stock * Kiirunavaara (ironore). Allordinary 25. Cia. Chilena de Fosforos, Chile. 41. L. M. Ericsson, Warsaw (man (manufacture). 
1. Swedish G 26. Interest in eight other companies (£1,780,000). 42. Nederlandsche L. M. Ericss¢ Sgr mee mcr ter al 
2 Nor! Government, owns preference stock 27. Polish Match Company. 43. Soc. Ericsson, Rome and ite 
‘veuska Malmfelt (iron ore). F 28. Cia. de Fosforos Del Peru. 44. Numerous smaller subsic 8. 
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tar the shares acquired for permanent investment, in 
addition to Swedish Match, have been in Swedish enter- 
prises. They comprise: (1) a 99.9 per cent. interest in 
the Swedish Pulp Company, an amalgamation of the 
eading Swedish companies in the pulp and timber in- 
dustries; (2) a 20 per cent. interest in Tratikaktiebolaget 
Griingesberg-Oxelésund, which, with the Swedish State, 
controls the most important iron ore deposits in Sweden; 
(5) a 95 per cent. interest in the Hufvudstaden Real 
state Company, owning properties mainly in Stock- 
holm; (4) an 11.4 per cent, interest in Skandinaviska 
Kreditaktiebolaget, together with minor interests in 
many foreign banks; and (5) a 55 per cent. (voting) 
interest in the L..M. Eriesson Telephone Company, which 
was aequired last year. 

The permanent shareholdings of Kreuger and Toll 
us & Whole are distributed over 21 industrial, banking 
and real estate companies, of which last vear only 
tive showed a decline in profits. Of the 12 holdings 
officially quoted only one—the Griingesberg—had a 
market quotation lower at December 31st last than the 
cost of acquisition—namely, 244 per cent., against 
285 per eent.—and this has now been written down. 
Moreover, the market value of all the officially quoted 
investments was Kr. 48,232,336 in excess of the book 
value of nearly Kr. 519 million, disregarding temporary 
investments of Kr. 107.8 millions. 

The third branch of the company’s activities is that of 
short-term financing, particularly in the matter of indus- 
trial amalgamations. For reasons of taxation, these 
‘‘ trading ’’ operations are mainly conducted through a 
Dutch subsidiary — N.V.  Financiele Maatschappij 
Kreuger and Toll. In this connection the company has 
established close co-operation with commercial banks 
throughout the world, enabling it to obtain reliable and 
first-hand information about economic conditions or 
business developments in foreign countries. The full 
extent of the company’s ramifications is shown in the 
chart accompanying this article, which is based on data 
compiled by Mr F. P. Persson, with whose permission it 
is reproduced. 

The growth of the three branches of the company’s 
business in the past two years is shown in the following 
table :— 

(In millions). 
Years ended Dec. 31. 


1929. 1930. 
Kr. Kr. 
Foreign Government and other 
ee Te ne en 318-2 419-8 
Permanent investments ....... 577-7 518-8* 
Temporary investments and 
syndicate participations .... 94-4 297-6 


* After writing down by unknown amount. 
t Eligible as collateral for Secured Debentures. 

What ts to be Kreuger and Toll’s next development ? 
There are two major possibilities. First, the company is 
nelping to develop the market in mortgage bank bonds. 
Yo re-establish the position of mortgage bonds as a 
medium for international credits the Compagnie Centrale 
des Préts Fonciers was founded in Amsterdam in Septem- 
ber last year, with a capital of Fl. 10 millions, and in 
March, 1931, the International Bodenkreditbank was 
founded in Basle with a share capital of 25,000,000 Swiss 
francs. In both these companies Kreuger and Toll parti- 
cipated, together with the leading American, British, 
French, German and Swedish banks and finance houses. 
The object of these institutions is to offer the publie securi- 
ties of a relatively uniform type instead of the varying 
mortgage debentures issued by separate mortgage banks. 
The development of the mortgage bank business is 
regarded favourably by ail the leading central banks as a 
means of easing the present world depression. 

The second direction in which Kreuger and Toll seems 
bound to advance its financial business is in the tele- 
phone industry. The acquisition of a controlling interest 
in the Eriesson Telephone Company last year is of first 
importance. This company is one of the leading tele- 
phone manufacturing organisations in the world, and has 
are the pioneer of the telephone industry in Europe. 

utside Sweden it operates factories in Great Britain, 
France, Italy, Spain, Czechoslovakia, Austria, Hungary, 
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Norway and Estonia. 


: In additj a 
business, It operates under poeta ~ MAD Fir, 
different countries, in particular Pol; i ONCE Siig 
and Mexico, the last country being “ » Italy, 4: 
nutional Telephone and Telegraph. y 
Kreuger and Toll to establish as 
operation with the Ericsson Tele 
acquisition of Government cone 
with the Swedish Match ( 
of Eriesson Telephone 


ae 






























oe 


ared With tha Py 
+ dt is the ittentine 
INTIMAL a fing. 
phone Compary " 
Cssions ag jt : 
ompany, Whether ti, m: 
war ’’ with the othe Pe and Toll will ay 
eg . “AMerICAN Interests jp she. 
petition for Government telephone and telegrars ..- 
sions remains to be seen. n BPAPE tony 
The investor in Kreuger and To 
secured debentures, participating debentures and cris, 
shares. The 5 per cent. secured debentures are wc. 
up to 120 per cent by specially pledged cated am 
Government bonds and mortgage bank toh o 
ticipating debentures, ranking for 5 per sent andi ” 
additional 1 per cent. for each 1 per cent. pad oe 
share capital, are designed to enable the small invee., 
acquire a holding in the company. Some Kr. 76 (i 
of shares have been issued, including Kr. 10,00) 
‘* A” shares and Kr. 66,000,000 of * B” gharos 
Kr. 100. The two classes rank equally, except ¢} ri 
‘* A ’’ have one vote and the ‘ B ”’ one-thousanith ¢, 
vote per share. It is the company’s policy to limi dr 
dends and interest on the shares and on the particinstzs 
debentures to an amount which can be covered ty 
‘“ recurring profits,’’ i.e., by interest on the fxg 
Government bonds and dividends on the permanent sm. 
holdings. The financing or “ trading ” profits, tery 
variable, are rightly disregarded for dividends purps: 
The following table, based on the consolidated incon af 
surplus account, gives an analysis of the recurrin: <i 
variable profits in the last three years :— 
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1929. 

Capital ;— Kr. 
IT -cinatspatinnninmubinidiinsiions sania 76,000,000 
Participating debentures ............... 139,166,660 
Secured debentures ............0cceeees 185,167,910 
PROC ERNE norccccerscscvcosesesess §53,000,000 
IIE pecnsnccsccseessevenne a 59,838,285 
Total prohts ...000.00ccsesccccceceees 112,838,285 
General expenses .............esceeeeeeees 4,274,365 
Net income ......... ican weeeee 108,563,918 
Por cont. paid.............cssccccsccceeeees 30%, 
Por cont. GRemed? ...00000000s-scccsseeees 12%} 
Carried forward.............:ceseeeeeeeeees 153,833,579 


* Interest on secured debentures of K. & T. have been deducts! 
from interest received from bonds. 
t On shares and participating debentures. 
t On average amount of capital outstanding In year. 
§ Approximate. 


The participating debentures and shares o! Rreuge 
and Toll are sometimes criticised on the ground ‘tit 
apart from normal industrial and trading —. . 
political risk is present as a result of the vast Do: — 
foreign Government bonds. The latter, however, 
less than 27 per cent. of the companys ®"" | 
given in the last balance sheet, and in — 
the Government loans have a_ specific securits 
the first charge on annual payments OF ” tt 
made by the Swedish Match to the Gover 
for the lease of the match ery ae ‘ 
amount of the loan is generally fixed so that the . sae 
covered by the Swedish Match payments — és 
of 25 to 50 per cent. Further, considerable cin eee = 
accrue to the company as these —. te the 
redeemed by the operation of the sinking a the 
last report the directors were at pains to - does 
Government bond holdings were safe an + easel 
vestment ’’ with considerable ponent pel 
appreciation. That the market, pete Tee than the 
tical risk in Kreuger and Toll securities iB 4+ 284 5 
directors is evident from the present <2 chares 2 
vield of 7.0 per cent. is obtained on a" hichest pric 
the basis of dividends of 30 per cent. - 191 
for these shares in 1930 was 33% and in 19 
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THE UNDERGROUND AGREEMENT. 

cnvg of the stockholders of the Underground Electric 
ee ‘Company of London, on Friday of last week, 
tat a provisional agreement between Lord Ashfield 
‘ he Minister of Transport regarding the transfer of the 


_ kit - to the London Passenger Transport Board. 
ertaking 


j Ashfield made it plain that if Parliament included in 
Bill terms to other undertakings better than those 
sted to the Underground group, the agreement came to 
ak. It is difficult, however, to conceive of better 
-< for Lord Ashfield has undoubtedly made a good 
ain on behalf of his stockholders. | _ | 

1) understand the somewhat complicated provisions of 

reement, it is first necessary to define the stocks to 

ved by the Board, and the manner in which the in- 

‘eof the Board is applied. In the order of their charge 

revenue the stocks are as follows:—‘‘ A ’’ stock, 

ying interest at 5 per cent. or 44 per cent.; T.F.A. 
. syaranteed by the Treasury and issued in exchange 
‘] “debentures guaranteed under the Trade Facilities 
+), carrying interest at 4} per cent. ; ‘‘ B ”’ stock, carry- 
, interest at 5 per cent.; and ‘‘ C”’ stock, carrying 

terest, which is dependent on each year’s earnings, at 

rate of 5 per cent. for the first two years and increasing 

i per cent. and then to 6 per cent., subject after ten 
as to sinking fund payments required to redeem ‘‘ A,”’ 
F A. and ‘' B”’ stocks within a term of 90 years, the 

sking fund ranking after 54 per cent. has been paid on 
eC’ stock. 

The first three classes of stock are trustee securities, and 
is thought that, under present monetary conditions, 
ese will be valued in the market at under a 5 per cent. 

The ‘‘C ”’ stock for the first two years is 
pected to command a yield basis of 54 per cent. ; that is, 

b stand at 90. As regards the holders of the prior charges, 
e “common fund ’’ companies—London Electric, 
etropolitan Distriet, Central London, Central and South 
ondon, Lots Road Power House and London General 
inibus Company—are treated as follows :— 








he 


Y 


pe} basis. 


In exchange for To be received 
) Debentures and rent charge— 4} per cent. “A” and/or 5 per 
stocks, cent. “A” stocks to produce 
the same annual interest. 
44 per cent. T.F.A. par for par. 
5 per cent. ‘‘ B ’’ stock to produce 
the same annual interest. 


) T.P.A. 44 per cent. stocks. 

) Guaranteed stocks, prefer- 
ence stocks and income 
debentures. 

) Ordinary shares “C” stock at rate of £92} “C” 
per £100 old (subject to certain 
adjustments in the case of 
L.G.O.C. ordinary). 


As regards the tramway companies, the exchanges are 
the following basis :— 


eee eee eee eee) 











| 
| In Present 
| Exchange To be received. Market 
for. Prices. 
2) Metropolitan 
leectric Tram. | 
Ways :— | 44 deb. £50 44% “A” and \ 81-86 
stock £45 5% “B”’ stock 
% deb. £100 5% “B” stock 81-86 
stock. 
Pref. shs. 75% “C” stock t-8 
- Ord. shs. 30% “*C” stock 3s.—5s. 
é) London United} 
_ | 4% deb. {| £50 5% “B” and 
stock £25 “C” stock } venti 
Pref. shs. | 30% “C” stock 3s.-5s. 


Ord. shs. | 12}% “C” stock 1}d.—74d. 


») South Metro. 
poutan Electrie 
Tfamways and 


ighting. Tramways | £75,000 “C” stock 
T only. 
yramways 
PEt. omni- Whole £182,635 44% “A”; 
mpany... | Undertaking} £101,545 5% “B” 
and £348,014 “C” 
stock. 
2 ean Surplus _ Whole £88,889 44% “A” 
esc Undertaking] and £238,936 “C” 
b) Union Con. 
yuction and Whole £365 “C” stock 
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will be £27,237,585 in ‘* 
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The total stock to be issued to the Underground group 
A,” £11,888,648 in ‘* B,”’ and 
£20,073,428 in‘ C ’’ stock, a total of £59,194,661. 

It will be seen from these exchanges that the prior 








charge holders of the ‘‘ common fund ”’ companies lose 


interest and probably gain in security. This 
particularly applies to the 5 per Cent. Income Debentures 
of the London General Omnibus Company, which are to 
receive ‘* B "’ stock, so that holders will be in the posses- 
sion of a trustee security. 


nothing in 


As regards the tramway com- 
panies, the holders of the prior charges gain not only in 
security but in part in income, seeing that the preference 
stockholders of these companies are not at present 
receiving dividends. 

As regards the equity shares of the Underground Eleetrie 
Railways, it may be a source of satisfaction to share- 
holders to find that the company retains intact its interest 
in the Associated Equipment Company, though the right 
of that company to supply omnibus chassis and spare parts 
to the L.G.0.C. is restricted to a period of ten years. The 
Underground Company also retains its interest in the 
North Metropolitan Electrie Power Supply Company, and 
will have the right to buy on agreed terms the shares now 
owned in that company by the Metropolitan Electric 
Tramways, Ltd. Further, the Underground will maintain 
intact its interest in the South Metropolitan Electrie 
Tramways and Lighting Company, as well as a small hold- 
ing in the Metropolitan Railway Company. It is pro- 
posed to form a new holding company to take over these 
outside assets, and to distribute shares of this new holding 
company direct to shareholders of the Underground. At 
the same time, the Underground Company will be wound 
up and the stock which it receives from the Board will be 
distributed to its shareholders. 

Lord Ashfield estimated that, of the present Under- 
ground dividends of 8 per cent., three-quarters were de- 
rived from transport undertakings and one quarter from 
the outside interests. In exchange for the transport 
undertakings every holder of 100 Underground shares 
of £1 should receive £115 ‘* C ’’ stock. This implies that 
the holder of 100 Underground ordinary shares, now 
in receipt of an income of £8, will receive in the first two 
years £7 15s., and thereafter £8 6s. 6d., when the interest 
on the *‘ C ’’ stock rises to 54 per cent., and £8 18s. when 
the interest on the ** C ”’ stock rises to 6 per cent. Lord 
Ashfield added that the terms on which the undertakings 
were to be transferred were such that, on the results for 
the past three years, the Board should enjoy an income 
more than sufficient to pay the specific rates of interest on 
ae. | a An important protection for the stock- 
holders is the provision that, if interest payments on the 
‘* A,’ T.F.A. and ‘‘ B’”’ stocks are in arrears for three 
months, or interest on the ‘‘ C ”’ stock in arrears for three 
consecutive years, the respective stockholders may apply 
to the Court for a receiver and manager. Other safeguards 
ver that new capital must be raised in proper proportions 
from all classes of stock, thus maintaining the relative 
security of the different stocks and that the Board will be 
empowered to charge such fares as will enable it to meet 
its interest requirements. On the whole, Lord Ashfield is 
to be congratulated on securing a settlement with the 
Minister of Transport which is a model of sweet reason- 
ableness, the acceptance of which will sensibly improve 
the prospects of the Transport Bill’s eventually reaching 
the Statute Book. 


stock. 





THE WEEK IN THE MARKETS. 


THE LONDON STOCK EXCHANGE. 
SETTLING DAYS. 

TICKET. | ACCOUNT. 

May 19. May 21. 
AGAIN prices In most markets took a turn for the worse, 
and though movements were frequently irregular, the 
trend was unmistakably downwards. Several com- 
modities showed fresh weakness, while the recurrence of 
uneasv rumours from America induced an underlying 
nervousness. Gilt-edged stocks, however, provided a 





(Continued on page 1010.) 
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LONDON ACTIVE SECURITY PRICE 


Note.—Shares with a New York quotation, or with definite American interest 


S AND YIELD; 



































» Gre distinguished by italics 
En calculating the yields on the stocks and shares quoted below allowance is made for interest accrued since the last pa t. Where . 
date the yield includes ang Geaber tem ep eeeengene: where stocks are redeamable at or before a certain date the dinal date ot stocks are definitely Tedeemahie 
discount and the earliest date when the quotation is above par. The retarn on ordinary stocks and shares is calculated on the dividends paid ty — when tock page 
snidinemaatanaiadiniods : —_— eoueann a panei ccunatunieeneae ~ Caanaaeties © company daring ty, a 
| {) ‘ i] 
Prices | esis | al | ero | ree . 
Ces | Year 193 a 
Lal Jy ae aor, May | 8% | present | — Gan. 10 Price Price 
; ay ame of Security. or | q May 
(inclusive), | an. sea. | Fall. Yield. = A Name of Security, . ry » — 
High-; Low- High-; Low- High- | Low- High-| Low. 1931, 193), Pa Ta 
est. | est. est. est. | £ e.d. | est. | est. est. | est. 
{ 
i ieee f t; 
Britis |  Porei a 
or 528 sa | S48 | Console 24° + } 449 | $8} ($124 $92 | In. By 0. te Be #1 
B% Ta] a2i"| Sef Gon Loans | 46.5 | Ooh] cop | get RE | Leopoldine ord. stk, Dos 
: ee 37. | ~+Do. et) -2 Dh, 
103") 33h 103 | 98) Do. 4 +4) 4 711) 97/6 | 45/- | 55/- | 35/- Nite saga a itt 
106i 102k 106 1038 © Do. 5% 1944 64 ea} $20 0 | 48 | 18 | 3h | 13 | Paraguay Oen.D. por | 8 -§ 1) 
96% 85$ 95h | 83; = Funding 4% 1960-90 +4) 4 6 0 | 85/-| 65/- | 70/-  70/- | Salvador Ord. (£10)... 10/- FJ ~ uy 
i 98} 1024 | 100 a} 328 8 | U8] 230 | 2 | 131 | San Paulo Ord. ate. ie 
= = - = Lente A, %, 1835-58. + 2 | : . : ry = 65/- | 42/6 Taltal Riy. Ord, ¢5 42/6x 42/6x ‘it; 
ictory Bon 7 4 Utd. Havana x. oo ae 
10s} 1004 084 | 10a | War Lnan 5 if $14 5 eee SE 
6 | Banks, 
43 40 46 | 38 India 23% ve | S17 9 | INTE) 14/3 | 16/9 | 14/-  Angio-F oh ! 
set | see cat | ss De. 4 | 80 0 | 126 | 10/6 | 11/6 | 10/9 Anglo-internatl.ceiy, MTHS +8 ay 
68 S552 86648 | 554 Do. 0 60¢ - | 515 9 Th) 4 6 4) Anglo8. fAE£l0E5pd six sy”, 
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106 | 100% 106, | 102t Palestine 5% 42-67... 105 105 | ... | @ 8 3 | 59/-| 47/6 52/10 42/6 Bank of N.Yealand £1 47/6 45/- 25 !" 
109 104% 1094 | 106 Sudan 5}% Bonds...... 107 | 107 | -.. | 8 3 0 | 2758 | 247 272 259 Bank of Rng. Sik. ... 253) dea) a4! 
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44 53 | Sb B.A. & Pacific Ord.stk. 43) 43) =. | 16 1 «9 29/10% 22/- 23/9 | 19/6 | Atteeppe © kine Bl. | We 20 Ths GaP 
SS) RA Weemonten: 8) Se) | 8) aye) 2k aes | ao men Per ee oP a 
. rm Ord. Stk, we 6 70/6 | 60/- | 62/- 0 gi... | Str ios B, 
a 866] | 46 ©. Argentine Ord. Stk. | 51 51 | 916 0 39/6 | aa) S76 | 30/6 ae ee od. | 98) i 9! 
= = cee | 3. yg Monte V. 42-394 5-25] 15 3 9 | layj-| BT 12/- | 8/6 pn edig my ail 556 = ye 84! 
Tl | 646 | TR) 69 | Can Natig27Guaesy Soe) 338) -2 | 7.9 3) 67/9) see 61/3 | 51/- | ee Ce. Ord bi | SUS 4 or gut 
29 lo lee | “of Cordoba Ord ene | 72 WOE | "a | Oh 2 | TUS | SBS || GU. | 45/7t) eee CAD BLcceonee (20M MBI A oe 
» Stk. [= d 1 | 95/9 , 109/9 | 92/6 | Guinness (A) £) + 59/- 38/- 8 
76 | 28) «29k | 25 Do. 7% Ist Pref Sik. | 25 | a5" | wu || eryioe! ovate a 3 | 50/5 | Ind Guope Orde Bl wm $5 35 EN 
43 | 17 226 4s i Do. 9% 2nd Pret.Stk.|) 17 | 17 |... NO | || 40/- | 32/9 || 38/- | 52/44) Menz'e Ord: £0 ner | ous DI I oad 
328-28} 29 |) Gorte Rica Ord. Stk... |) 27% | 27% | <. | 75 6 || se; | aa/9 | S3/- | 46/- | eee ee a cose | ag 28g 
8 57 70% | 41 | Entre Rios Ord. Stk... 61 -14;/ 1 | 25/- | Oblsson’s Cape j- 61/ x 1b 
| oe 90° | 62 | 6% Cum Prot 59} +) 10 1 0 | 31/6 | 26/6 28/3 Per* 7 BSE 26-43 18 
Do. 4% and Pretax, | 88, | & | 2, | 7 220 | 63/3 | 55/- | Ga/- | S5/- | S. African Bwe fl» | S39 gue -US 4 
4h lt ' l G.W. of Brazil £10 seeses } me Nil ij 66/3 51/9 56/3 42/6 W'tny vinceccteamecce, nll ROT aa 
' | 





t Free of Income Tax. 
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~ - = | | | Pri — 
1931, 
Prices Price | Price j Y —_ | po 1 
Year 1931. | Apr. | May | Bite present 1930 i =e & 
3 . ‘ May 6 Wame of Security. 
Ty Name of a 1 oh Pall Yield. (inclusive) " 
. (inclu). ! F a | Hign-; Low-| Hign-, Low. 
. y= £ 0d. | est. | est. est. est. 
‘ ve. High = 7 ne 
q est. est. es Coal, Iron and Steel. ; | 
. et ose Nil Oil. 

7 10} 2/9, Amal. Anthracite 0) i | 2) | 11/3 -9d Nil 20/74 9/9 11/7 5/6 | Anglo-Reuadorian £1... 
a9 SNe 10/74 Do. 1% win au-|| 6) a. Nil s3/s¢ 35), 48/6 31/9 Anglo-Egyptian B £1. 
ne "G) 24d. Armstrong W | 4q/- —3/3| 6 8 Ot! 95/- S53/14 86/104 35/11} Anglo-Persian £1... 

61 2% £1 47/- | 43/9 -3 

a sd 53/44 43/1 Babcock, Wilcoz eee | a-| 19 —3a Nil 28/9 ll/- 12/6 8/74 Apex (Trinidad) 5/- ... 

« Wis aie, US Baldwins 4) -..--reeee | 3/9 | 3/9 ox Nii 40/78 16/3 20/- 10/3 Attock f1 
ia 7/1 3/4 Bengal ook £1... | 13/91 139 | 0 37 eave 2/9 1/3. Brit.Cont.Oiia¥ Gis) 
as y/- 1/3 Beyer  echn) Ord. 6/- | 2/6; 2/- —6d Nil 95/74 65/114 12/6 491/84 Burmah Oi el nant 

t / - Brown 4 > | ak Nil 14/- 6 9/3 6/2% | Canadian Eagle, no par 

. rf Mist 8 — 2... | a6 | 39 ea) MM 6/6 2) $i2k 1/3 Kem River Oil} 10/- 

5/8¢ 3/9 Consett Coun 1 ae | 7 0 © | 54/08) 24/4) 30/- 15/1} Lobitos Oilfields £1 

: A is at 43/44 Oory, a — Ae 36 -if- Nil 15/0} 6/1 10/9 5/104 Merican Eagle (£1/0/6) 

me Hy Ebbw Vale Bl... | 6d; 6d Stoel = = 2 oa ue Royal Dutch (£84) seeeeee 

: , d ee -| 1/9 —2/3, i oyal Dutch (£84) ...... 

rr my ns 11/9 Guest Keen, &e. £1 ... | * —94 Nil =| (99/44 69/44 76/3 50/- etree nensant 

A Ls, 67} 3/9 Hadtelie Ole; Gm. Pt. || Si-| 2/6 —6d | g Ni, | 189) 18/9 30/14 15/32 Trinidad Leaschoiie €i 

3 /4 | 16/3 | 16/3... 

r "3 iat eye Heep Bees t.. wo | 28/3 =| “ae i 21/3 | 16/44 19/6 16/7} Aer’ Breed a 

1} |. {3 25/- ae gall 9 fa } / erated Bread £1 ...... 

¥ 6 Wy 36 Millom & Askam 61 .. sila aii ~- | 918 O | 62/6 | 28/9 33/3 23/- | Agar Cres €) 
8/4 9/74 8/- Ocean Coal & £1 | i 1l/- —6d Nil =| - 33/9 17/3. 17/9 11/3 Ake Newspupers £1... 
11) 1/9 11td Pease and noe | §/6  5/i- —6d Nil | 4/6 | 3/- 3/78 2/10b| Amal. Dental Det. 5/_ 

i $6 7/104 4/9 Powell rag vy w- || 16/3 | 13/9 —2/6' 814 6 | 24/14; 18/6 | 20/- 15/- Amal. Press (10/-)...... 

} ii THe 139 BoBOn Elsen | 8/3) 08 ot | Sst ise 209 13/6 pratt wee if 

1} 5/6 / 9 | 20/- —% | x Nv ’ 

y a Ny 21/6 19/6 Staveley Cont >= a os —1/44, 5 5 0 | 27/6 = 25/- = Assoc. P. Cement £1. 

i 204 22/9 145 Stewarte & “21 | 144b 13/9 —7h! 8 14 6 | 67/9 | 52/6 65/- 54/74) Barker (John) £1 ...... 

r We 193 135 | Toonee (Richard) si || We] W-| 6d; Nn | 89/44 41/10) {3/14 32/6 | Barry & Staines Lino 

if Vik 9 lle om: % Oa Pref. £1 | a's 3/- -—6d Nil | 6 orax De . — 

7 5/9 3/6 Do. 6%% Cum. - -13;} 10 8 O | 40/9 34/3 37/38 31/3 | Bovril Deferred £1 ...... 

r 1) S16 28/6 Thomgcrot, Jgi00 siz} Slims 89 6 4 0 | 48/9 | 29/6 31/3 26/3 British Aluminium i 

| | Si coon asl en | ml sie ll 2u/3 | 22), 26/- 22/6 | Britian Match £1... 

' SD Oe OS ear a 9/6 -- | 1817 3 | U19/3 | 94/44 105/- 12/6 | Brit.-Am. Tobacco £1... 

149 13/9 9/- Ward (Thos. W.) £1... | 9/6 37/6 21/3 24/6 20/6 Cariton Hotel £1 sas 

+ Toutes, De. Se. || 3/-| 3/-| ... 1210 0 1334 6 4h ;anmaeg 4 -— 

‘ $y S/T} 2/74 B. Ota. £1 vee | 9/44) 8/- —1/4) 25 0 0 | 57/6 27/6 37/- 26/3 | Chinese ng’g £1 ii” 

VIM Be Bre eigifs ab 8! Be ARS Ou ally chon Slo Calta Sum 

| 19 2u- 4) fr ~9d - 

, 8 “ay 33 oie Peet || es | 63 | Ni WR) 49 fib 2/98, Dedennaina seo.) 

t 7 {2 ' ae N 15 / - u sssesereaceeees 

| $f 6/44 3/7} Do.74% 2nd Om. Pt.61 1 —6d Nil ae 15/9 20/- 17/6 | Rver Ready Co, 5/-...... 

} i ters £1 ...... 7/6 7/ (J ea) & Co. £1 

116 9/6 6/48 Calico 49/3 | 45/- —4/3) 715 0 | 96/6 | 66/3 3% 2  Finlay(Jam 

' 629 55/6 43/6 Coats, J. and P. (£1) oo seo | sae | 3 313 9t | 12/74 6/14 6/3 S/- | Prederick Hotels 7/6 .. 

' % 376 27/98 Courtaulds BD .coccccee coe i3 | - | 1/3! 10 0 0 19/- | 9/104 14/6 9/3 Gaumont-Brit. (10/-)... 

i 297) 32/6 24/- Bnglish Sap. On. Gi... ~ 39 —1/3 814 7 | 109/6 (31/104 69/4 34/02 Gramophone Co ne 

’ i6/7) 16/3 14/44. ag eg tay £1 14/3 | 12/- -2/3, 10 3 6 | 138/- | 67/6 73/9 30/6 manteene © Coxe, Det. 

9 44a 21/3 Linea Thread (61)... ane) 2s MS 8150 AR BMY 15/3 10) | Harroda B.A.) 15/- Or 

. J / — a 

i TS | 15k", 16 | Ldeeare 8) cerca WS | Jor USN ui te $919 55/9) Harrods ED nn 
a a sy tee al a Talat ‘19/16 | tmperil Ord Bh 
6/3 8/6 f Snia neeeee 29/< | i 18/4 mperial { Ord. £1...... 

Moststen 513 0 S/S S/F Chemical Def. (10/-) 
-(€1)... | 21/6 | 21/- | —6d i 

, ri gi/6 nr British Tnenlated (£1) 55/- | 51/3 - 3/9 ta : AC as4 te le ae a og. 

! f2- 63/9 46/3 Callenders (£1) ......... 51/3 au —2/6 .?$ pa | 8133 $20, $144 | pea — of Can... 

>! | | | | ee) Nil 27/14 | 17/98 22/- 18/104 International Tea 5/- 

' 39 10/- 3/6 English Electric £1 ... 6/3 6/3 y- 415 6 338 | 218 £278 £20) Kreuger & Toll(kr. 100) 

4 | $0) 4 | Below rap” | “tal wine 333 24/9 | 21/9 24/5 22/6 Lever f1% Cumn., £1 

4 SH | AH | Henleys (W.T. (61) 6 | 28,9 —3/9 619 0 | 35/3 | aie 23/7 22/1 Bros, 4 8%01."A"Pi.£1 

" 3 25/- Johnson & Phillips £1 32/6 | 28, 12/- | Do.20%m.Prt. 04.(8/- ) 

' i 23/14 20/- | Blemens £1 ..........+0+0- 23; 2y3' . | 713 38 46 ie WW a, pay 

ee ca ae a ae we ae ge vay pelos 

— ‘” 5 102 | 4VODR (J .) £1 ..ccseceeeee 

' fe 5 62/6 60/- Bournemouth & Poole  60/-x 60/-x .. ‘ 53/6 || 34/3" 32/6 | Moubes and Gaston ai 

; B 429 45/9 35/- Calcutta Electric £1... | 37/- | as | -MS) 78 ise” st 92/6 79/44 Marks & Spencer 10)-.. 

' Crogs Elec. £1 | 29/6 | 29 le Deity 2f-.«-. 
ne | wes | ae | en ‘ 37/6. 5 6 B | 5/104) 4/1p 4/8 4/08 Maypole Dairy 2/-.. 

> 319 38/3 35/- | City of London 61 c 31/6 Bs ai Pee ee] S| Si aye | mutton Timber £1 a 
339 35/6 32/44 Clyde Valley Klec. £1... | al Bee | a 3 | Platt Brothers £1 ...... 

u 3 09 a9 agit County of London £1... | 46/3 | 45/-|-13. § 0 0 3 wiloa ata| paakie Debenn tat. 

, $224 $314 $20  Hydro-Elee. Com. Stk. $212, $20 |§=-—$12 516 0 ry 33 33 3% = Reckitt & Sons Ord. £1 

: Wis 4/3 22/14 Lancashire Electric £1  24/- | 24/-... 418 9 | 30/74) 24/18 24/44 20/3 | Romeo £1 w..-eserereeeeee 

27) $58 SIO Metzo. Blectric 81s... | 3e-*| za | x. | 419 0 | soyetl anet: Selet aoitb | ear tit icine 

; 3 257) 28/9 27/- Midland Counties £1... 28/- as - 569 38/3 | 22/3 29/3 22/- Savoy Hotel £1 sxseeee 

) 4 21/7% 24/-  22/- Newcastle-on-Tyne £1... | 22/6 | 450 38/3 32/44 33/9 25/- | Schweppes Def. £1..... 

: Mt /- 49'3 45/3 North Metropolitan £1. | 47/- | 47/- S11 41] Sie | is! 21/9! 17/6 |Sene Ch Ord. S/- 

: + 27/- 30/6 28/14 Scottish Power £1....... | 28/6 | 28/6 6 sae | 25/- | 27/- 25/6 Slaters & Bodega £1.... 

; - 3/9 34/6 31/9 Yorkshire Blectrto 61... | 32/6 | 32/6. 418 EA 16/10} 28/6 22/3 Spillers B Ord. 

134 10h Swed, Mate - 100) 
\ Hy 2 IMDb Gas Legh @ Coke 2... 18/9 | 19) = 5 01 Pri su 31/8 32/6 Tate and Lyle £1 ....... 
EA ed be @I6 | 22/14 | Tube Lavestmente él 
+ ewce.-on- peoces |i — - eee 3 € - 
r | Woe 003 | 8. eae || | | 8 8 8 ae/3 | 31/- 1/3. 24/9 Turner & Newall £1 .. 
elegraphs, &c. 31/10$ 44/44 32/93 Unilever =i 

8 1% 264 16 = Cables (4 Ord. Stk... | 18 17-21 Nil 76/3 | If | United Dairies £1 ...... 
: hod ie | Se dea | lo | 10 | Nil a, | Satall tats | “sieh| Guana Motenee i. 

i BL sth 78) 51° wrarelens 54% Pref....|| 57h | 55h -2 918 3 are iat 15/3 8/6. Do 6% Cum. Pref. £1 || 
4 mM | 1B | th Greatness | YE] US 48 | gas g || BF Sel Se | "te | Senet ae | 
3 eeeee | / eo E4 | 
. "224 $39) $20 International Teleph .... || $26} | $28 | +814 ion || So hg 32/6 24/9 | Wallpaper Mfrs. Def. £1 
4 § 45/74 47/6 43/9 Oriental Telephone £1 47/6 | 47/6... 18/9 5/3 11/44 7/- Do.6% Cum. Pref. £ 
4 L 22/9) 38 ans | desea — | : Mines. 

; % 16 gy 7/-  Birm. Sml. Arms £1 0 30/6 | 10/1} 18/9 10/- Anglo-Am. of 3.A. \ " 
Pies Ss BE, Bes S|] Us | $a | aia au, |aaenscennaasy) 
: 9 S0/- 53/14 Ford Motors 11/3 12/6 9; roken ia 
: S 8 | OF | 5/48) Gay Motors (10/-) . : = ae ie sis Burma Corp. (Rs. 10)... 
| 589 -71/3. 63/9 Lucas (J ) 1 13 | 7/14 3/10} Bwana M’ Kubwa,5/ fp 
+ , 6 = ¢ sae ~4/9, 1013 3 23/9 | 5/1 } itral Mining £8 ...... 
7 23 57/- 36/9 land £& sessececeree | 42/3 | 37/6 / 613 3 18) ll 12 7 Cent ng yy tone 
+ p 19" 2246 21/104 Morris i ‘Pref. € él... 22/6 2/9 we es | 19/44 32/6 19/6 Cons, Gids. of 5. —. 
t ! 3 Napier 5 ae aeasstnbeanse im | ~ | eee | 11/6 | 7- Jons.Min 
3 ip IS 4019| 33/- | Rolie Royee Bi oe | ee | as 8 0 || Parl cae || catnal safes] Crown Mines 3a/- 
‘ me Slee 13/14 Suge at sreeeeerns | 26/3 | 16/3 |---| 23 en er ae Su om pele 
7 pit 157% i6/- gis oe | ay | uy-| ... ma at Prk nid; get Yaris Hyd. Tin 5/- .. 

7) ‘ ae a“ 25/- Furness Withy £1 ...... | 26/- | = ‘3)- | ; S 3 43 | 24/3 31/3 24/44 sam ae gl. | 
f * if asi9 B. & 0. Dela, Bh on | 23/6 | 25/6 be Nu Ay se ilk 8/5, ee | 
4 ay | | 4) De epee Po oe | 4 | 5b +1 mht athe | Well ashe! gldt'|| Lends Tim 10... 
9 15 r wt 1 Do, ete Prt. Stk... 1 4 | Pig - Nil 28/9 | 14/9 20/6 16/3 por a ll oilen ee a 
0 : o - } - eee | " - eeeee 
» : W6 —— — ‘ | I 16/3 | 11/9 ‘Sia pry Mount Lyell £1. ecccee eco 

1 me) 19) 1; a6 | ame Sumatra £1...... | 7/9 6/3 —l/l6, 8 0 0 | ee | ais || ahe'| a || Panone Goneelld. Of. 
Bs 3. | 203 12) | Angio-Duteh Bien || 14¢/- | 12/-  —2/- 16135 3 | 10/ L/- 13/14 10/-_. Bhodan Anglo-Am. 10/- 
t Bog ie 226 15/75 ©0. £1 .rsesseeee | 1T/- | 16/3 —94 ao” | 42 Rhokana Corp. £1...... 
CBB Sk 8 tics | IS me) AE at hat ime 
! t) ns. Tea & ds £10 | 103 | . 20/- | 13/- = 
7 ity 5/- Grand Cl. (Ceylon) £1. | 6/3 | 5/7# —7jd | Nil = | 133 14/10} 11/6 | 8. Franciscoof Mex10/- | 
7 i). 26/3 | Jhansie Tea £1 ......... | 31/3) 31/3). 9 - : 13/- | 9/104 6/- | Siamese Tin 5/-......... 
ov 56 38/9 testers Tea eae cove || 37/6 | 37/6 «se | B. 6 9 68/9 se/3 68/9° 59/8 Springs Mines £) ....... 
i. 8 28/9 Jokai (Assam) £1 seers | S5/— | 33/9 —1/3 360 44/6 24/44 36/62 22/6 Tanganytka £) .......... 
) 8 5/- 7/6 loos ee 9/6 | 7/6 —2/-) Nil 22/6 | 12/6 15/9 12/74 Tronoh Mines i ease 
9 h3 1/84 London Asiatic 2j- . 2/1t; 1/9 —4$ | Nil 75/- | 40/- 62/6 41/3 | Union Corp (12/6 fypd) 
7 wy 1/- | Malacca Rubber £1... | 8/9 | 1/6 —U3 Nil 40/- 15/1 18/6 | 13/9 | Zinc Corporation 10/-.. 

bl: 12/~ | Rubber Trust £1....... 14/- | 12/- | —2/-| 0 
- 1/64 United Serdang 2). 1/10}! 1/7} —3d_ 34 

















Price Price 
Apr. | May | Bise 
29, 6, Fall 
1931. | 1931. ‘ | 
6/6 6/-  —6d/ 
37/6 | 35/- | —2/6 
39:3 36/3 —3/- 
8/9 8/9 = 
W/3 | 19/- + 9d 
V7t 1/3) ~44d 
54/3. 50/- | — 4/3 
7/44 7/- — 44d) 
1/9 1/74 —1}d 
17/6 16/3 —1/3 
Ti | 6/108 —1jd 
4/9 4/6 | —3d | 
193 18k | -s | 
54/3 | 52/6 —1/9 | 
17/6 15/6 | —2/- 
18/9 18/9 = 
28/9 23/- 5,9 | 
126 | 12/6 |... 
3/6 36) ... 
16/3 | 16/3. 
33/9 | 32/- | —1/9 
20/- 18/9 | —1/3 
22/9 | 22/9)... | 
60/-x 58/9x —1/3 
35/- | 33/9 | —1/3 
13/- 13 ais 
33 36/3 : | 
30/ 28/- | —2/-| 
23/9 23/6 3d | 
83/9 82/6 13 
22/-x, 22/-x ... | 
44 4} i 
28/-  26/-  —2/- 
38/9 | 38/- | —9d 
18/9 | 18/- | —9d | 
3/3 Bet ws 
Line oe 
19/- | 18/6 —6d | 
tt i -t 
5/- | 5/- an 
10/6 9/6 1/- 
33/9 | 36/3 -2/6 
33/9 | 32/6 —6/3 
12/- | 10/6 1/6 | 
57/6 | 55/6 2/- | 
13/9 | 13/9 ma 
16/6 | 16/6 | 
16/-x| 14/9x —1/3 
4/- 3/9 | —3d 
92/6 | 90/-  —2/6 | 
$2 | $25 +8) 
$15), $15 $3 | 
22/- | 21/6 | —6d | 
£24¢| £234 — i 
23/9 | 24/- 3 
23/3 | 23/3 a 
13/- | 13/- eve 
5/6; 5/6: ... 
37/6 | 36/3 | —1/3 
93/9 | 92/6 1/3 
30/- | 28/9 | —1/3 | 
90/- | 87/6 —2/6 | 
4/6 OG) ws. | 
2/6] 2/6; ... | 
3/6] 3/-' ~—6d 
26/3 | 23/9 -—2/6 
3a Sit . 
20/- | 21/3 + 1/3 
25/- | 25/- eee 
23/9") 22/6 —1]3 
26/3 | 26/3 ~ 
18/- | 18/- * 
27/- | 27/ airs 
28; 26/6 | —1/6 
£12 | £114 r 
36/3 | 36/3 ica 
78/9 | 78/9 ‘ 
22/6 | 22/6 
26/5 | 26/3 
35/ 35/-« | 
53/6 | 33/6) ... | 
8/5 | 7/6 —9a | 
10/- 10/- a 
78/9 | 78/9}... | 
5/3 5/- | —3d 
33 | 31/3)... | 
5/3 5/6 | +3d 
10/- | l0/- |... | 
| | 
| 
15/- | 14/3 | —9d | 
28/6 | 27/3 | —1/3 
11/3 | 10/= | —3/3 | 
7/6 1/- | —6d | 
4/43) 4/3 | ts 
fot | £74 | <4 | 
25/- | 23/9 | —1/3 | 
cd met cy 
82/6 ee) ss | 
7 $ | +4 
Stk 
71k) 6/9 444 
| 26/- | 25/- | —1)- 
9/74) 9/74 
16 | 1/3 | —3a 
10/74} 10/- — 79d | 
| 16/104) 16/6 | —44d 
10/9 | 10/6 | —3d| 
15/9 3 | 15/- Qd | 
5/9 5/9 
10/ ‘i 10/- ~ 44 
5¢ 58 
22 20x lia 
15/- | 14/3 | —9d 
12/6 | 11/6 | —1/- 
W- | 6/3 | —9d | 
61/3 | 61/3}. 
25/- | 23/9 | —1/3 
12/9 | 12/- | —9d 
57/6 | 57/6! 
14/6 | 13/9 | —9d 
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616 6 
12 0 Of 
Nil 
Nil 
Nil 
14 4 
39 5 0 
13 6 9 
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NEW ISSUE PRICES. 























Tasne Amt. | Price, Price, 

Stock or Share. price, | paid. | Apr. 29, 1931.! May 6, 1931. 
Gentra] American Exploration............ ee | som | 1g-1? li-lt& 
Oosach 7% Ster. Bonds.............000.000 96 58 45-34 dis 5-4 dis 
De Beers 5$% Ster. debs. .....ccceccces oe a a os 96-100 
Derby 44% 1951-61 ........0000....sseeeeee 98 58 #-l pm 1i-14 pm 
Fortnum and Mason Inc. 7% prefd.... $5 5/- 1/6-611. dis 1/6-6d. dis 
Greek 6% Ster. Bonds .................0008 87 fy. pa. 2i-1§ dis 848-855 
ee 97 | fy. pd. 963-968 954-96 
Kemya 46% 1961-71 .......ccccccccccscocece 984 | fy. pd. 994-100 997-1003 
Lancs. Cotton 64% debs..... .........0006 974 32} 10-9 dis 11-9 dis 
London and National Property 5% debs. 99 30 + dis—} pm 2 dis—par 
London Power 5% deb. 1972 ............ 1003 604 23-3 pm 3-3) pm 
Met. Water Board (D) ................0008+ ie son 4-2 pn #-i pm 
National Canning Ord. £1.................. par |fy.pd.|  18/-19/- 16/6-17/6 
Nat. Shipbuilders Security 5% debs. ... 95 60 2-14 dis 4-2 dis 
Panama Corporation 8°, debs. ......... 100 25 14-} dis 4-3 dis 
Rhokana Corp. 7% debs. .............c0008 100 25 rere 2 dis-par 
Rio Claro Rly. and Invest. 5% debs., 

STEEL ‘stetiecmarbhonenebeusearenerviets ins obe 97-98 95-97 
eS, SO ae 91s 25 643-53 dis 8-7 dis 
S. Essex Water 5% pref. ................05 103 20 19-25 pm par-2 pm 
8. Kasex Water Ord. ...............cccceceee 1llé 20 13-2} pm par-2 pm 





(Continued from page 1007.) 

noteworthy exception to the general tendency, and, apart 
from a mild reaction in mid-week, movements were mostly 
in favour of holders. A considerable investment demand 
on home and foreign account was assisted by a further 
influx of gold and a recovery in sterling. War Loan was 
exceptionally strong; and Funding and Victory Bonds 
made good progress. Australians at first evinced some 
heaviness on the latest customs figures, but later re- 
covered somewhat in common with India loans. Home 
corporations reflected the strength of gilt-edged stocks. 

In the foreign market Brazilian issues were again 
noticeably weak on fears as to the financial stability of 
the country, and considerable liquidation resulted, 
Rescissions losing as much as four points on Wednesday. 
State of Bahia 5’s declined further, while Peru Corpora- 
tion became a nominal market on the April revenue 
returns. Argentines and Chilians were quiet. Chinese 
loans slumped on the announcement that negotiations 
with regard to the treaty ports had temporarily broken 
down, but a smart recovery ensued on the following day. 
Europeans developed weakness in mid-week, and 
‘Young ’’ bonds were sold from Amsterdam. Hopes 
that this week’s railway “‘ traffics ’’ would offer favour- 
able comparison with last year were badly dis- 
appointed, and declines in most home rail stocks 
left quotations at new low levels in several cases. 
Argentine traffic figures were not unsatisfactory, but the 
shares were marked down all round. Leopoldinas were 
sold on the week’s figures, while Canadian Pacifics 
suffered a sharp setback on news of the dividend reduc- 
tion, 

In the industrial section, many shares continued to dis- 
play marked irregularity, but sellers predominated, and 
the tone was extremely unsettled. Electrical equipment 
shares had an uncertain appearance, General Electric 
in particular proving a weak spot, with Associated not 
much better. A wave of forced liquidation from Glasgow 
was responsible for a sharp fall in J. and P. Coats and 
Distillers, which, however, rallied subsequently. Engin- 
eering shares were not affected by the Pease and Partners 
moratorium scheme (outline in a Note on page 1018). 
Further liquidation of Pinchin Johnson occurred as a 
result of somewhat amorphous fears, while Harrisons and 
Crosfield did not escape unwelcome attention. Wall 
Paper deferred suffered from the reduction in dividend, 
while Murex, which proved a bright spot on Monday, 
were unable to held their rise. Cables and Wireless and 


“e ’? . . 
the Record leaders shared in the weakness induced 
by less satisfactory news from America. 


The oil share market displayed a certain hesitancy, and 
changes followed one another in quick succession. A 
firm opening was succeeded by renewed selling of Royal 
Dutch and Shell, but a recovery took place when 
Amsterdam set up a further demand on Thursday, 
despite the disappointing showing made by Shell Union. 


Rubber shares lost ground steadily throughout the week, 


there being no desire to take on fresh commitments until 
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“ FINANCIAL NEWS” DalLy BARGals [Npex, 


(Approximate number of Barvains recorded tn Stock Exchange Lima) 





ee 
_—. 














Apr. 30, | May 1, | May 4,| Mays, Hw 
1931. | 1931. | 1931. | 1931." | 43). | 
Lesiasialll 
pene and Municipal ; | | 
We sachiecittccn aaate ciecen 1,336 | & 696 | 5 
Transport, Communications, é. on | Li Ts 
and Public Utilittes ...... 1,001} £3 | 1,323 | 89 | 9 
Commercial and Industrial® | 1,868 | 2= | 2452 | 1,720 | Low 
Banks, Insurance and Finan- am | | 7 
RE ER EE 452 2 729 7 " 
Mines (inclu: ling Nitrate) ... 540 : | 544 ‘iz an 
|_| ieee 152] ~ | 214 | 16h | 2 
Rubber, Tea and Coffee ...... 107 | _ me | 93 | 16 
—- |—_——. — |---_ — |—— | 
Dad .ncccocrccrcevosseesceee 5,456 | | 7170 | S215 | 541 





® Including iron and steel and br weries, 


“ FINANCIAL News" DalLy AVERAGE OP 30 INDUSTRIAL ORDINARY MOR 
(1928 = 100.) 














High | | | 

of ot by | Apr. 30.| May 1, May 4, May 5, | Mav 6, ws 

(Jan.§.) | (May 7.) | 1951. | 1981. | 1951. | 1951 | 1931. | a 
72-3 | 59:7 | 62-6 | ° | 61:3 | 61-1 | 66 | 





® Stock Exchange Holiday. 








FOREIGN STOCK EXCHANGES. 
NEW YORE. 


Further selling this week was attributable to bad 0 
ness and depressed sentiment rather than to specia. ss 
connected with the death of Mr George F. Baker . 
veteran banker and financier. The question o! te - 
sible liquidation of a part of Mr Baker's large hoidings 2 
leading American enterprises was discussed, but ; " 
generally agreed that arrangements had been made owe 
the decease which would obviate the selling of aby are 
block of shares. At the same time, it was thougit p* 
sible that the First National Bank of New 7 
Mr Baker built up and raised to its apts 
would be merged, in the near future, with eer a we 
tion in the Morgan group. Though some stoc our 
slight recovery in mid-week, every rise 12 nie 
bring out selling, which was particularly heavy | Seal 
of U.S. Steel. The Corporation s ee is 
expected to show a decline of 75,000 to 100,¢ ange 
operating ratio has now fallen below 50 per h veo rts 
city, thus cancelling the increase 0! the aes ; rponee 
The steel industry as a whole was sarge 7 the ptt 
46 per cent. of capacity, against 48 - ee wag a 
ceding fortnight. Car loadings, simaariy pated The 
slight decrease instead of the increase " a ‘adustt i 
promised spring revival has not eo utility shar 
anything, is slowly slipping back. oa saalale gener 
have shown liveliness at times, but in pours particul 
have been lower, with anger gee ponds whe! 
pressure. The heavy selling © urs of defau't-? 
occurred was due to persistent ones Po on the pes" 
contingency calculated to react unfavo 


tion of certain American concerns. 
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3, 30, 7 
931. 1931 1931 
Natl. Biscuit ..... ~ wa 71k 72k 
Phelps Dodge ..... 19; 19t 17¢ 
Pullman ............ 43 40} 38t 
Sears-Roebuck .,.. 504 513 53 
Studebaker.......... 202 20$ 208 
57 a 
id 6 7 
ee 0" ut 
. 20 
a 63 «6 1t 
Yo 61} 68¢ 
att 9 Am, Tel. & Tig.... 184 181 1803 
’ RI. seve Ry a ww Interboro R.T...... 23 223 20} 
ay Pacile «+++» Int. Tel. Teleg. ... = = 4 
| x 106 Radio OCorpn....... 7 6 8 
3 Da sssssssees - = a Utilities P&L... 21% 23¢ 239 
3 Smelting ... 0 303 2¢ W. Union Tig. ... 117 1144 =108 
ule D pesassee> 43% 41 
, pmsteel. $75 TE gg | AmociatedGas"A” 19 19173 
“ft je asa 69} 67 65: | Pan. Amer. B. ... 284 29 2 
= an. 1544 1553 154 Shell seeesccesereeeece 25 24 244 
et tens | Oak 432 43% | Shell Union ........ 5 54 5 
rks trict. 39 41 428 Sinclair Oil teaeeree 10 9% 88 
- Ps 49 494 49} Std. California ... 394 $ 37 
19} 184 a = 384 378 374 








x Ex dividend. 


a. courtesy of the Standard Statistics Company, Inc., 
New York and 13, Copthall Avenue, London, we print 
following index figures of American values calculated 
closing prices (1926 = 100) :— 











































































































| 928. 3S |S 19380. 1931. 
! | a ee 
4 |—— 
} | Re- ' 
wv | Lowest. | Highest.| Lowest. | Highest. ginning | - May 
2 | | of Year. | , 
a oinstriale ... | 134-5 | 218-9 | 98-2 | 174-1 | 99-6 | 90-4 | 93-9 
D ; 1278 | 1735 | 891 | 1455 | 920) 820! 82-7 
7) Tiiie | 1776 | 3304 | 153-2 | 267-4 | 158-1 | 156-8) 163-3 
¥ dosecoke.| 140-3 | 228-1 | 108-8 | 184-2 | LOTS | 99-5 | 103-1 
ge wield of 
Industrial 
moon Siocks,. | 310% | $-23% | 4:15% | 8-95% | 5-91% | 6-27% | 5-97% 
DAILY AVERAGE OF 50 AMERICAN COMMON STOCKS (1926 = 100). 
si on Lerwret | ane. 29, Apr. 30,| May 1, | May 2,| May 4, | May 5, | May 6, 
. 624 Apr2g, W931. | 1932. | 1931. | 1951. | 1931. | 1931. | 1951. 
— : — 
' 0-2 109-2 | 109-2 | 15-0 | ae 12:9 | us-7 | 113-7 | 114°5 
ToTaL D2aLINGS IN NEW YoOak. 
Apr. 30,| May 1, | May 2, | May 4, | May 5,| May 6, | May 7, 
1931. | 1931. | 1931, | 1931. | 1931, | 1931. | 1931. 
s 
k Exchange— 
burrs \Tious.) | 3,300] 2,900 | 1,300 | 1,400] 1,600] 1,500 } 1,700 
Onis alue 
TH0Us $) ssvoe | 12,060] 9,525] 4,635 | 7.400] 8,576} 8,150 | 11,398 
J me (Thous.) 580 480 230 220 280 280 240 
toe * 2-hour session. 
wis BERLIN. 
one me spring recovery came to an end early in April. In 
ry MOLTHS prices gained on the average about 20 per 
08 ‘us Wiping out part of the heavy declines of the 
' “st year. Lack of confidence in the political and 
eo omic stability of Germany after the elections was | 
Ue ) se of 1a a ‘ . « 4 +4 
ee ise of the decline at the end of 1930, and increasing 
rr Mcice and business optimism the cause of the 
ts ; Until the beginning of April these political con- 
,w “erations > ’ - ss ‘ ia 
. ons rendered the course of the Berlin security 
ay Market > . * 
. ) ioe ndent of markets abroad, but during last 
er Onth Berl as ; : 
Tis Womaht,  *S4in came under the influence of the un- 
De ale market situation in New York, London and 
| “sterdam. Sales on foreign account and increasing 


Neasine 


“Ls 





} 


wlarket 


sonal 












PEK - 








Ho 
ls, 











Market. 
ch ent. pre 
7 ». > 0 a few days. 
ri Hic isbank does not 
ae of dise 


aed an 





‘s over the uncertainty of economic develop- 


ibroad 


‘ 


Causes, 


and these issue 


contributed 
on in Berlin. 
due partly 


came to 


in 
The liquidity of the money 
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F n important fixed-interest security, the 7 per 
“rence shares of the Reichsbahn, fell from 91 


Moreover, the condition of the 
ot permit the hoped-for reduction in the 
Cunt, so that no stimulus to activity can be 




















looked for from that direction. Bank shares have been 
especially depressed and are now at the lowest level for 
five years. Coal and iron lost about 15 per cent., and the 
decline of Siemens from 188 to 159 shows how severelv 
the favourites of the Berlin stock exchange have suffered 
from selling. Potash shares have undergone an equally 
sharp fall, but 1.G. Farbenindustrie, with an unchanged 
dividend, have been better maintained. 


Official “* Cash ” Quotations in all cages. 





Apr. 7, May 4, Apr. 

Banking and Insur 1033. 1931. | suductriais—cons, os io 
ance. Dessauer Gas ...... 144 125 
Berliner Handelsg 128} 119 Deutsche Erddl.... 75 68% 
Commerz und Pri- Deutsche Linoleum 95 80 

VEE cncoscccsesccoccee 115} 108* Dynamit Nobel... 76 7 
Darmstfdter ...... 150 131* Farbenindustrie ... 156 142} 
Deutsche und Dis- Feldmiihle Papier 139 119 

NN ainccneseccuie 113} 103* Gelsenkirchen...... 86 16 
Dresdner .......... 113 103” Gorlitzer Waggon 90 83 
Reichsbank......... 1654 143° Uarpener ........... 16 65 
Allianz und Stutt- Hirsch Kupfer ... 119 112 

SIT nassocssiceces 214 218 Kali Aschersleben 175 141* 
Nordstern ......... 189 180 Karstadt, ........... 60% 55 
Decent Lindstr6m ......... 385 362 

Mannesmann ...... 84 72 
Deutache Reichs- Norddeutsche 

bahn Pref.......... 93} 87R* Wollkammerel 70 §2 
Hamburg-Amerika 733 564* | Orenstein und Kop- 

Hamburg - Siid - eg On 58 50 

Amerika..........++ 121 1095 Polyphon ........... 178 146 
ee 97 80 Riebeck Montan... 93 84 
Norddeutscher RO Sicacaunseen 57 50 

EOF BR vcscnccvececese 75k 573° | Saladetfurth ...... 257 217¢ 
eee Sarotti eteesereeeens 105 95 

schiesische Textil- 

Allg. Elektrizitat 110* 100 ae 7 
Augsburg - Niirn- Schultheiss-Patzen- 

berg. Masch...... 69 60} ED 181 150 

Bemberg ............ 100 924 Siemens und Halske 188° 159 
Bergmann........... 101 85} I  civatisssnentianins 123 108 
Continental Gum Verein. Glanzstoff 120 118 

aa 117 117 Verein. =tahlwerke 61 52° 

Daimier-Kenz ..... 344 2g Zelistoi? Waldhof .. 107¢ 99 


® Dividend off this month. 





PARIS. 
The beginning of this month, which brought with it 
four days of respite in the shape of the Easter holidays, 
saw no alteration in the inactivity of the Paris market. 


Prices displayed considerable irregularity, events in 
Spain exercising an unfavourable influence. Rio 


Tinto suffered a sharp relapse, but the day following the 
declaration of options quotations sensibly improved. The 
settlement of the 15th was satisfactorily effected, with 
money at } per cent. During the second fortnight the 
markets were devoid of interest, with an insignificant 
amount of business and a steady downward trend of 
prices. The tone was heavy, and the fact that there was 
no inclination on the part of the public to take advantage 
of the low level of prices discouraged optimism. 


“ Vaeurs a Mar. 31, Apr. 30, | “taveurs a Mar. 31, Apr. WO, 
Terme’’: 1931. 1931. rme”* : 1931. 1931. 

Banque deFrance 18,330 17,465 1 CitrOFM ....cccccces 704 601 
Banque Algérie... 12,400 11.905 | Norvég. Azote ... 1,456 1,327 
Paris Pays Bas... 2.310 2.155 cial ; 47 
nas ara 1335 1280 | Hotchkiss......... 1,655 1,475 
Cie. Algérienne... 1,860 1,855 | « valeurs au 

omptoir Nar... 1,640 1,595 Commtani™ 

rédit Commer... 1,230 1,125 | Union-Vie. «sec. 634 612 
Crédit Foncier.... 5,120 5,105 | Urbaine Seine ... 1,480 1,507 
rédit Lyonnais.. 2,565 2.430 | Union Mines ..... 650 6ll 
ee 15,150 14.145 | Indo-Mhine (Eaux 
CO. de F. Nord..... 2,160 1,985 | et Electricité) 3,730 3,390 
C. de F. Santa Fé 2,085 1.882 | El. Loire Centre 535 471 
soc. Lyon. Eaux 2.635 2.495 | Dolfua Miew ..cc. 7,310 7,005 
Parisienne Elect, 2,300 2,150 | Chatillon-Comm. 4,240 3.650 
in, Electricité.. 2,700 2,440 | Penain & Anzin.. 2,105 1.850 
Littoral Médit.... 1,300 1,24 i Alsace, Constmict. 2,150 1,925 
lect. Nord Fr... 962 852 | Rhone-Poulene .. 1,025 851 
OUITICTES...0++ +06 1,125 885 St (robain Chauny 3,210 3,080 
Mines de Lens ... 815 728 Giwet... <<. cose $ 4,500 4.200 
VENAITOYB....cee0e 450 391 | Kali Ste. Thérésy 3.195 2.285 
DAVEB aes. seeeee 2,230 1.950 | Rosario ......c0000. 27,400 23,510 
ttab, Kulmann.. 614 525 |. Damoy «....s000 1,552 1,565 
Phosph. Gafsa.... 590 1 — | Poliet Chansson 2,325 2,190 
Pec y ceseecesens ’ % i 

apekaenae eo 897 |} = Fr. Viscose .. 8,800 8.000 

iquide ...... sl J : : 
aout. Indo-Ch.. 213 160 | Ass. Générale Vie 5,350 5,105 





INVESTMENT NOTES. 


‘‘Narrow Markets.’’—A ‘‘ House’’ correspondent writes 
to point out that the recent firmness of gilt-edged stocks, 
and the ‘‘ narrowness ’’ of the market in many other 
securities, are not altogether disconnected phenomena. 
Five per Cent. War Loan, he declares, continues to - 
one of the most liquid stocks in the House, in spite o! 
the consistent prejudice with which it is regarded i: 
trustees and others who. for years past, have considered 
it as a short-term investment. From the pout —— 
of market leadership, however, Conversion 3 per Cent. 
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Stock is generally accepted as setting the standard by 
which gilt-edged and other yields are measured. The 
market in Conversion stock is as free and flexible as is 
that in War Loan itself, and the same condition of easy 
negotiability attaches to most of the stocks in the list of 
British Government securities. This advantage is the 
more conspicuous, since, in some other parts of the 
‘* House,’’ dealing has become a matter of greater diffi- 
culty than usual. There are still many instances of stocks 
and shares that can be more readily sold than bought, 
but others have temporarily lost their popularity with the 
investing public. A certain amount of realisation goes 
on automatically, emanating from executors, capitalists 
requiring money for the purchase of houses or businesses, 
and from other quarters. This regular stream of selling 
is, in the ordinary way, offset by an equally steady 
absorption by parties whose money has accumulated 
through the receipt of dividends, legacies and business 
profits. For some time past, however, selling has gradu- 
ally been obtaining the upper hand. In a falling market, 
while one seller tends to make many sellers, prospeé- 
tive buyers hold their hands, preferring to await a lower 
level of values. These conditions inevitably make for a 
narrowing of markets. Dealers widen their quotations, or 
frankly admit that they have no buyers. Though the 
receipt of such information frequently causes stock- 
holders to inveigh against the Stock Exchange, narrow- 
ness of markets is abhorred even more by members of 
the ‘“‘ House’ than by investors. If those with 
money to invest prefer to leave it on deposit with their 
banks, the latter, in periods of inactive trade, have little 
option but to invest it in gilt-edged securities. A contri- 
butory factor in the strength of British Government 
stocks has been distrust of other certain trustee stocks, 
like Australians, and the passing of most Home Railway 
investments under a cloud. 





The Supplementary List.—The Supplementary List of 
the London Stock Exchange appears this week in a new 
and improved form. The List corresponds broadly with the 
record of quotations on the New York Curb Market, with 
the important difference that whereas the Curb Market 
is an entirely separate institution from the New York 
Stock Exchange, the London Supplementary List has 
always been published by the trustees and managers of the 
Stock Exchange, and has related to bargains done between 
members within the walls and under the rules of the 
‘* House.’’ Broadly, the securities included in the List 
are those which, on account of their relatively recent issue 
or for other reasons, have rot yet qualified for eventual 
inclusion in the Official List. They range, at the present 
time, from shilling deferred companies, whose powers of 
survival are occasionaily doubtful, to the ‘‘ new ’’ shares 
of highly reputable companies like Unilever, influentially 
backed stock like the National Shipbuilders’ Security 
debentures, various Home Corporation issues, and the 
44 per cent. stock of the Central Electricity Board. The 
List is thus much more than the ‘* graveyard ’’ it is 
sometimes reputed to be. In the past the List has shown 
merely the price and the date at which business was last 
done, and although provision has been made for the taking 
out of ‘‘ dead ”’ securities after a given time, the prices 
shown have in many cases related to bargains done some 
weeks earlier. Cases have occurred in which specially 

arranged bargains, of relative ancient date, have been used 

by unscrupulous outside share manipulators as a basis for 
peddling dubious shares at largely fictitious values. The 
new ‘‘ Supplementary List of Securities Not Officially 

Quoted,’’ however, has a column for ‘‘ Nominal Quota- 

tions,’’ based on what the market regards as the present 

value of the securities, whenever the market is willing to 
make a price. The present List shows, however, that for 
various reasons it is impossible in many cases to obtain 
even nominal quotations. To take an example chosen 
at random, page 4 of the List for May 6, 1931, contains 

246 securities, but nominal quotations are given for only 

94. Possibly, the position in this respect will be improved 

as the market becomes more familiar with the new List. 

The latter also shows the denomination of each security 
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Industrial Profits.—Some 217 

reached us during the month of April, 153 of yi 
the calendar year 1930. The total profits diselse 
217 companies showed a decline oi nearly 10} a 
compared with the previous year's semen 0 
groups reporting higher profits than 195 42 


: . one, © in 1994 being 
broadly, certain public utilities, finance on 7 
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x ee 
Number | Net Profit (after payment 







Group. of of Debenture Interest) Vie 
( om- Reports received d ng L : 
panies. month of April, 193] | Dea 





a ee 





| | 1929-30. | 1930-3) 
£ 

Brewerles ...........cceceeseesees 6 1,048,816 98.73 =” 
Canals and docks............... 2 | 17,492 | 2106 ae 
Electric lighting and power 5 | 349,355 | 294 197 78 
Financial, land, &c. ......... 4 | 553111 | % ue 
ico ee 2 | 273,903 | : - 
Hotels, restaurants, &e. ... | . | 190,589 | i 
Lron, coal and steel ......... 12 | = 2,449,758 | by 
Motor and cycle ............... 5 | 528,369 | re 
ll nas eheaniseparpinbborsngics 1 | 28,316 Me 
| eee a 762,863 | me 
SE “scare tnhpebosnionescctes 4 184,942 “2 
Shops and stores ............... 12 | 1,136,716 “a 

WB cevcccvesccvccccccccsccceseses } 23 788,985 | be 
Telegraphs, &c. ............... ee ae 115,028 i” 
RINE os cccncshensvacicabxs 4 | 202,037 | ‘a 
REE Sisnekntnvesspasyescoeninne 16 | 1,375,799 | 32 
Waterworks .............cce00008 3 | 203.194 14 
Other con. panies ............... 61 | 18,579,372 $3 

RNID ciuseeaeecuneenesiee 217 =| «28,788,645 
{ 








Among the larger companies which were happy enwnw 
report increased earnings last month, as compared md 
1929, were Amalgamated Anthracite, Spillérs, and sa 
and Spencer. Contrariwise, the list of companies Watt 
failed to maintain their previous earnings position ineud 
Dunlop Rubber, Guest, Keen and Nettlefolds, Lae 
Brothers, and United Newspapers. 





Building Material Companies.—The reports wid 
during the past few months by companies whose iets 
lie chiefly in the manufacture of bricks, tiles and een 
suggest that, in spite of a fall in the prices 0: busts 
materials, which a prominent London building sini 
manager recently estimated at 14 per cent., the oe 
facturers of such materials practically maintained “= 
profits last year. The London Brick Co., which ots 
largest of the four producers whose results appeal 2 
table below, actually increased ts ree 
£273,000 to £313,143, while Sussex Brick — 
a small advance and maintained its dividend. a 
in the revenue of Eastwoods was reflected in — 
distribution, though the ‘‘ cut ’’ was of 2 ee ae 
nature, the dividend previously paid being more 
covered by earnings :— 























1928. 1929. 
a 
} 
Name of - ; | Ordinary. | x 
Company. Net Ordinary. Net | ol te 
Profit. ; Proiit rned.| Paid.| 
Rarned.| Paid.| | Farned _. 
peek ae 
£ ry rs) £ $ *0 ne 
x $ | 74,610 | 23-0} 15 | Oe, 
Rastwoods... | 75,207 | 23-2 Sj} +4 2 | 20 | 313.143 
London Brick | 208.330 | 20°2 | 29 | 273,00( | “ | ‘ 
Maidenhead } o)-8 | 9 - 
" Brick | 10,894 | 35-3 sf yer | - ) | 99 * 
Sussex Brick 36,305"| 34-6 22-5} 25,41 | - _ 














® Fifteen months. 
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our issue of March 28th last (pase yen income {8 
profit of £534,781, against omg 631 to £420. 
other sources has increased from “ proee 1 by A 
British Portland Cement, ee on against £72) on), 
ciated, shows a gross profit of £731,929, Be 





Ass 














rollec 
j 2 


£937, 51! 





and the last ex dividend date. Altogether, the Com- 


sé 7) ared wit l 
and net revenue of £348,123, comp 





ay 9, 1931.] 
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™ ary dividend being maintained at 15 per cent. 
be pndina "she ill-fated member of the quondam Horne 
* whue, tue P " je a ° 

8 » allied Cement Manufacturers, which passed into 


ot 
=. # 


last January, recently received an 
s and those of its subsidiary operat- 
it is understood, will, if accepted, 
. the repayment in full of the debenture stock of 
7) Coment, Greaves, Bull, and Lakin, and the publicly- 
preference capital of Dunstable Portland Cement. 
rea 


receiver S hands 
for its own asset 


concerns which, 









ritish Match Corporation.—The latest accounts of this 

‘ions holding company, which includes in its invest- 
s+< alj the ordinary shares of Bryant and May and J. J. 
rg and Company, show that net profits for the year 
<a clined from £493,930 to £461,387, revenue 
nts being £26,679 less at £480,314 :— 


Year ended April 30. 
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4 1929. 1930. 1931. 
£ £ £ 

“ EOL ee eee 420,673 493,930 461,387 
BR csmneneeeeinsnniomenirts 14.426t 23,121 22,814 

8 ro, of times COVETED ...ccecevccvccecccoeoecs ante 21-4 20-2 

| 

oY ’ > di at 1 : 

ue te 371,236 371,250 371,250 

rr pn 6-6 7-6 7-1 

4 1A TT 6* 6* 6* 

a Sst 

+ By : 

4 stten off office fittings and furniture... mas 3,302 nee 

‘a “— off goodwill, rights, &C. ...-..++ one 80,000 40,000 

oT ‘ten off cost of issue of new capital... 19,657 ‘gi ve 

14 ase in carry-forward .......sseeeeeeees 15,354 16,257 27,323 

i + For half-year, less tax. * Tax free. 

14 : ; , i . 

8 me £40,000 is written off goodwill, and £94,789 is 


‘ed forward, compared with £67,466 brought in. The 
Jance sheet is liquid, creditors amounting to only 


' 





1 0.897, while the cash item is as much as £326,504. At 
ith s. 4]. the ordinary £1 shares give a yield of £5 5s. 6d. 
ut cent., free of tax, allowing for final dividend. 

x 

ret 


‘Pease and Partners Moratorium.—In September last an 
d\ ry Committee, consisting of Mr George Balfour, 

Join Ferguson and Sir Gilbert Garnsey, was 
punted to investigate the position of this coal and iron 


dl mpany and its subsidiaries, and to advise as to the 
<3 pos Which should be taken for financial and commercial 
ei aviitation. A scheme of arrangement, following in 
oa nedted form the recommendations of the Advisory 


Duuittee, has been prepared, which proposes to grant 
moratorium to the company in respect of certain 
ued ed and unsecured ereditors’ claims. The report of 
, € committee points out that from 1924-25 onwards the 
mpany, with its subsidiaries, made operating losses 
7 ‘year, with the exeeption of 1929-30 when the net 
ae was about £82,000. Economies in administration and 
‘'s of production had been made, which were cal- 
sted to produce savings amounting to £100,000 in a 





i" i year, but unless additional capital is found, the 
= mpany will be forced to submit to the appointment 
: ‘teceiver for its debenture holders. The report goes 

»‘o say that “‘ plans are maturing of a far-reaching 
J ure for closer working or sectional amalgamation in 
» ‘ “ san steel and coal industries, and this is clearly 
~ eed - to put the business under the hammer, or 


‘icht | a scheme of financial reorganisation which 
~~ De materially affected by those plans.’’ For the 
ek therefore, the 5 per cent, debenture stock 

othe — to agree (inter alia) that the interest 
zi ach half on aneening due on October 1, 1931, and on 
— Detober 1 - date thereafter, down to and including 
December 3 334, shall, during the period ending on 

= Ste tp st? 1934, be payable only out of available 
aay, While the sinking fund obligations of the com- 
respect of the years 1932 to 1934 inclusive, shall 

beeen * ng of any surplus of profits after payment 
e fund pay n so far as instalments of interest an sink- 
payable on Tors are not met out of profits they will 
e rate of 5 vanuary 1, 1985, together with interest at 
rear. The per cent. per annum on all instalments in 
ithin the e, unsecured creditors of the company coming 
© Scope of the scheme for amounts of over £250 









are asked to agree to the postponement of payment of 
their claims (other than the first £250) until the three 
months next following December 31, 1934, when they 
will be paid by the company, with interest. To provide 
additional capital, the company is to be authorised to 
borrow up to £400,000 on prior mortgage debentures or 
debenture stock secured on the Thorne colliery. As the 
4 per cent. debenture stock is irredeemable and carries 
a first floating charge on the undertaking, it has been 
decided to continue payment of interest. The Advisory 
Committee will remain in oftice until December 31, 1934, 
with special powers for safeguarding the interest of the 
parties to the scheme. Such schemes of arrangement 
make dismal reading for creditors and stockholders, but 
needs must when the devil drives. 





Gramophone Merger Terms.—Details are now available 
of the proposed amalgamation between Columbia Grapho- 
phone and the Gramophone Company. According to the 
official circular, a new holding company is to be formed 
with the title of Electric and Musical Industries, which 
will purchase the shares of the merger companies. Holders 
of the ordinary shares of the Gramophone Company will 
receive an equal number of £1 fully-paid ordinary shares 
in the new company, and holders of the 5 per cent. prefer- 
ence shares an equal number of £1 fu'ly-paid 6 per cent. 
cumulative preference shares, redeemable at the com- 
pany’s option on or before January 1, 1950, at 22s. 6d. per 
share. Holders of ordinary shares of Columbia Grapho- 
phone will receive an equal number of £1 fully-paid 
ordinary shares in the new company, and holders of every 
five 7 per cent. preference shares, six £1 fully-paid 6 per 
cent. cumulative preference shares. The offer is condi- 
tional on acceptance by holders of 90 per cent. of the 
issued share capital of each class of both companies. 
If and when it becomes binding, the directors intend to 
distribute a dividend of 3s. per share (less tax) on the 
ordinary shares of each company, while the directors of 
Columbia Graphophone will distribute by way of bonus in 
the form of voting trust certificates, the company’s holding 
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of shares of no par value in the Columbia Phonograph 
Company, Inc., of America. The circular states that the 
benefits accruing to both companies working under one 
control will be considerable, since unnecessary duplication 
will be eliminated, and economies will be obtained from 
the reorganisation and co-ordination of manufacture and 
marketing in almost every country in the world. The 
nominal share capital of the new company will consist 
of 460,000 £1 6 per cent. cumulative redeemable prefer- 
ence shares and 5,806,000 ordinary shares of £1 each. 





Whiteaway, Laidlaw.—The profits of this drapery con- 
cern were seriously reduced last year :— 


Year ended February 28. 1929. 1930. 1931: 

£ £ £ 
en 92,158 91,225 30,670 
Preference dividend.................. 41,500 41,500 41,500 
No. of times covered ...........0+++ 2-22 2-19 0-73 


Ordinary dividend : 


SEE . ccuattsebosetedensteronaeee 58,938 47,150 

Earned % TITTITITIT TTT 8-59 8-43 

SIIET lk Saccsdtauncntiogneneemmeneneens 10t 8y 
Employees’ provident fund ...... 1,000 1,000 we 
Inc. or dec. in carry-forward...... — 8,280 + 1,575 — 10,830 


+ Free of tax. 


On April 1, 1930, the company acquired a well-established 
business in Buenos Aires, and a new item of £114,943 
in the balance sheet represents the cost of the business. 
To finance this purchase, £100,000 of India 54 per cent. 
stock, 1932, valued in 1930 at £101,192, has apparently 
been sold. Stocks have risen by £165,853 to £734,503. 


Debtors at £38,718 are £18,698 lower, and cash is | 


£143,175 down at £18,168, while creditors have risen 
by £68,932 to £147,669. The preference capital is secured 


by net tangible assets of £2 7s. 10d. per £1 share, count- | 
Goodwill and trade marks, Buenos Aires, at cost ”’ | 


ing 
as a tangible asset. The £1 ordinary shares stand at 
lls. 3d. per share. 





Amalgamated Tobacco Trust.—The report of the Amal- 
gamated Tobacco Trust, Ltd., for the year ended 
January 31st last, raises numerous questions. The com- 
pany was a 1928 registration, with the familiar capital 
structure of that period, including a large total in 
preference shares and a small total in ordinary. The 
company acquired 48 retail tobacco concerns in Great 
Britain, Mr D. Cosmo, the then managing director, esti- 
mating that in a normal year net profits should be not less 
than £30,000. The chairman was, and is, the Earl of 
Drogheda. Unfortunately, certain events led to the resig- 
nation of Mr Cosmo, and an “‘ exhaustive overhaul ’’ by 
the board revealed ‘* serious differences in the certified 
values of the stocks,’’ while further inquiry convinced 


valuations placed on the businesses and stocks taken over 
Were assessed by those concerned at figures which re- 
flected the exaggerated optimism of 1928, and bore no 
relation to the depressed conditions which subsequently 
prevailed. The accounts to January 81, 1931, show an 
adverse balance of £2,773 after making a special stock 
adjustment of £4,261, the whole of the trading profit 
having been earned in the second half of the year. The 
auditors, however, qualify their report by stating that 
depreciation should be written-off freehold and leasehold 
premises, fixtures, fittings, trade utensils and trade- 
marks. The assets referred to (including goodwill) have 
a total balance-sheet valuation of £90,747, and if the 
‘“* dead "’ assets of formation expenses, and the accumu- 
lated loss balance be added, the total represents some 
65 per cent. of the £196,021 on the assets side of the 
balance sheet. The mystery deepens on reference to the 
report, which shows that the auditors (Messrs. Oscar 
Berry, Froude and Company), are retiring and do not 
offer themselves for reappointment. At the meeting on 
Tuesday next the board will support a shareholder’s 
nomination of another firm of chartered accountants as 
auditors. For the satisfaction both of the shareholders 


| having declined to the lowest point for thirty years Ses 








| The balance sheet as at Decem 
the board that there was ‘‘ no room for doubt ”’ that the | 
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and the retiring auditors it may be | 

possible explanations will be {c a 
Prima facie, it is undesirab] ’ 
suance of what they regard as their dun 
shareholders—on whose behalf their 
accounts is made—may deem “ 
details of their failure to se 
of the directors, should run a risk of losing +... 2 
Without reference to any special case op oe eit a 
as a general principle that any cca ~ ring 
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The Copper Position.—Thous 
£5 ordinary shares of Rio Tinto (which have been do. 
20, ex coupon, against maxima of 66% in 1999 ni 
1930) is attributable, as we Suggested "aye Map 
April 25th last, to other factors besides the ee bie 
the metal markets, the unsatistact Me: 
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is undoubtedly affecting the Whole share pos 
significant extent. Writing on the outlook, a tr 


*. 


spondent declares that, in common with Other nop.or 
metals, copper has suffered from be: ie 


ish infucpes » 
Wall Street, the price quoted on the Lond Q tame 


January Ist various fluctuations have occurred 2 ts 
Copper Exporters’ quotation for electrolytic. ‘a ; 
there has been a net reduction of about £5 per ton 
c.i.f. The last cut made by the American sales o 
tion signally failed to attract European buyers, 9 
tated to buy in any quantity on account of price ew» 
the States, where copper changed hands at 50 pos 
the equivalent of the export quotation. Ther 
accumulations of refined copper across the dor 
(totalling 354,000 short tons at April 30th), and ‘t's 

this fact and the failure of the producers to effect 
and speedy reduction in the accumulation that | 
showing such reluctance at what is almost a“: 
low level. The monthly production of refined 
now fallen to a round 100,000 short tons, and, if 
tion were anything like normal, stocks would svn 
duced to manageable levels. Unfortunately, ' 
present no prospect of better demand, for ultimate sx 
are holding back, and the manufacturing interes & 
buying on a strictly hand-to-mouth basis. Hows 
palatable the fact may be, everything points tot 
hood of a still lower quotation for the metal. ( 
has been shattered and a figure definitely below las 
lowest point must be expected before an upwirt’ 
comes. 
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General Mining.— No dividend had been lo awe 
respect of 1930, writes our mining corresponten’, 
greatly improved financial position had wee 
This expectation proves largely justified oes 
ber Bist last shows sutp. ; 
liquid assets to the amount ol £2655 > 
£144,100 twelve months previously. Bag wry . 
to repayments on the part of the West wna eg 
dated, the total under debtors and ig ses 
reduced from £452,200 to £280,200. In a0) a Ue 
ing profit of £61,150 was made, against “ betantial! ; 
while depreciation now calls for wie it has be 
creased amount of £204,200. According!s stig 
necessary to transfer £100,000 from genet ad 
leaving £19,000 to go forward, or less aie at 988: 
sum brought in. Stocks and shares sagt 
they are stated to show, at market nerd the cure 
margin over the foregoing amount. o Saal br th 
vear further substantial repayments W! 9 was 5 per 
West Rand Company. The last dividend was 
in respect of 1928. 
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-,, e¢9.600 for depreciation. This leaves only 
- a a carried forward, as compared with £63,200 
we Save in respect of the portfolio, no very 
ae ane are shown in the balance sheet. This 
Ai. wat time for many years that a valuation of the 
nets assets has shown a deficit. The £1 shares are 


nv s : 
tod at 10s., against 22s. at one time in 1930. 





















n-Dredging Results.—With output restriction in 
seation, as well as & reduced price for the metal it is 
matter for surprise that the profits both of the Peng- 
<i and the Tekka-Taiping for last year should show a 
-ked falling-off. In the case of the Pengkalen, also, 
s veld from one of the dredges declined appreciably 
+ to the removal of the machine to a new site. As 


artial compensation, the second dredge treated a larger 
antity of ground at a reduced cost ratio. Even with 
s aseistance of £1,600 profit on sale of investments, and 
ext of £5,000 (to £10,000) in the depreciation allow- 
the profit came out at only £20,360, in place of 
4). Accordingly, the dividend on the preference 
-og arnounted to no more than 15 per cent. and on the 
inary to 5 per cent., against 50 per cent. and 40 per 
1. respectively for 1928-29. The somewhat increased 
nee of £27,180 goes forward. But for a profit of 
rif) on sale of investments the Tekka-Taiping would 
ve heen faced with a deficit, the net profit amounting 
i only £6.100. Thus only 3d. per share could be paid, in 
7 ace of Is. Md. The earry forward of £19,200 is more 
an brought in. Despite the operation during 74 months 
an additional dredge, the output was slightly below 
e previous year’s total at 513 tons. 


si a & 





Company Meetings of the Week.—(n later pages of 
bis ‘ssuie will be found the reports of the following com- 
panies: —Underground Group, London and Lancashire 
Friends Provident and Century Life Office, 
ttish Union and National Insurance, English and Cale- 
pniin Investment, Anglo-American Debenture Corpora- 
Monte Video Waterworks, Lunuva (Ceylon) Tea 
‘ bi Rubber Estates, and Spillers. At the annual meet- 
r g ot Spillers, Sir Maleolm Robertson quoted figures 
bowing that the current value of the 4-lb. loaf in Germany 
as ls. S}d., in Italy 74d. to 10d., in Sweden 1s. 6d., in 
>A. Is. 43d., in Canada Is. 1d., in Australia 11d., and 
b Great Britain, which had a free market in wheat, 7d. 
7 presiding at the annual meeting of Lunuva (Cevlon) Tea 
id Rubber Estates, Mr H. J. Welch said that, at present 
*s, to produce a full crop of rubber would mean a 
*vter money loss than producing a restricted crop, or 
“1 no crop at all—a facet which should induce many 
mpanies to stop tapping, preserve the bark, improve the 
ee) of the trees, and await the inevitable return of a 
“nome price. The Underground meeting is dis- 

used in a leading article on page 1007. 
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CAPITAL ISSUES. 





THE new issue market remains in a comatose condition. 
During the present year only £564 millions have so far 
been offered for subscription in London, against £134} 
millions in the corresponding period of last year, and 
£194} millions in that of the boom year 1928.° The sole 
operation of the week was a debenture stock issue by 
Odhams Press—a business which has shown rapid expan- 
sion and doubled its profits in the last five years. The 
issue, the proceeds of which will be used for further 
expansion, is a fairly well covered industrial proposition. 


ISSUES OF THE WEEK. 


By Prospectus or Offer for Sale. 


Net total recorded, excluding conversion, January 1 to May 2, 1931, £55,946,677. 
Total, including conversion, recorded January 1 to May 2, 1931, £65,616,626. 


National Savings Certiticates. 
. Net sales, week ended May 2, 1931, £400,000, 
Total receipts, April 1, 1931, to May 2, 1931, £1,200,000. 


Conver- New 
sions or Money 


Nominal Repay- CashSub- First Further 


Capital. ments. scription. Payment. Liability 
To the Public. £ £ £ £ £ 
Odhams Press........... scaacdees, OOS 196,000 10,000 186,000 
Total offered to the Public, week _ caianet: 
ended May 9, 1931 ncexidane ae ? 196,000 10,6000 186,000 
To Shareholders only. Nil Nil Nil Nil Nil 


Total Offered for Subscription — ' 
Including Excluding 

Conversions. Conversions. | 

£ Whole year 


Total Offered tor Subscription 
Including Excluding 
Conversions. Conversions. 
’ £ 
267,800,700 


£ £ 
sae 66,212,626 454,888,784 


56,542,677 | 1930. 
ee 195,107,496 134,507,472 | 1929 488,764,940 285,239,400 
a 155,213,838 141,634,618 | 1928 .... 693,100,056 369,058,073 
1928 ae 194,583,872 | a 355,165,970 
BOE icone 175,057,451 | 1926 .... 230,782,600 
oe 83,638,688 | ROES cicces 232,214,500 
1925 56,804,718 | 1924. 209,326,101 
BOT sh cswss 47,242,119 | 1923 . 271,399,173 


Nature of Borrowing. 
Preterem iid 

Debentures, Stocks and 

Bonds, &c. shares. 


Ordinary 
Stocks and 
shares. 


Total. 


January 1 to date— £ £ £ i 
ME acan<ciacsanns : P 46,001,074 747,786 9,793,817 56,542,677 
1930........ veseee 107,828,644 11,450,697 15,228,131 134,507,472 

Whole year 
1930.... 227,658,500 15,548,800 24.593.300 267,800,600 
ee 137,670,300 31,543,400 116,025,700 285,239,400 
Ee 212,817,900 45,062,600 111,177,600 369,058,100 
1927 228,958,000 36,836,600 89,371,400 355,166,000 
erry 145,180,000 39,393,200 46,209,400 230,782,600 

By Stock Exchange Introduction. 
Amount Pricesat which Total 
of Capital Dealings Cash 
Introduced. Began. Involved. 
3 & s 

Amount previously recorded ..... ; 3,930,875 4,255,632 

Total for week ended May 9, 1931. , Nil Nil 

pO 3,93 ) 4,255,632 


Total to date, 1930................ eee , 15,643,832 

Odhams Press.——!ssue of £200,000 7 per cent. ‘' B ” Mort- 
gage debenture stock at £95 per cent. The stock 1s redeem- 
able by June 1, 1954, by means of a sinking fund commencing 
in 1935, which is to be applied annually to the redemption of 
such stock either by purchase at or below 102) per cent., or 
by drawings at 102} per cent. The company reserves the 
right to redeem the stock, in whole or part, at any time after 


December 31, 1934, at 1622 per cent. on six months’ notice. 
Net profits for the year to December 8st last totalled 
€300.612. covering interest on the debenture stock, including 


the pres nt issue, over five times. 
Sutton District Water Company.—‘Sale by tender of 
£80,000 7 per cent. maximum ordinary stock in lots of £100 


. 16 z . 
each at a minimum price of £130 per cent. 


[Other Stock Exchange information, including the latest 
dividend announcements, summary of balance sheets, reports 
and notices, profit and loss figurea, and weekly traffic 
returns, will be found on page 1026, under the heading 
“Company News.” } 





OIL OUTPUTS. 


British CONTROLLED OILFIELDS, Lrp.—Production for the week 
ended April ldth: Venezuela, 36,031 barrels; Trinidad, 25,006 
barrels: total, 61,037 barrels. Production for the week ended 
April 22nd : Venezuela, 36,204 barrels; Trinidad, 20,994 barrels. 
Total, 57,198 barrels. zs 

Mexican Eacie O1rm.—The production for the week endec 
April 1], 1931, was 194,000 A eng Production = pat poe 
ended April 18, 1931, was 214,000 barrels. Production for the 
ended April 25, 1931, was 212,000 barrels. 
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COMPANY MEETINGS, &. 


[May 9, 193) 





THE LONDON AND LANCASHIRE | 
COMPANY, LIMITED. 


COMPANY'S GOOD RESULTS MAINTAINED. 


MR PASCOE RUTTER'’S 


The sixty-ninth ordinary general meeting of the London and 
Lancashire Insurance Company, Ltd., was held on Wednesday, 
May 6, at the Chief Administration Offices, Chancery Lane, London. 

Mr F. W. Pascoe Rutter, Governor and Chairman, presided over 
a large attendance of shareholders. 

The Secretary, Mr T. Wallas, having read the notice convening 
the meeting and the report of the auditors, 

The Governor, in moving the adoption of the report and accounts 
said: Before I proceed to comment upon the accounts, may I be 
permitted to submit to you some reflections upon what is termed 
** the world situation.”” For you will bear in mind that our tentacles 
are fixed in almost every quarter of the globe, and that there is 
probably no concern other than a commanding British insurance 
company which is so affected, and bound to be affected, by 
happenings abroad, and, therefore, by the state of turmoil under 
which the world at present is labouring. 

Amongst the operating causes of the world’s demoralisation are 
over-production of raw materials, consequent low prices of com- 
modities, and the hoarding of gold by the United States and France, 
at a time when the world’s dislocation cried out for delicate and 
unselfish finance. These undoubtedly are all factors, but I submit 
that they are rather the consequences than the original cause. 
What we are all suffering from is the inevitable and logical result 
of the war. Instead of realising that the world was vastly 
impoverished—that the war had entailed a dead weight of debt 
and loss—both material and spiritual—it was actually regarded 
by countries and individuals as a fulcrum for a new era of prosperity 
and extravagance. We are now experiencing the natural and 
inevitable deflation. 

Apart altogether from the actual impoverishment we are now 
reaping the fruits of the so-called self-determination in the growing 
nationalism rampant throughout the world. 

Within our own Empire—and without—that spirit of nationalism 
has been generated, in many cases prematurely, and to the prejudice 
of the world’s equilibrium. You have seen it in China, Australia, 
South Africa, and now in India. Great countries, upon which we 
have been accustomed to rely as prominent purchasers of our exports. 
And so we have had to face a situation where other countries have 
been endeavouring to be self-contained, thus reducing the volume 
of their imports, and causing a corresponding reduction in our 
exports. 

GREAT BRITAIN’S POSITION. 


But the trouble so far as Great Britain is concerned is deeper 
than this. At the greatest juncture in our history, there has been 
a lack of foresight. We have been badly led. Of all the nations 
of the world, we have been especially handicapped. Firstly, by 
an overwhelming debt, and coincident with it, an abnormal and 
increasing expenditure on social services, when everybody knew, 
or certainly knows now, that we have to face a diminishing 
income. This, our Socialistic expenditure—unemployment, health, 
workmen's compensation, old age pensions and poor law relief— 
if taken at the rate of 100 per cent., compares with an average of 
19 per cent. for France, Germany, Belgium and Italy. Secondly, 
by the consequent taxation, so heavy and so searching that it has 
proved to be an insidious, but none the less real, levy on capital, 
which must, pro tanto, retard our recovery. This taxation, if 
taken at 100 per cent. per head of the population, compares with 
an average of 454 per cent. for Germany, France, Belgium and 
Italy. And, thirdly, by the continuance of that national system 
peculiar to this country, under which the hours of labour are 

limited and wages maintained. Our wage levels, if taken at 100 
per cent., contrast with an average of 57 per cent. for Germany, 

France, Belgium and Italy. The Trades Unions themselves know 

that, without a radical revision in this vital respect, it will be 
impossible for the trade of our country to recover. 

For, we must remember, as | emphasised last year, that we are 
dependent upon our exports for our existence, more dependent than 
any other country. We are told, what is the undoubted fact, that 
one of the present anxieties is the disparity between wholesale and 
retail prices. That disparity is particularly applicable to Great 
Britain. For, other Continental countries (notwithstanding their 
tarifis, which have proved a real shield of protection) have—by the 


devaluation of their currencies; by the consequent scaling down of 


their indebtedness and the ensuing saving in taxation; by reductions 
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INTERESTING REVIEW. 


in wages, and other economi 
bring down the rate of the goods which they sell to Joss 
cent. of the pre-war level. 

International commerce is reall 
exchange must be based upon a reasonable parity, Hoy », 
can we Britons possibly expect to sell our goods, when thes » 
living in this country, is 150 per cent. tite 


» and our rate of Wages ~tiy 
basis of our export prices—is 170 per cent., of what ther ys 
pre-war ? “" 


es—been able, by hook or b 


OY crn, y 
than 1% ¥ 


Y an exchange of goo Te 


THE U.S. DEBT SETTLEMENT, 

One further reflection I am impelled to make, and 
regards our indebtedness to the United States. 

Due to the ever-present tendency of our friends ACTOSS the Atlante 
in their virile atmosphere, to get rich quickly, their over-prizeg 
came to roost very sharply in 1930. There is, however, ox = 
portant consideration we must bear in mind. It has 1 = hoe 
reasonably demonstrated that the exacting terms of the on +d 
our debt to America have not benefited that country financuly 
and, indeed, may have actually helped to precipitate their 
trouble. 


at oy 


IDGUtha 


And yet we, who have let others down so gently, continy »® 
burdened with this heavy annual payment to the richest ¢%& 
Allies. 

Not only so—but the war heralded a new epoch, during me 
it became the fashion to shamelessly resort either to deprecaind 
the national currency, or actual default. It may not suns yu 
to learn that in one form or another, no fewer than 21 count 
mainly Continental—have defaulted on some of their securities @ 
depreciated their currencies. It is, therefore, remarkable ths», 
with all our difficulties, are still able to maintain our balance, 
if uncertainly, on our pristine pedestal of financial prest: 


GREAT BRITAIN’S INVIS{BLE EXPORTS. 

Having then brought before you the question of our se 
exports, let us consider our invisible exports, which hav beet © 
helpful, and even essential, to us in past years. Indeed, ty & 
our sheet-anchor. They are representative of our ‘rectus 
supremacy in our enterprise and commerce overseas Shee 
banking, insurance and income from foreign investments a 
show a definite retrogression in 1930. Shipping has faven ts 
18 per cent., and the prospect for 1931 is still worse. In — 
overseas investments has fallen by 13 per cent. And, as regi 
banking and insurance, you can form your own ju) 
accounts and statements which have been published. ¥s 
that if we reckon a 20 per cent. reduction in the real ea 
as compared with the years immediately preceding, 1t wit pm 
be a conservative estimate. 

We are going through our via dolorosa—a h 
only by realising that our status as a great nati agi 
we can begin to put our house in order, and look with 
to the future. But, I have a profound conv! 
backbone—that stratum of commonsense, the ” ean 
Britisher—is there still. There are TT al F his 
that the gravity of the position is being ee a oa 
followed by rigid, ruthless economies, by 4 oe a 
down our expenditure and our cost of living, — . shat commit 
may gradually, very gradually, regain @ lenge sags in 
cial ascendancy of which we were, twenty a at it, and it ba 

That, then, has been the world as we have “s best of it. ¥ 
been our task as an insurance company to make © hia time 
have often been successful in periods of anes She fects of 
would have wondered if we had escaped care which I will 20 
universal depression. Even as it 18, the we sie nawocites 2H 
explain are such that the general TN i gach o dificult 
I submit, be reasonably proud of their work 1 


as 1930. 


igment from te 
] am sated 
f 19H, 





ard road—-and i 8 
ion is at stake, ts 
{ on’ jen 
i he countrys 
ction that the count 
rogative of te 


proud 


"LTS 
UNDERWRITING RESULTS. 


. . -ou will bear 

When considering the following — oes ‘sto say, 

that they are in all respects consolidated. et ones” 

represent the combined results of the “ Lon = ve the only 1 

and all its subsidiaries. In this way = arr j 

index of a company’s aggregate — -A 3.933, 0 F vsti f 
Our fire premiums amounted to *%* wy of this 


in mse 





£186,206, and although, as the direct conseave 
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he expense ratio increased by 24 per cent., the net cor- 
* . at amounted to £324,116, or just over 10 per cent., as 
’ . ith 11-6 per cent. in 1929. 
gr nt premiums at £2,358,342 showed a reduction to 
395, and the net outcome was a surplus of £85,157, 
as compared with 4-92 per cent. in the previous 











a accide 
extent of £97 
-61 per cent., 


7 marine premiums were £1,268,516, a reduction of £220,580, 
the profit was £186,843, or 14-7 per cent. against 16 per cent. 
This handsome surplus was produced, in almost the same 
vy our two companies, The Marine ”’ and the ‘ Stand- 
"and it must be a gratification to you that, in such times, which 

been particularly adverse to marine insurance business, both 
companies should continue to yield such an excellent contribu- 


9929. 


portions, | 


to our aggregate results. 

ymarising the total results, therefore, we have a premium 
yme of £6,850,690, which is £504,181 less than in the previous 
and, notwithstanding the heavier expense ratio, which has 
‘ed all departments, we still show a profit from the year’s 
1s of £596,116, or 8-7 per cent., against 10-3 per cent. in 









ratior 






Aor deducting British income tax, the net surplus for the 
ft of the shareholders is £435,406, against £580,779 in 1929. 


Py 
Re 


FOR UNEXPIRED LIABILITIES. 


ei 


RESERVE 







There is one feature about these results, to which I may perhaps 
I your special attention. 
Jt relates to the 40 per cent. premium reserve to provide for the 


xpired liabilities. Now the 40 per cent. reserve has been 


- omary with almost every company for many years past, and is a 
»mnised deduction in order to approximately ascertain the profit 
“" ch has been really earned, But, with proper modesty, I may 
ie allowed to assert what I think you have already realised, that 
» quality of the business of the ‘‘ London and Lancashire "’ is 
= inctly above the average. Consequently, in our case, and in a 
mber of other cases, a 40 per cent. reserve is more than sufficient. 
xing our business as a whole, I am satisfied that 30 per cent. would 
"7 nearer the mark. 
ahi Bearing this in mind, therefore, you will appreciate that the 
7 fits which I have recited are really in excess—perhaps to the 






















ent of £50,000—of what would be shown, supposing the unexpired 
bilities could be worked out meticulously to their ultimate 
This is a point which I think shareholders as well as directors 
uld remember, because it means that, when our income is 
ogressing, as it did so spectacularly during the war, the 40 per cent. 
serve is an unduly severe correction, whereas, when the income 
ls off, as it did in 1930, it has the converse effect. 


on 


THE LIFE ACCOUNT. 


Uur interest in the life business can be dealt with in a very few 
ords, 

You will remember that the “Law Union and Rock,” who 
ansact all the life business for our account, completed their 
inquennium in 1929, and, as often happens, the first year after 
é quinguennium is not outstanding as regards new business. It is 
erally looked upon as a period for acquiring a fresh impetus for 
® new quinquennium. 

The main thing is that the life income amounted to £1,188,786, 
4, with @ reserve fund of £10,879,590, apart from the large funds 
‘ering the fire and accident business, the “Law Union” is 
Natively as strong as its parent company. 


ue 

nen HOME BUSINESS GOOD. 
; An 

is 8 


9 of all these underwriting results would demonstrate 
: nang es our own home business, both fire and accident. 
’ OF Our operations was quite good—rather better than 
year, which was hit by a severe fire loss experience in the 

| pring, 
We cannot yet form 
lation u 
Which have 
a] OWners 


a definite opinion as to the effect of the new 

pon the claim ratio, but an examination of proposals 

been received indicates that there were few motor-car 

eycles oe not already insured, whilst in the case of motor 

We should h wangid percentage had evidently gone uninsured. 
4ve preferred it the other way about. 


EXPERIENCE ABROAD. 








Looking abroad, Ca 


nada—one of olds—maintained 
am glad to say, our strongh a 


108 evidenced the be satisfactory reputation. But China and India 

be Notorious, Chi es fects of the disturbances which have become 

re down, but the st Politics have, latterly, shown signs of settling 

rus Chinese a fall in the value of silver, and, therefore, of 
India h y, has prejudiced the volume of our business. 

of 


inevitably . eg loomed large in our foreign operations. 1930 
depression “uttered from the commercial boycott, from the general 


Round Table Conference may bring, not only a permanent settle- 
ment, but a settlement which will effectually protect and even 
encourage renewed enterprise on the part of the British community. 

Australia has been another considerable anxiety. Only a fortnight 
ago, our deputy-general-manager, Mr Rogers, set off for Australia 
to study and deal with, not only the question of conditions, but of 
personnel. We have a considerable stake out there—a large business, 
and, consequently, an important amount invested in their securities. 
These investments for the time being naturally show a substantial 
depreciation, but we may bear this philosophically, as we can wait 
for the eventual recovery, and, in the meantime, can record with 
satisfaction that the result of our underwriting during the past year 
was quite good. Indeed, notwithstanding a diminished income due 
to the adverse exchange, 1930 proved to be as profitable as usual. 
New Zealand recently had its own disaster in the shape of an 
earthquake destructive both in lives and property, costing the 
country in money anything from £3/4,000,000. Mainly consequent 
upon our historic Jamaica litigation in 1908, the legal liability of 
insurance companies in case of earthquake was very specifically 
defined, and, so far as we are concerned, it is quite improbable that 
we shall sustain any loss of moment. 


THE UNITED STATES. 

But the one blot upon the large canvas of our operations happened 
to be the United States, where we made little or no profit on the 
fire business, and where the casualty business proved to be an 
important detriment. Indeed, taken as a whole, the United States, 
for the first time in ten years, yielded us a loss. It happened that, 
last year, the United States encountered the worst gale of industrial 
and financial trouble which it has experienced in its history. There 
was, consequently, a perpendicular drop in premium income. Taking 
28 groups of the largest British and American companies, the total 
premiums fell off to the extent of $59,072,000, or just over 9 per cent. 
This reduction in income naturally and unavoidably sent up the 
expense ratio for all companies with a bound. At the same time, 
there was another serious factor. It does not always happen that, 
when times are bad, fires are more prolific, but this did occur in 
1930, and the published figures indicate that for the same 28 groups 
of companies the loss ratio showed an increase of 6 per cent. 

With these adverse factors, almost unprecedented in their 
severity, it will not surprise you to learn that the net outcome of our 
fire operations in the United States was £102,000 worse than in 1929. 

The casualty business was even more difficult than the fire, 
and the account, particularly in the fidelity and surety department, 
suffered severely by reason of the financial trouble prevailing. 

Here again, we are watching closely, and the rigidity of our 
operations should have an ameliorative effect during the present 
year, even if the depression continues. 

INTEREST AND DIVIDEND. 

Reverting to the figures which appear in the printed accounts® 
you will find that our net interest and life profits for 1930 yielded 
almost exactly the same figure as for 1929, viz. :—£557,369 against 
£559,596. There would, in the ordinary course, have been an 
appreciable improvement, but this was negatived by the extra 6d. 
in the income tax, the cost of which amounted to approximately 
£20,000. The interim dividend having been increased in accordance 
with our promise last year, the total dividend is now 20s. per share, 

As vou will have seen from the report, we have decided to transfer 
£500,000 to the general reserve fund, which will thus become 
£1,500,000. Our total reserves amount to the significant figure of 
£10,085,389. 

A further gratifying feature of our impregnable financial position 
is that, whilst 1930 was notorious for its collapse in so many 
directions, we did not suffer by the depreciation of our securities. 
On the contrary—thanks to the bulk of our investments being in 
ed loans and bonds—the value of our holdings, and, 


gilt-edg . 
Even now, 


therefore, of our inner reserve, was actually increased. 
notwithstanding the situation in Australia, we are as well off in 
the aggregate as we were at December 31, 1929. 

THE FUTURE. 

Referring to the future, the Chairman said :—I cannot reasonably 
anticipate any general improvement in those conditions in the early 
future. We have not relaxed, and we do not intend to relax, the 
principles and traditions which time has built up, and, if we have to 
encounter worse conditions, we are prepared for them so far as 18 
humanly possible. To this end we are all the time indebted, not 
only to the management—particularly the chief officials, Mr 
Hendry, Mr Rogers, and Mr Wallas—but to the staffs, who con- 
tinue to live up to the high standard of efficiency which has 
accounted for so much of our past prosperity. 

The Deputy-Chairman (Mr Charles G. Hamilton) 
motion, which was unanimously carried. 

The usual formal business having been dispose: 
thanks to the Chairman, Directors, Representatives, 


seconded the 


i of, votes of 
and Agents of 





future, W mers not less from Anglo-Indian apprehensions as to the 
®* can only trust that the resumed deliberations of the 





the Company terminated the proceedings. 
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FRIENDS’ PROVIDENT AND CENTURY 
LIFE OFFICE. 


MORE THAN £2,000,000 OF NEW BUSINESs. 
GENEROUS BONUS RATES CONTINUED. 


The annual meeting of the Friends’ Provident and Century 
Life Office was held, on the 6th instant, at the Holborn Restaurant, 
London. 

Mr Harold J. Morland, M.A., F.C.A. (the chairman), who pre- 
sided, said :—Fellow members,—During a year of ebbing trade and 
severe losses in many classes of industry, life assurance institu- 
tions received a special measure of support from the public by way 
of new business. With many investors, life assurance policies 
were the only assets which increased in value, in contrast with the 
heavy depreciation of ordinary securities. Many thoughtful 
persons were therefore desirous of adding to the amount of their 
assurances, thus making good the inroads on their estates arising 
from the general misfortunes of the time. 


NEW ASSURANCES. 

The grand total of new assurances (including sinking fund 
assurances for £270,329) issued by the Friends’ Provident and the 
Century during 1930 was £2,364,916, which was £273,960 more 
than for 1929 and £434,377 in excess of the amount for 1928. In 
1930 the new business exceeded £2,000,000 for the second time. 


MORTALITY. 

The claim experience of the year has afforded a somewhat re- 
markable illustration of the effect of incidence of claims upon the 
amount of the profit from favourable mortality. The amount of 
the claims was unusually high, being 88 per cent. of the “‘ expecta- 
fion."’ Nevertheless, so fortunate was the office in the range of 
policies which became claims by reason of the death of the lives 
assured that the death strain was comparatively low. A profit of 
£83,000 from favourable mortality resulted, which was the largest 
sum accruing in any one year from this source in the experience of 
the office. 


INVESTMENTS. 


The productivity of the investments was well maintained. The 
gross rate of interest was ls. 7d. higher at £6 1s. 4d., but the 
extra 6d. in the pound on the income tax nullified the increase 
in the gross rate, and reduced the net rate to £5 3s. 1d. How 
long this condition will remain it is not possible to forecast, but 
on the 1930 figures there is a margin of interest earned of £2 3s. 1d. 
per cent. over the 3 per cent. assumed by the actuary in his 
periodical valuations of liabilities. 

The general depression has also adversely affected the market 
values of nearly all classes of securities, whether in London or 
other financial centres. On the stringest basis of Stock Exchange 
selling prices, the book values of the holdings totalling £2,870,316 
are shown by the directors’ certificate at the foot of the balance 
sheet to be £71,059 more than market value. On the other hand, the 
present worth of other investments was sufficiently in excess of 
the book values to warrant the directors in certifying that the 
assets regarded in the aggregate were fully of the value appearing 
in the balance sheet. 

BONUS RATE. 

The members will recollect that as at December 31, 1929, the 
directors declared a compound reversionary bonus on normal with- 
profit assurances at the rate of £2 2s. per cent. per annum for 
the five years then ended. The directors also authorised interim 
bonuses at the full rate of £2 2s. per cent. per annum to be pay- 
able during the current three-year period, with power to reconsider 
the rate at any time if thought advisable to do so. I am glad to 


inform you that the directors have authorised the continuance 
of this generous scale of bonus. 


CENTURY ACCOUNTS. 

The Century has paid the usual 12 per cent. dividend on the 
paid-up capital, and after providing for all outgoings of the past 
difficult year, the balance carried forward on profit and loss 
account was £68,689, as compared with £103,546 brought in. The 
total funds of the company, including paid-up capital, were 
£3,415,643, an increase of £114,553 for the year. Notwithstanding 
the severe depreciation in Stock Exchange securities during the 
past two years, the book values were still covered by market 
values. 

FRIENDS’ PROVIDENT BALANCE SHEET. 

The total funds of the Friends’ Provident advanced during 

1930 by £396,978, and amounted to £6,824,846. Inclusive of the 
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resources Of associated companies, 
first time reached £10,000,000. 

On previous occasions | have referred to t} 
which life assurance institutions can render to those wh . 
protection for their families and other dependents * re 
certain conditions of the present time have caused me oa ie: 
consideration to the contribution which the office car etal 
special needs of to-day. Most investors have suffered ply: 7 
of their holdings during the past two years, and if the y 
are of commercial type the potential loss amounts probg 
substantial percentage of the capital employed. 11 wii 
that with the advent of better times much of the depresi 


the aggregate funds ;,, 
10D ty 


ie great ery 


5 


ai, 


be recovered, but there is no certainty of this recovery bon « 


plete in many instances. In any event, recovery may 
considerable period during which not only will pent 
in on the death of the owner be smaller as the result 
depreciation, but realisation to meet death duties and 
goings will be particularly disastrous because of the spevial if 
ties in arranging a sale under “ slump” 
investors a life 


will not only be a good investment in itself, but will ess: 


conditions 


assurance for the amount of the 


ultimate restoration of the estate to its former value 


bought without grave danger of depreciation, or even of a ¢ 
income and capital. To such investors I would suggest tha uy 
should consider the merits of a single-premium whole of Lie ssw 
ance, with profits, for a substantial sum in relation to thar wa 
capital. Such an investment does not, it is true, yield ao am 
income, but instead it increases from year to year by the sus 
ment of bonuses. The advantage of the wide “ 
life office’s investments is secured. The rate of interest pede s 
an excellent one. At death there is a cash reserve fund aise 
for discharge of legacies and payment of death duties, thus: 
securities which must otherwise be realised at a sacriie && 
nursed. 


spread 


bg 


CONTINUOUS DISABILITY INSURANCE 

a Indes most of our! 

In the case of another class, which includes most | 
members, the principal income-producing asset 1s good hes 
income of many business and professional men ceas 
time of a breakdown in health, and it Is most es 
> shoud be ilsut 


i is 


es wil 


ay 


financial consequences of such a contingency 
against. Often the type of insurance benefit — 4 
policy which provides a weekly allowance during sap 
Such a policy can be discontinued by the 


limited period. : ts 
the insured in the 


irrespective of the necessities of the beste 
deterioration of his health, The Century Tusuran mpat} 
the originator of the more valuable type of — _ 
known as continuous disability insurance. I nder this hem 

pensation is payable during breakdown ot .“* - 
attained, however long the illness persists. *81 
made use of to cover particular standing 
Thus, whereas a life | 


wus 


Ss sure 


charges 5 


| oli yholder may Be 
assurance premiums. 


it difficult to maintain his life assurance 1) _ ae 
health overtakes him, in consideration of @ oe addlt asf 
payment his life policy can be endorsed — 

life premium will cease during projonge: - cs “— 
ment to the life assurance benefits provided by th . bieiann t0 

Your directors desire to express their — yee pave 
our general manager, Mr Tapscott (who 1s seca of the Cent 
of the Century), to Mr Little, the general ree ices, 9 cl 
and to all the officers and staffs of the eager the skit 
man of both companies I watch with _ — 
administration of our principal executive _ ae 
to the full the loyal service of our departmen a 
officials. 1 feel sure that all my fellow mem 
in this expression of gratitude. 

I have much pleasure in moving: — 
and balance sheet and report of the dir ih 
December 31, 1930, be received, approved, an esolution, W'"* 

Mr Francis J. Clark, J.P., seconded the res 
unanimously adopted. 

A cordial vote of thanks to the 
proceedings. 
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UNDERGROUND GROUP. 


LONDON PASSENGER TRANSPORT BILL. 
ting of the debenture stockholders and stock 


| aor of the companies comprising the Underground 
ee held, on the Ist instant, at the Central Hall, West- 
. SW +o hear a statement as to the terms upon which, 
a, a approval of Parliament, it is proposed to transfer 
i undertakings to a board to be set up under the London 


geveras § 


[ransport Bull. 


im i 


SRE Hon. Lord Ashfield, in the course of his speech, said : 
"7 “Bill empowers the Minister of Transport to set up a board 

co are to be transferred all the local passenger transport 
rag which al 


talings within the London Traffic Area. The transfer is 
ortakings Within . ; 

" ) mpulsory, and since it is not intended that you shall 
bo ye COMpu. 7? 


iy in respect of your present interests, but that you shall 


} 
ave cash 


eae a stocks of the board instead, you are inevitably concerned 
‘tm ving any aspects of the project covered by the Bill. 

' a ks of the board, to be called London Transport Stocks, 
ae P has "A? stock in part carrying interest at 5 per 
Ty ot “ee carrying interest at 44 per cent., both ranking pari 
Me ‘ “7 F.A.” stock, carrying interest at 45 per cent., to be 


ed only in respect of debenture stocks guaranteed under the 
= , Trade Facilities Acts, which guarantee continues 
er the Bull. “ B’? stock, carrying interest at 5 per cent. The 
. /« FA.” and ‘'B” stocks to be trustee securities and 
‘ i. redeemable at par on or after agreed dates. ‘‘C’’ stock 
be dependent upon each year’s earnings for its interest, the rate 
interest not to exceed in each of the first two years 5 per cent., 
= thereafter 6 per cent. per annum, subject to the provisions of 
, graph 3 below. The “ C”’ stock to be redeemable at par 
t twenty-five years at the option of the board. 
or the past three years the holders of ordinary stocks of the 


ms ol the 





r Underground Railway Companies have been receiving divi- 
7 nds at the rate of 5 per cent. When, in place of every £100 
* their present holdings, they have received £92 10s. in ““C” 
or k of the board, they will, for the first two years, when the 
i rest upon the “‘C"’ stock is limited to 5 per cent., receive a 
7 ro at the rate of £4 12s. 6d. per cent. on their present capital. 
“ ter two years they are to receive 5} per cent. upon their hold- 
p of °C" stock, which means that their return upon their 
ne sent capital would be £5 1s. 9d., and when, as we expect, the 
a ard pays out of its further income, an additional one half of 
* p per cent., making 6 per cent. in all, they will receive a return 
the mu they present capital at the rate of £5 lls. per cent. At 
t ume they will be at least one-half of one per cent. better 
than they are to-day. 
It is estimated that the Underground Company should have at 
- disposal roundly £12,500,000 of ‘“‘C” stock. Subject to the 
bvision of any moneys which may be required for the winding- 
p aud to enable the various arrangements to be carried through 
is thought that there should be sufficient ‘‘ C ”’ stock to permit 
ery holder of ordinary shares in the Underground Company 
eving £115 of “C" stock in exchange for every £100 in 
minal value of ordinary shares held by him. At the present time 
holder of ordinary shares in the Underground Company is 
eiving dividends at the rate of 8 per cent. It is estimated that 
wes me 8 per cent. now paid at least 6 per cent. is attributable to 
ant bidiugs in the transport companies to be dealt with under the Bill. 









against this 6 per cent. which he now receives, a holder of £115 
©" stock should receive by way of interest during the first 
0 years, when the interest on the ‘‘ C "’ stock cannot exceed 5 per 
“4 5.75 per cent., and thereafter, when the interest upon the 
C stock rises to 5$ per cent., 6.325 per cent., and, if the “‘C” 
" meneee, as may be anticipated, pay 6 per cent., 6.9 per cent. To 
these rates of interest must be added the dividends which he will 
ive from his shares in the proposed new holding company. These 


at? 7 “pec ted to be equivalent to another 2 per cent. Admittedly, the 

— yroage in respect of the first two years is fractionally 
' a Caden =e dividends which have been paid in recent years on 
_Sderground shares, but after the first two years the holder of 
un ss Shares May expect to receive interest equal to or exceeding 
d eee 1 per cent. his present return. The upshot of the 
ul — that the Underground shareholder, after two years, 
are . elve not le 


as ss than he does to-day, with an expectation of 
lurther ] per cent. 


I have no hesitatio 





nin recommending the acceptance of the terms 


being in y i 
Pr & in your best interests and as affording you as good 
i Spects in t} i i . 
4 s in the future as you might fairly expect. I have assured 
id he Minister that, 


upon the terms which I am putting to you, he 

¥ fullest support, not only now but when the Bill has 

gh Parliament. 

bY the eco — approving what had already been done 

he Minister iT authorising them to continue negotiations with 
of *ransport and bring them to a conclusion. 


sal) have m 
wos passed throu 
A resoluti 







ENGLISH AND CALEDONIAN INVESTMENT 
COMPANY, LIMITED. 


TRADE DEPRESSION AND SECURITY VALUES. 
MR E. §. ARLISS ON THE OUTLOOK. 


The fourth annual general meeting of the English and Caledonian 
Investment Company, Limited, was held, on the 5th instant, at the 
registered offices, 3, London Wall Buildings, London, E.C. 

Mr Edward Sydney Arliss (chairman of the company) presided. 

The Secretary, having read the notice convening the meeting and 
the auditors’ report, 

The Chairman, in moving the adoption of the report, said :—In 
a review of our balance sheet the first item to be noted is the value 
of our investments. Last year when I addressed you we were able 
to report that the value of our investments was slightly in excess 
of the book value. Since then, however, prices of securities in all 
the markets of the world have continued to fall heavily. 


CAUSES OF FALL IN PRICE OF SECURITIES. 


This is due to a variety of unfavourable factors, the chief of 
which are the prolonged and severe depression in trade throughout 
the world, the unprecedented fall in the prices of the primary 
commodities, political unrest in the East, in South America and 
elsewhere, and the general lack of confidence engendered by these 
and other circumstances. 
these influences 

At March 31st last it will be seen that the market value of our 
investments was £499,778, which represents a depreciation of 14.13 
per cent. on the book cost of the investments. This compares very 
favourably with the depreciation reported by the majority of invest- 


We naturally have not been immune from 


ment trusts formed at about the same time as our own. More- 
over, whereas the rate of depreciation on our investments during 
the year works out at under 15 per cent., according to the 
Securities Index of the ‘‘ Investors’ Chronicle,” the depreciation 
over the same period on a representative list of 176 securities 
amounted to 25 per cent. Our position, therefore, from an assets 
standpoint can be regarded as being not unsatisfactory. 

Your directors adhere, of course, to the policy of keeping the risk 
of investments widely distributed. At March 3lst last there were 
one hundred and twenty-nine investments in the company’s port- 
folio. They consist of Government bonds, debentures, preference 
and ordinary shares, and include holdings in one hundred and 
thirteen different undertakings situate in twenty-four different 
countries, 


THE NEW DEBENTURE STOCK. 


An item which appears in the balance sheet for the first time is 
the 44 per cent. redeemable debenture stock, 1970-75, of which 
£38,980 had been placed at the close of the financial year. In 
December last, we decided to take advantage of the company’s 
borrowing powers to create debenture stock to the extent of 
£250,000, which sum represents but half the amount we are entitled 
to issue on the present issued capital of the company. In order to 
keep the expenses at a minimum, it was decided not to resort to a 
public issue, but to offer this stock to the preference and ordinary 
stockholders in the first instance, and to place it in parcels from 
time to time, as opportunity offers. ‘Lhis stock is well covered both 
as to principal and interest, and we shall be pleased to receive 
applications for any amount from £10 upwards at the present price 
of 87 per cent. At this price the yield is £5 3s. dd. per cent. 

The whole of the expenses incurred increating the debenture stock 
and in issuing the amount outstanding at the date of the balance 
sheet has been written off out of the surplus realised during the 
year on the sale of certain investments. The balance of this surplus 
has been transferred to the contingency fund. 


PROFIT AND DIVIDEND. 


Turning to the profit and loss account, we see that the investment 
income for the year is £33,685. This compares with £31,702 for the 
previous year. After deducting, however, in each year from invest- 
ment income the amount paid in the way of interest on borrowed 
money, the result is an increase this year of a little over £1,000. 
The net profit for the year is £27,752. It is proposed to pay a final 
dividend on the ordinary stock of 34 per cent. actual, making 6 per 
cent. in all for the year, the same as for the previous year, and to 
carry forward the sum of £3,840, against £3,467 brought in. 

As to the future, it would not be wise to prophesy. Economic, 
political and industrial conditions throughout the world have not 
yet improved, but I think that I am justified in expressing con- 
fidence on one point, and that is, that when general conditions do 
improve, our company should be one of the first to reflect the 
improvement. 

The report and accounts were unanimously adopted, and the 
proceedings terminated with a cordial vote of thanks to the chairman 





and directors. 
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LUNUVA (CEYLON) TEA AND RUBBER ESTATES, 
LIMITED. 


MR. H. J. WELCH ON RUBBER POSITION. 


The twenty-fourth ordinary general meeting of the Lunuva 
(Ceylon) Tea and Rubber Estates, Limited, was held, on the 4th 
instant, in the Council Room of the Rubber Growers’ Association, 
2. 3 and 4, Idol Lane, London, Mr H. J. Welch (chairman of the 
company) presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said :—The general reserve now amounts to £245,000. 
If allowance is made for the net surplus assets, after deduction 
of the final dividend to be declared to-day, the planted areas 
stand in the books at the net figure of £44 12s. 6d. per acre, as 
against £44 lls. 5d. last year. 

Although market prices for tea were generally 
1930, this company increased its selling price by over 1d. per 
pound. This is a further proof of the soundness of the policy 
which has been steadily pursued of providing every facility for 
and encouraging the manufacture of ‘‘ quality ’’ teas. The teas 
produced by this company are well above average, and are of ja 
class for which there should always be a good demand at 
remunerative prices. 


lower during 


The cost of production of rubber last year was the lowest on 
record for this company. The company rested all its rubber areas 
during May, and for the greater part of the year it rested the 
whole of its rubber areas on the tea-cum-rubber estates. Selective 
tapping was adopted on the remainder. Having regard, however, 
to the continued fall in price and to the accumulation of world 
stocks, the board has recently decided to stop tapping altogether, 
und put all its rubber estates on what is known as a “‘ caretaker 
basis.”’ 

The resting of rubber estates improves the health of the trees, 
preserves the bark and gives greater yields when the trees are 
again brought into tapping. Closing down, however, means a 
certain dislocation of organisation and labour forces. Notwith- 
standing this, however, the directors are of opinion that in the 
existing circumstances the policy adopted will justify itself. 

After providing a sum of over £25,000 for depreciation the net 
profit for the year amounted to £99,634, which is equal to 16 per 
cent. upon our issued capital. <A finai dividend of 74 per cent., 
making 124 per cent. for the year, is recommended. It is interest- 
ing to recall that this, added to previous dividends, makes an 
average of 19 per cent. per annum paid during the last ten years. 

Although this company is principally a tea-producing company 
and its rubber areas represent only a little more than one-third 
of its total planted acreage, perhaps a few remarks from me upon 
the general rubber position may not be thought out of place. The 
fundamental cause of the present unfortunate position is, in my 
opinion, that the world absorption of rubber last year was, and 
still below what would, but for the world-wide industrial 
depression, be the normal absorption. The demand is at present 
abnormally low, due to causes that are general and not specific 
to the industry. . . 

Is there, then, no remedy for the unfortunate position? I think 
there is—economic forces are working all the time to reconcile 
production with absorption. Unfortunately, their operation has 
been delayed by the hope constantly held out of international re- 
strictive legislation. The economic forces would operate more 
quickly if the efforts to find a satisfactory basis for legally en- 
forced restriction were now definitely abandoned. 

In this connection I heartily welcome the statement made last 
week by Mr W. Shakspeare, the chairman of the Ceylon Associa- 
tion in London, at its annual meeting. He said: ‘‘ Let us face 
the fact that restriction by legislative means is practically dead 
and gird ourselves to meet the situation.” 

If this view is more generally accepted I believe many more 
producers will recognise that, in view of the low prices and the 
heavy stocks and considering the matter from the point of view 
of their own interests only, it will now pay them further to restrict 
production or to stop tapping altogether. At present prices to 
produce a full crop will mean a greater money loss to a company 
than producing a restricted crop, or in many cases no crop at 
all. This should cause many companies now to decide to do what 

this company has decided—namely, to stop tapping, preserve the 


bark, improve the health of the trees and await the inevitable 
return to a more economic price. . 


is, 


While, therefore, the outlook for the immediate future is very 
depressing, because the world trade conditions show no signs of 
improvement, when world trade does revive the plantation 
industry will be able profitably to supply its commodity at a 
lower price than ever before, and this lower price will not only 
enable it better to compete with the native producer, but also will 
encourage the extended uses and demand for our product. 

The resolution was unanimously adopted. 


(May 9, 1934 


SCOTTISH UNION AND Nanona = 
COMPANY. WA! Disttang 


RECORD NEW LIFE BUSINES 


GRATIFYING SECURITIES VALUATION 
The Right Honourable The KE . 
Chairman, presided at the 106th annual gene | 
shareholders of the Scottish Union and Natie . 
pany, held at Edinburgh, on May 6, 193) Th pes Tnsuraee (iy 
of the report and accounts for the year 1939 pi. 
very satisfactory to find that in a year of wih als : 
conditions the new life business of the company Ae tay 
gross and nearly 2} millions net exceeds al] nb #4 Willig 
is also satisfactory to find that the claims by a Tecords. & 
they were in 1929 by £72,000. oe 
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FIRE ACCOUNT. 
In the fire account the premiums are down by about £)34 
the losses, including contributions to fire brigades, pos 7 
over £48,000; but, notwithstanding these adverse lesions aol 
of no less than £112,000 has been transferred to profit aa 
account from this account. We consider this to be a onal 
factory slowing in what is generally regarded as hotles bool 
very difficult year for fire insurance companies. . 


*) ond 


ACCIDENT, EMPLOYERS’ LIABILITY AND MISCELLANEOUS qcoores 


The accident, employers’ liability and miscellaneous y -_ 
together showed premiums amounting to ove: £2 
increase over the previous year of £6,000. Phe profits realised gi 
transferred to the profit and loss account ave £35,000), an ing 
of £16,000 as compared with 1929. The agurccute profits fromtige 
accounts than have le 
single year. 


1 (M0, Which $a 


are larger 


MARINE BUSINESS, 


As vegards the marine account, the premium income for last yar 
is about £26,000 lower than the previous year; but 
down by nearly £40,000, so that a sum of £20,000 (16, & 
than the previous year) was transte 


account. 


the losses as 
\ Ie 


red to the pront and 


PROFIT AND LOSS ACCOUNT 


In the profit and loss account it will be observed that the divas 
propose to add a further £50,000 to the special reserve Int 
insurance account. The result is to bring the fire insurance Sai 
up to 111 per cent. of the year’s income in the fire account 
this transfer has been made, the balance carried forwar 
and Joss account is only some £18,000 less than the amour to ag 
in, and this balance is sufficient to cover over three years divi 
at the present rate. 

Notwithstanding the very severe fall whic das 
the value of Stock Exchange securities generally. 
Stock Exchange securities as at December 3ist last reveals tha 8 
securities are worth considerably more than the figures stated 2" 
balance sheet. 


aA Kt pl 
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MONTE VIDEO WATERWORKS COMPANY, LIMITE. 


‘ aw of the Monte Vide 
The fifty-second ordinary genera] meeting of t if Mc re 
tN insides, © 


Waterworks Company, Limited, was held, on tue + 
the offices, 52, Moorgate, London. ae 
Mr, N. B. Dickson, O.B.E., M-Inst.C.E. (the ae 
presided, said that the net receipts for the past od ten 
to £209,340, an increase of £24,914. Ina ne w or i ana 
had been unable to add to the number of pele “ ie vei 
a satisfactory result ; they had recovered the a wr a 
shown last year due to the reduction 10 tariff angen 
when permission to lay the new man was grantee 
Government. 

Coming to the charges 
so happy, as the loss on exchange amoun 
and represented over 44 per cent. on ¢ ; 
distributable balance was £194,322, as mae athe ori 
previous year. The reduction in the dividenc der was ot ofl 
stock from 8 per cent. to 6 per cent. for son y a as, oo? 
rendered advisable by the results of the past oe outlook fot 
extent, a precautionary measure 1 view patocs vear, they mus 
current year. As to the prospects for the ‘ " ceases which 
look for any increase in their income to a a to an i 
now being rapidly connected to their syste - customers 20 that 
in the consumption of water by their _ supply. The decisivé 
they were in a position to give a more amp’ } 


° - t was alm 
factor in the case—and the one ogres _ i 
" . - rate of exchange. 
impossible to prophesy—was - esaimeell adopted 


The report and accounts were U 


to force 


; ni 
ue, the position we : 
less than £56,418. 

} ie 


on the net reven 
ted to no 
he ordinary capita. 
919,833 In 
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SPILLERS LIMITED. 
EXCELLENT TRADING RESULTS. 
DIVIDEND OF 10 PER CENT. 


Right Hon. Sir Malcolm A. Robertson, P.C., G.C.M.G., 
a sali ling at the annual general meeting of Spillers, Limited, 
-. on Saturday, said that he had accepted the chairmanship 
se with the utmost possible diffidence, but he would 

tifv the confidence which the other members of the 
1 in him, and which he trusted the shareholders 


company 
ur to JUS 
had places 


conte of the company for the year amounted to 
and the payments made out of these profits, 
sransfer of £100,000 to the reserve for depreciation of 
left available for disposal £275,890 14s. 9d. The 
ors proposed to deal with this by the payment of a 10 per 
end on the ordinary shares and 63 per cent. on the co- 
carry forward the of 


ership shares, and to balance 
9546 4s. 3d. to the next account. 

‘ year under review had shown severe declines in values of 
b wheat and coarse grain, owing to the natural lack of confidence 
bayers, due partly to the supply being in excess of the 


j, and partly because the amount of the excess was impossible 


ng 
al 
gauge 

had re entered the world market as an exporter on a large 
Je while the countries which had increased their production 
se 19/4 in order to cope with the world demands were producing 
and even more than, they had done during the 


USSia 


Mui as, 

ryvening veurs 

he position had been aggravated by the restriction of imports of 
“wheats in France, Germany, and Italy, and the market 

affected for a long time by the heavy stocks held by 


bd be 


Farm Board in the United States, which sooner or later would 
e to be liquidated. 
The general effect of this and of our free market in wheat might 


value of the 4-lb. loaf in different 
Germany Is. 53d., Italy 7$d. to 10d., 
len Is. Od, United States Is. 43d., Canada 1s. 1d., Australia 
vod with Great Britain and Northern Ireland 7d. 


current 


ntries, for instance : 


is 


MILLERS AND QUOTA SYSTEM. 


s iesirable that the British millers should use a definite per- 
btacze of home-grown wheat and that simultaneously a guaranteed 
fice, the estimates of which varied enormously, should be estab- 
red for such wheat as was millable. This latter necessarily 
vel a subsidy which, if the British taxpayer was willing to 
rit, would not affect the millers. 
T) the quota system, however, there was a number of objections, 
me of tiem possibly not insuperable. Very little home-grown 
heat was used by the port millers, partly owing to price, partly 
iz to Lae cost of transport, and partly because it was impossible 
re a regular supply of English wheat in sufficient quantities 
i ot regular quality. Of the native wheat some, although mill- 
le, went to the po iitry breeders, and the question arose as to 
e latter would be entitled to the subsidy, and if not, 
e poultry breeder would have to buy imported wheat. 
uggested system of certificates representing English wheat 
‘ie port miller might buy from the country miller might 
ead to gambling and to an ultimate increase in the price 
‘vr, Owing to variable climatic conditions, the quota would 
re to be adjusted year by year according to the crop, and, speak- 
B generally, the company and the British millers as a whole would 
#Y Opposed to the imposition of such a system, which was 
nsidered unwise, uneconomic, and unnecessary. 
In regard to the Suggested quota for Dominion wheat, it did not 
var to be realised that, for instance, the strong wheats of 
Anads Were not interchangeable with the soft white wheats of 
poem and it would be a delicate and difficult matter to 
9 ; glohal quota between the different Dominions. 
lLiers ower . . . 
wn cece much they might be averse to interference with 
oo ree market, would be compelled to bow to reasons of 
Jor policy which affected the whole nation, especially if it 
1 the increased employment of home labour. 


me ner ¢ 
The su 


S 


tror 


vol: 
VOLV 


WHEAT DUTY PROBLEMS. 
While 


+ ‘t Was said that the British electorate would never agree 


ore vai wheat, it was demonstrable that a moderate duty ‘em 
eign wheat would not only be more easy to work than a Dominion 
uota, bat would probably have no effect on the price of flour or 
S, “oad give an obvious advantage to the Dominions. 
ystem it akan wheat was concerned, even under a quota 

lave to be strictly limited in view of the fact 


bread, 





duced and transported, Russia might be able to secure the whole 
of the non-quota market at the expense of Argentina, in which this 
country had over £500,000,000 of capital invested 

Che importation of flour, which had recently again been increas- 
ing, and now amounted to over 10 per cent. of the total consumption 
would have to be dealt with if the British millers’ costs were to 
be artificially increased, as otherwise the additional advantage given 
to Overseas millers would be disastrous. 
tion of importation of flour was 
our home mills t 


The case for the prohibi- 
unanswerable. It would enable 
o work nearer to capacity (which would still be in 
excess of the country’s consumption), and would place something 
in the neighbourhood of 6,000,000 ewt. more wheatfeed on the 
market for the benefit of the British stock breedet 


SUGGESTED IMPORT BOARD 


The policy of establishing an Import Board for the purchase of 
wheat in bulk should also be mentioned, but no one had explained 
the advantages which this policy was supposed to have over the 
present system, which had secured for home population the 
cheapest flour and bread in the world. 

The policy of the company had been affected by the rationalisation 
of the flour-miliing industry, which had led to the shutting down of 


Opt 


certain redundant mills, as a consequence of which the company 
had been able to concentrate on the selling of their products within 
economic distances of the plants. Accordingly, notwithstanding the 
heavy decline of the pri es of commodities, the company had been 
All possible steps had been 
taken to eliminate the market risks on grain and anything in the 
nature of speculation. 


able to show such satisfactory results. 


All the company’s products continued to give the highest degree 
of satisfaction to their and the 
enhance the value of their own property by buying the company’s 


customers, shareholders should 
goods wherever possible. 

The chairman concluded my moving the adoption of the report 
and accounts, which were approved. 

The retiring directors and auditors weer re-elected, and a resolu 
tion fixing the directors’ remuneration was carried. 





ANGLO-AMERICAN DEBENTURE CORPORATION, 
LIMITED. 
DIVIDEND MAINTAINED. 

The forty-first ordinary general meeting of the Anglo-American 
Debenture Corporation, Limited, was held, on the 7th instant, at 
Winchester House, London. 

Mr Richard S. Guinness (the chairman) said that he thought 
the stockholders would share the board's satisfaction that, in such 
times of stress, while they could not expect to escape a certain 
measure of depreciation, they had, so far, weathered the storm so 
well, and were able to recommend a dividend equal to that paid 
in the previous year. The income from investments and trustees’ 
fees had been more than maintained, amounting to £174,486—an 
The 
amount available for ordinary stock dividend and reserves was 
£94,675, and, after paying the dividend of 15 per cent. they were 
allocating £25,000 to reserve and increasing the carry-forward by 
£2,175. They were sorry to break the record of the past nine years, 
in each of which there had been either a bonus declared or an 
increase in dividend, but the serious political and financial situa- 
tion existing throughout the world doubly compelled a policy 


increase of about £1,450 compared with the previous year. 


ot prudence. 

The investments had been valued on the usual conservative basis, 
and showed a fall compared with last year, but there was still a 
substantial surplus on book values. In addition, they had the 
reserve account and the carry-forward, amounting, together, to over 
£328,000, or 73 per cent. of the ordinary capital, as an additional 
margin. The number of investments was 609, and the average was, 
therefore, just under £4,000, distributed as to three-quarters in 
fixed interest-bearing securities and one-quarter in equity stocks. 
In these days of world depression well-balanced geographical distri- 
bution had not allowed the company to escape wholly from its 
effects, but the widespread distribution both geographically and 
industrially, combined with the relatively small investment in any 
one security, had certainly been one of the factors which had 
enabled them without serious impairment to meet the calamities 
of the past year. 

The report was unanimously adopted. 








Orders for the publication in these columns of the reports 
of Company Meetings should be addressed to the Reporting 
Manager of THE Economist, 8, Bouverie Street, Fleet Street, 





‘ccount of the conditions under which it was said to be pro- 


London, E.C.4. 
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Government Returns, Kc. 








NATIONAL ACCOUNTS. 


As is shown from the Treasury Return printed below, the total 
ordinary revenue for the week ended May 2, 1931, amounted 
to £9,172,900 against ordinary expenditure of £26,466,400. After 
allocating £515,000 to Sinking Fund and having allowed for an 
increase in Exchequer Balances of £58,187, the week’s operations, 
as shown below, increased the National Debt by £17,867,000 to 


£7,619,838,000 :— 
(000’s omitted.) 
£ 

Bank of England Advances............... + 8,250 
Public Department Advances............ + 8,250 
Co + 956 
National Savings Certificates ........... - + 400 
Sundries ...... sesunavessoorsensebosscoseusesose + ll 

+ 17,867 


A complete analysis of the National Debt at March 31, 1931, 


was printed in the Economist of April 4th. 





REVENUE. 


Total Receipts into the Exchequer. 








ORDINARY REVENUE. 
Inland Revenue— 
ee 
Sur-tax, including Arrears of 
BRITE iccuvscnnsnnvesseoncseces 


Excess Profits Duty and Cor- 
poration Profite Tax ............ 
Land Tax and Mineral Rights 
 cnanisseniavereceerensesesecsens 


Total Inland Revenue ...... 


Customs and Excise— 


Total Customs and Excise... 


Motor Vehicle Duties (Exchequer 

PENIIED  sctinrivcssncnssnnecsncbisuneanes 
Post Office (Net Receipt) 
8 OO See 
Receipts from Sundry Loans......... 
Miscellaneous Receipts 


Total Ordinary Revenue ... 


SELF-BALANCING REVENUE. 
eee 
Motor Vehicle Duties apportioned 

to Road Fund 


April 1, April 1, Week Week 
1931, to 1930, to ended ended 
May 2, May 3, May 2, May 3, 
1931. 1950. 1931. 19350. 
£ £ £ £ 
15,953,000 | 16,236,000 2,753,000 2,262,000 
5,600,000 5,350,000 | 1,110,000 610,000 
6,870,000 7,830,000 790,000 890,000 
650,000 1,350,000 200,000 410,000 
30,000 70,000 on 10,000 





29,103,000 | 30,836,000 | 4,853,000 | 4,182,000 





10,927,000 | 10,829,000 | 2,245,000 | 2,219,000 
10,146,000 | 10,064,000 | 1,045,000 814,000 





21,073,000 | 20,893,000 | 3,290,000 | 3,033,000 





742,000 662,000 233,000 233,000 
3,000,000 | 3,150,000 400,000 | 1,450,000 
40,000 140,000 be one 
4,316,067 | 4,317,976 95,159 85,704 
1,668,467 | 2,188,552 301,743 | 1,356,650 





60,042,534 | 62,187,528 | 9,172,902 | 10,340,354 





3,000,000 | 3,200,000 | 1,300,000 550,000 
2,029,000 | 2,149,000 





5,029,000 | 5,349,000 | 1,300 000 550,000 


























IED siccinsksobabbcbeadsenesibehen 65,071,534 ' 67,536,528 | 10,472,902 | 10,890,354 
Total Issues out of the Exchequer 
to meet payments. 

BXPENDITURB. April1, | April 1, Week Week 

1931, to 19350, to ended ended 

May 2, May 3, May 2, May 3, 

1931. 1930. 1931. 1930. 

ORDINARY EXPENDITURE. £& £ £ £ 


Interest and Management of 
tt tite cy, TET 
Paymente to Northern Ireland Ex- 
Rate one 


Other Consolidated Fund Services 


BIN wistinlichissiivemcmosnniceiienen lee 
Total Supply Services (excluding 
ED crtunsniccncicoswsecus 


Total Ordinary Expenditure 


SELF-BALANCING 
EXPENDITURE, 

Post Office 

Road Fund 


SOP Oe eee eeeeeeeeesseseeesoreee 


Total Self-Balancing Expenditure 


Total Ordinary and Self-Balanc- 
ing Expenditure 


Total, including New Sinking 
Fund 


36,509,735 | 36,031,210 | 13,987,827 | 12,538,001 


202,464 188,624 ove ee 
290,190 292,223 57,608 53,296 





37,002,389 | 36,512,057 | 14,045,435 | 12,591,297 
36,371,000 | 41,178,150 | 12,421,000 | 13,304,200 





73,373,389 | 77,690,207 | 26,466,435 | 25,895,497 





3,000,000 | 3,200,000 | 1,300,000 550,000 
2,029,000 | 2,149,000 oe ove 





5,029,000 | 5,349,000 | 1,300,000 550,000 





78,402,389 | 83,039,207 | 27,766,435 | 26,445,497 
3,601,226 | 3,475,881 515,000 525,000 














82,003,615 | 86,515,088 | 28,281,435 | 26,970,497 











The aggregate revenue 
shown below :— 


FrNaAnciaL YEAR, 1931-3 





and expenditure to May 2, 1931, is 


2, Apri Ist TO May 2np. 


(60's omitted.) 


73,373 | Revenue 


seeeereneeee 








76,974 





POSITION OF 
Ways and Means Advances Out- 
standing — 
Advances by Bank of England 
Advances by Public Departments 
Treasury Bills outstanding... 


Total Floating Debt 2.000000. 


* Includes £3,000 the 
the period of the account, 


Tenders for £35,000.00% 
May 1, 1931, and the 


Proceeds of which were 
TREASURY BILLS BY P 


total amount applied ° Nehed 


(May 9, 193) 


THE FLOATING Depp, 
May 5, '30. Mar. 31,°3). Mayo sx Vt ag 
goo. 
»930,000 24 500.999 2420.0 + is 
573,700,000 5 tty sas - uae 
- wae AI. "es 
325,000 607,95 
hot Carned t be 


628.130,000 594 


the “Tue ay 


UBLIC TENDER. 


in ‘Treasury Bills were 


_-_) =! a cr ca ll, 























r lor y | a 
Tenders were accepted for bills at three mos th " 4 a ' 
to Friday at £99 7s. Id., about 7 per cent. aa ah “Red Mindy 

Saturday at £99 7s. 3d., and above, in full. The’ the 

was £35,000,000. : © QIDOURS along! 

Da: Amount Amount | 4, 

a. Offered. Apr Jed ee 

For, Avera dag 

F 1931. z a me x 

> eee 35,000,000 48, | ae 

REE ccceeitnetetae eae, 35,000,000 sesso | fase 

DAME  siusecunnnestntbiensece 40,000,000 | §5))0,000 | aby 

| Peeasairenteranreemnnne 35,000,000 78,195,000 | gynt 

“ad 

ee 

$< ——€—= 


Che Bankers’ Gasetty 


Sr _ 








sie el 


eee 


BANK OF ENGLAND. 
Return for Week ended Wednesday, May 6, 193] 


ISSUE DEPARTMENT. 
Notes fasued— £ 
In Circulation.............0+ eee 356,217,211 | Government Debt ...........0. 
In Banking Department .... 51,288,863 | Other Government Securitia... 






Other Securities 
Silver Coin 


Amount of Fiduciary Issue ... 20.919 








Gold Coin and Bullion ......... 14 
£407,506,074 tai sgn 
BANKING DEPARTMENT. 
£ { 
Proprietors’ Capital .........00.« 14,553,000 | Government Securities ....... . Mie 
Rest ......... Gupocsossccoonesecoceeee 3,195,124 | Other Securitiee— 
Public Deposite® ....... qnecsece ~ 5,998,939 Diacounte and : 
Other Deposita— Advances ...... £5,634,695 
enone £58,572,050 Secures sree. DS E05 
Other Acoounts.. 35,511,635 oe 
————_._ 94,083,685 | Notes....sssssesssssssssnsennn ~ Sa 
1-Day and other Bills ........... 7,557 | Gold and Silver Coin .......0 Ti 
£117,838,305 £1.) Ge 


® Including Exchequer, Savings Banks, Commissioners of National Debt and 
, ‘Dividend Accounts, 





Both Departments. 


Amount, Inc. or Dec, ob | Ine. Due 
May 6,193L | Last Week. Last Yew. 








Coin and bullion ( ‘a reserve) ... 


£ 

217.2 + 6,402,347 
Note circulation...........ssecrerereeeees 356,217,211 6,40 

ic deposi : 5,998,939 | —11,679,403 | 

Denke pepaatia ee | salstaloso | + slosts 
tometer 35,511,635 | — 1,517,563 
Seven-day Dilla ...........ccccsseeereerees 7,557 + 4,684 
Total, outside liabilities ............++ 456,307,392 | + 2,858,230 
Capital and rest ......csccsesesesenevees 17,748,124 | + 35,315 
Government debt and securities...... 278,580,020 
Discounta and advances ........-+++0++ 5,634,693 
Other securities ...... ccccccscecccesvocece 37,466,494 1512 
Silver coin in issue de ment ...... sen aan ant 1.255.128 | 


Reserve of notes and coin in banking |— 
on of reserve to outside lias |_————--—~ 
ties— 
(a) Banking department only 
(‘* proportion ") 
(6) Gold stocks to deposits and * 
notes (“* reserve ratio")... 3285 % 


£ 















~ 6,147,219 | 


52,265,303 
| 

5294 °% - she : 
| Nil - ths 











(000’s omitted.) 

















48,924 
29) 406,280 | 349,815 17,678 9 
May 6] 407,506 | 356.217 5,999 58,572 


Issue Department. Banking Department, | Goid ea 4 
Date. | motes Oircula- Public | Bankers’ | Other Bank. 
Issued. don, | Depoalta, | Deposits. | Depodia. ; 7 
1 ’ r ¢ | ¢ip 
1931. rn nN 3 i ssi | sso |} 
500 | 57.704 m | ee 
Mar. 25 pany poe 337 17,243 58,788 | mee | 560 
APF fo] gostia2 | 358885 | 9.865 | 59.507 | SAG7 | gi6 oat 
13 $05;313 354 364 8,372 61,230 | as | sem} 
22| 405.864 | 348.444 | 13,864 | 54.789 | ioe | ‘aa 


35,512 | 12172 











Date. | Govt. | Ober | 409 Bailion | Coy 




















Debt and| Securl- | 1d Reserve ties. 
£ 


243,965 | 11,943 148,483 


Banking Departuett. 
Inaue Department.| Both Depts. ae 
Gold Coin counts & Securl- } the ” 
Advan | tien. | pera 
% | obs | 1162 | ttl | SB dl 
ae 10 390 | rtf } bet rs) 
} ‘ 76 } 27.85 = % 
2 [S1H) S438 Sea? | 26.300 ib at 
eis ee 
| 









ee 


ehis | FE | 


2K 


> 


Bele 


| 


—_, 


\ES*eseu.\ "Fs | 


H0 of total res. 


1931.) 
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NKERS’ CLEARING 


RETURNS (000’s omitted). 


SOUTH AFRICAN RESERVE BANK.—In £'s (000's omitted). 





| Town. [Metropoitan,| Country. | Total, 





£ 


11,031,503 
716,816 
830,749 


| 12,579,068 
| 14, 130,328 
| — 1,551,260 - 

= 10 9% ” 


decrease 10 1931..---. 


38,782,577 
39,935,924 
— 1,153,347 | — 


2:8% |=  3-7% 1 = 


£ 
12,472,418 
197,377 
931,578 


14,201,373 
15,875,714 
— 1,674,441 
= 10:5% 


43,558,354 


£ 
887,490 
48,872 
62,798 


£ 
553,425 

31,689 

38,031 


623,145 | 999,160 
664,384 | 1,081,002 
41,239 | — 81,342 
62% | = 7:5% 


1,812,146 | 2,963,631 
1,881,989 | 3,078,764 | 44,896,677 

69,843 | — 115,133 |— 1,338,323 
3:7% |= 2:9% 























PROVINCIAL CLEARING RETURNS. 


(000’8 o 


mitted.) 





| Week ended 
May 2. 


| 
| 


Aggrecate 
Totals 
January 1 to 
May 2. 


Month of April. 





| 1930. | 1932. 


Inc. or 


Dee | 1930. 


1930. | 1931. 1931. 





of Working Gays £ 
2,467 
1,080 
1,201 
4,667 
769 
887 
660 
5,823 
10,333 
1,334 
436 
921 











24 
£ % £ 
8,093 | — 20- 45,598 
3,518 | — 9- 17,193 
4,192 | + 19,854 

eee eee 86,337 
3,096 | — 8- 14,714 
3,523 | —12- 18,070 
2,496 | —12- 13,368 

21,942 | —21-0 | 125,319 

37,655 | —16-8 | 207,421 
4,837 | —26- 26,897 
1,831 | —24- 11,198 
2,931 


PY 9g 
cS 





14, 487 














eo) OWowmowmowo 


—16: 17,290 
94,114 


—17-4 | 603,259 | 513,201 





OVERSEAS BANK 


RETURNS. 


—The iatest returns of the Banks of Roumania, Lithuania, Russia and 
} Bank of Egypt appeared in the Economist of April 18: Canada in April 25: 


Austria and Italy in May 2. 


BANK FOR INTERNATIONAL SETTLEMENTS. 


(In Millions of 


Swiss Francs.) 





ASSETS. 
Gold coin and bullion 
Subsidiary coin 
Bills discounted 
Investments 


Notes in circulation 
Government deposits 
Bankers’ deposits 
Ratio of cash 
liabilities to public 


reserves 


Apr. 11, | Mar. 13, | Mar. 20, | Mar. 27, Apr. 2, 
193 | 


| 1931. | 1931. 
6,774 | 6,410 
281 287 
7,198 | 6,790 
1,849 | 1,778 


1931. | 1931. 
6.423 7,131 

309. | 303 
7,132 | 8,255 
1,848 1,863 


1,000 1,000 1,000 1,000 
720 720 720 720 
7,017 6,711 | 7,412 


2,136 1,971 2.135 2,795 


| 4,787 | 4,635 | 4,705 |} 5,012 | 
| 47-6% | 47-9% | 


49-19% | 46-8% | 43-89 








8,286 | 


| Apr. 10, 
1931. 
6,601 

307 
7,524 
1,859 


J,000 

720 
7,393 
1,910 
4,773 


6) 46-5% 


IMPERIAL BANK OF INDIA.—In rupees (000's omitted). 





ASSETS. 
Total securities. 
Loans. 


Inland bills 


Dead stock 
Bal. with other banks 
Cash 

LIABILITIES. 
Capital paid up 


1930. 


2,80,7 





5,62,50 
5,32,50 | 


85,89,1 


Apr. 1], 
30,04,37 
14,05,68 | 
32,19,12 | 27,27,13 
6,39,75 
50,84 | 


21,60 | 
13,05,22 | 


Mar. 20, | Mar. 27, } Apr. 3, } 
1931. | 1931. 1931. | 
29,80,01 
11,78,76 
27,63,62 
6,20,95 6,00,02 
40,45 31,68 | 
5 | 2,75,32 2,75,37 
1,07,16 1,03,73 
9,32,51 | 10,0138 


Mar. 13, 
1931. 
29,53,12 
15,08,76 } 12,10,70 | 14,97,93 
29,33,47 | 29,73,06 | 
4,92,88 | 3,95,44 | 
39,06 | 39,352 
2,75,37 | 2,75,15 
324,60 | 24,20 
13,32,66 | 11,18,42 


5,62,50 | 5,62,50 
5,40,00 | 540,00 
82, 35, 5 | 1 81 40,66 


5,62,50 | 
5,40,00 
7 | 79,43,37 | 





The above includes— 
Deposits in London 
Advances in London 

Cash, &c., at other 
Banks in London... 


£ 
1.02 


2,126 | 


16 


Te 
0 7,063 
6,328 





0 | 805 | 


Apr. 10, 
1931. 


| 29,73,74 | 30,01,63 | 29,55,44 


| 14,71,54 
29,23,77 
3,40,69 
31,53 
2,75,16 


5,92 
12,03,14 
5,62,50 
5,40,00 
| 12,15,34 
£ 
5,150 
5,432 





44 





BANK OF FRANCE. 


In francs (000s omitted). 





ASSETS, 


_ ae 


Foreign asseta— 
Sight deposits 
Bills discounted ... 

Commercial bills dis- 


counted at home... | 
Advances against sec. | 


To the State 
Other advances ... 
Other assets (exclu- 


ding forward exch.) 


LIABILITIES, 
Notes in circulation... 
Public deposits 


Private deposits ...... | 


Other liabilities 


| 


May 1, 
} 1930. 


42,350,022 


| 6,885,787 
18,748,376 


4,950,691 


8,594,858 
2,749,826 


2,989,347 | 


| 72,372,801 | 
5,593,939 

6,382,839 

2,919,328 


Apr. 10, 
1931. 
56,107,297 


6,911,797 
19,472,248 


Apr. a 
1931. } 1931. 
56,098,292 | 55,615,943 | 


| } 
6,905,026 


6,905,514 | 
19,444,205 | 19,421,444 | 


6,454,848 | 


8,282,397 
2,794,578 


3,960,026 


77,230,864 | 
11,679,547 
11,724,890 | 


2,799,449 | 


l 
| 
| 


5,433,150 


8,282,397 
2,926,757 


4,319,664 


5,461,769 


8,282,397 
2,885,324 


4,189,364 


78,707,503 | 77,791,068 
11,074,039 | 11,352,533 
10,093,227 | 11,138,089 | 
3,578,641 | 2,984,687 | 


| 
| 
| 
| 
| 
| 
| 
| 





bi acceptances :- 
mercial bills 


LIABILITIES, 

paid Up intel 

leposita 
ity trust ‘account 

vernment deposit fund 
Beh ( ument guarantee fund 
dyna cf en = Banks :— 
een 3 an nonths ; 

y their own account 

or account of others 

exceeding 3 months : 
‘or their own account 
or acount of others 


deposite of ( entral Banks :-— 
their 


account of others 
er s Sapeait 8 


Feb. 28, 
1931. 


6: 
56° 
429: 

174- 


723: 
260-4 
197-1 
12-6 
102-9 
154-2 
717-1 
68-8 


8 
4 
4 
7 
6 


eal 
ZS i 
ooo +m 
cS, 
on 
of aw 


Wwe IOS AL 
wT) 


th 
ore 


on 














eCOnmno esr Ww-) 


wons 
~ 





18. FEDERAL RESERVE BANKS.—In $'s (000s omitted). 





RESOURCES, 
god reserve 
bills discounted 
be ought in open market | 
+. Govt. securities,. 
bills and securities, 
Tesources 
LIABILITIES, | 
| Reserve notes in | 
ual Circulation 


oai'é—~ Memberbank—re- | 
*e account 


527,840 
951,090 


1,492,990 


ua 


2 of total rese rves to | 
eit and Federal 
. a liabilities | 


Dmt 





830% 


Apr. Apr. 30,. 
1931 1931. 
3,162, 820 3,174,710 

35,250 155,150 
151,610 169,760 
598,310 
923,570 


4,946, 710 4,906,840 


4,919,290 4,941, '200 


1,515,720 
2,356,410 


1,526,310 


2,379,780 
2,435,790 

443,330 
4,919,290 


1,527,740 


2,407,530) 
2,462,840) 

443,250) 
4,906,840) 


1,540,780 


2,417,730 
2,471,540 
443,230 


4, 946, 710 4,941,200 











846% 84-5% 84-0% 83-°4% 





W YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted). 





May 8, 
1930. 
57,180 
37,010 
192,860 
295,660 


947,990 


bills liscounted 

to ught in open market 
= Govt, Securities... 
bills and Securities. 


“ei'8-—~Memberbank— 
® account al 


to de ‘Dp. and 


Pederal Reg. note liabili- 
ed 


combin, 





83.4%, 





Apr. 16, 
1931. 
1,050,690 


Apr. 30, 
1931. 
1,088,370! 
30,560 


May 7, 
| 1931. 
1,087,350 
28,470 
66,660} 72,870 
182,710; 160,170 
275,290; 262,610 


1,036,690) 1,018,010 


254,890 
996,330 








87-3% 86:8% | 87°5% 





| Apr. 24, |) 


May 1, 
193}. 
55,617,876 


6,845,471 
19,412,786 


5,001,979 


8,282,397 
2,910,459 


4,879,864 
78,969,555 


10,528,527 
10,628,393 


2A 


THE REICHSBANK.—In Reichsmarks* (000's omitted). 





ASSETS. 


Reichsbank shares not yet issued 


Gold and bullion 


Of which deposited abroad 
Reserve in foreign currencies 


Bills of exchange and 
Silver and other coin 


cheques 


Notes of other German bauks 


Advances 
Investments 


LIABILITIES. 


Reduced capital 


Increase of capital (shares not yet issued)} 17 


Reserve 
Notes in cireulaton 


Other daily maturing obligations 


Other liabilities 


2, ur 5 15 
207.6 38 
132.083 
1,456,250 
206,676 
21,731 


% 

2,016.121 : 
136,804 : 
‘} 

j 


133,433 
4,969 
135,440 
93,094 
580,692 


122,788 
7,212 
371,139 
4,664,194 
536,528 
162,026 | 


102,634 
489,993 


122,788 
177,212 
371,139 
3,684,824 
453,108 
261,817 











261,451 


157 "250 
1,860,463 
167,714 
4,065 
287,305 
402,633 
496,251 


150,000 


337,331 
4,340,167 
355,468 
261,199 





* Equal to one billion paper marks or one Kentenmark. 
The gold reserve is calculated in accordance with the new legal prescript 
pound of fine gold equals 1,392 Reichsmarks. 


ion of one 


NATIONAL BANK OF BELGIUM.— In Belgas (000's ormitted). 





Foreign Bills si | 
Balances Abroad 
Silver and other coin ) 

Securities 
LIABILITIES. 
Notes in circulation... 

Current accounts 


1914. 
(0) 
232,650 


934,150 
112,125 





Position, 
May 28, 


697,600 — 


1,194, 551 1,440, 185 11,443, 563 1,444, 563 
664,113 | 
4,007 


826,856 


} 
| 906,995 

4,738 
731,035 


900,454 
6,908 
734,739 


3,201,214 
205,415 


4.465 


is 
ae 





13,256,193 |3,225,929 
154,089 | 182,660 


2,931,692 
' 94,734 | 





Apr. 3, 
1931. 
1,445,090 


890,539 
5,764 
748,311 


3,278,820 
114,353 





NETHERLANDS BANK.— 


(>) In thousand francs. 


In florins (000's omitted 


). 





HomeBills dscnted. | 
Foreign Bills 
Loansand advances 


in current acct.... | ) 


LIABILITIES. | 
Notes in circulation | 
Deposits { 


| Position, 
{May 30,1914. 


163,092 
8,436 


| | 153,504 


316,632 
5,016 


Apr. 13, | Apr. 20, 
1931. 1931. 
445,978 | 445,979 
35,134 35,559 
45,922 45,019 
212,173 | 214,486 


88,241 
826,117 


Apr. 28, | Apr. 7, 
1930. | 1931. 

431,933 | 445,978 
25,960 | 34,127 
52,105 | 44,385 

S| 213.210 | 212,019 


(| _ 120,166 


852,650 
24,564 


87,059 


830,310 
17,992 | 


837,522 
16,706 








BANK OF JAVA.—In florins (000’s omitted). 





Discounts, advances, 


LIABILITIES. 
Notes in circulation 


and | 
other investments ...... 


Deposits and bills payable 


| Position, | 

May30,1914) 
22,971 
29,785 


77,567 


109,499 
11,250 





“Apr. 2 


; Apr. 11,) Apr. 18, 
j 1931 


1931. | 


May 3, } | 
1930. 1931. | 
138,964 | Ve 
29.723 | 166,100 | 1é 


272,507 
49,047 


247,200 
37,00 











148,272 | 113,500 | 112,600 eieed 
j 
} 





33,987 | 32,971 


} 1931. 


5.800 ! 162,300 161,900 


' 119,700 


244,400 | 242,100 | 243,600 
| 39,20 0] 40,90 0} | 42,600 


IPMART DN ARENA EPI ot 


PTD ADE 


oe 





PORE SLATE ALLO AIT I IT EE TNES TRS beatin 
PO RE TERMITES SL NEETU TE RO 


<i oe 


spn thee Le ening yor tnesteeten ae 
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SWISS NATIONAL BANK.—In francs (000's omitted). NATIONAL BANK 0 OF JUGOSLAVIA. 
Position, ASSETS, = In dinar (ty 
May 31, | Apr. 30, | Apr. 7, | Apr.15, | Apr. 23, | Apr. 30, Cash Reserve— i | Apr. 8, | Apr. 
ASSETS 1914.’ | 1930 1931.. | 1931.’ | 1931. | 1931 gn ill 96608 | ote, | 193 
itl ccccianininied 171,175 | 578,769 | 642,796 | 642,798 | 642,800 | 642,803 | Other coin'and notes. | {5808 | 99,098 
Foreign Bills and Bal- Foreign credits .......... 7 26267 18,011 
ances abroad......... 391,035 | 313,683 | 315,784 | 316,452 | 315,290 HID. -sesovvcssversnvcseccoronnsce | LOFT S06 | Lantee 00 | 
Discounts ......0000.0.0 ia 37,490 | 46,211 | 28,273 | 32,937 | 58,149 | Government advances 4,123,399 | 12t2,139 1,214,456 | pir 
IEE sesccceneueaces 103,000 | 45,996 | 40,032 | 38,110] 35,059 41,078 LIABILITIES, mens | 920,890 | 4,020,888 | gare! . 
LIABILITIES, Notes in circulation ......... 12,502 4. —_ ' 
Notes in circulation... | 275,925 | 916,284 | 971,838 | 920,457 | 906,997 | 987,814 | State credits...” 522 oy | 1887079 | 4,685,642 | a5 | 
Deposits ..........00-0- 33,750 | 153.754 |_ 158,360 | 188,472 | 197,690 | 149,265 | Deposits...” 1/923'550 | gon'9et use Fry 4 
: oeves | — I} a 
BANK OF SWEDEN.—In kronor (000's omitted). 20.25 dinars, one dolla ne bug fol"® One Bol dita a one dar ‘ 
ulb one & 48 One « var. « < b 
May 3, | Apr.11, | Apr. 18, ; Apr. 25, ; May. 2, one dinar, &c. inar, one Swi ot Pr | 
ASSETS 1930. 1931. 1931. 1931. 1931 “ 
RS EE 243.353 | 239,929 | 239,781 | 239,793 | 239,758 ‘NATIONAL BANK OF BULGARIA.— J) Joys saggy “ 
Government Securities—Swedish | 21,942 3,358 3,358 3,358 3,358 teers ae 000s org ‘ 
ns ren foreign 62,312 | 69,609 | 73,289 73,289] 73,289 pon |  - r. 23, | M ar. 31, ADE.) pele f 
ther Swedis ponds quoted on 50. 931. 9 
foreign DOUrBER .......sesseesee0s 113 | 84 84 84 04 | Seid and silver holdings ... | 1,576,072 | “14712 oe ae 
Bills payable in Swedent ......... 112,429 | 152,804 | 149,944 | 146,639 | 186,292 st gamepad : - 
“a pecan 123,513 | 89,910 | 94,822 | 93,826 | 93.414 | pidvonte and aivances ” | , 165:973 | 647,377 | 677,546 | gag en 
Balance abroad .........s-s:ses++0: 169,703 | 140,778 | 130,973 | 132,247 | 128,730 | Advances to the Tronnacy | bh73865 | 621,583 | 641419, gem 
Advances made on Government -— the Treasury | 3,359,302 | 3,064,426 | 3,064,426 | 3.060 ae 
securities and bonds} ........ 38,208 | 37,497 | 35,820) 34,751 | 42,256 | Capital pad ue | mee | sectn' _— 
AJARILITIES. oj} | &zfF Foo J | pI paid up _............ : Ut J OK 500, if) 500, 000 pense) = 
Notes in circulation ..........0++ 545,091 | 509,558 | 494,074 | 482,547 | 546.511 oy Sirsa 1,252,959 | 1,183,268 | 1,183,283 Lit +h 
eterna wa oe , e nen ste sty ey tt 184,446 Sight Sabiitiee ulation... paieaTs | $128, 804 | 3,223,498 | Slam 3 am 
Private deposits ..............0.00++ 10 0,491 459 411 8,51 . Eeerrnaer onbapnsnenesevs | $028,457 | 890 | 1,41 Ye 
eposits 0 512 SITE vcnnishentacanaenenivene | 314,805! 265.594 en iwi AR 
+ The sum of the items “ Bills payable in Sweden Fa “Advances made on er 
Government Securities and Bonds "’ excludes advances and cash credit which are not ANK 
pens marin my ne rapt ny mal B OF GREECE.— In drach mae (000's omits 
. . Apr. 23, Mar. 3], c 7 a 
BANK OF NORWAY.—In kroner (000's omitted). —_ ASSETS 1930. 1931. ; or ed 
me OI decbinceieiathiaescipeiiniiines. 630,204 49K 085 000) 
Position, Gold exchange 3,654,417 | 2,667 530 assim saan ia 
May 31, Apr. BO, | Apr. 15, Apr. 22, Apr hy Other foreign exchange ... 3,773 3, 70 ar) 180 ein |e 
; ASSETS. 1914. 1930. 1931. 1931. 1931 Bills discounted............... 92,952 | 146,061) 138199, isla; oe 
Coin and bullion—Gold _......... 44,224 | 146,600 | 146,400 | 146,398 | 146,399 | Advances 147'591 | 156.265 | Ise'si7| ee A 
Balance abroad and foreign bills 28,533 41,573 36,362 33,190 31,473 Debt to the State............ 3.512.763 3,388,763 | 3.388763 3 — SG 
Norwegian and Foreign Govern- LIABILITIES, versie: ase — 
Ment Securities .............02008 8,816 29,359 53,940 53,940 53,940 Capital paid up ............ 400,000 | 400,000 | 400,000) 49 
Discounte and loans ............... | 76,911 | 239,732 | 171,635 | 172,009 | 184,879 Notes in circulation ......... 5,154,038 | 4,464,777 | 4,576,777 | 4621.2 le 
LIABILITIES. Deposits and current ac- | 
Notes in circulation .............0 113,484 | 310,165 | 291,200 | 287,995 | 295,846 __ eee | 1,686,062 | 1,674,517 | 1,641,203 | 3 
Deposite at sight .............+++ 7,188 | 83,525 | 62,763 | 62,926 | 66,503 | Foreign exchange liabilities | 738.679 | 411.459 | e20016 te 


NATIONAL BANK OF DENMARK.—In kroner (000’s omitted). 




















| Position, Apr. 30, | Jan. 31, | Feb. 28, ; Mar. 31, | Apr. 30, 
ASSETS. May 30, 1914.) 1930. 1931. 1931. 1931. 1931. 

Coin and bullion } 76.644 172,202 | 171,944 171,852 171,827 171,945 

Loans & discounts | 88,470 106,763 | 112,873 103,964 102,870 | 121,054 

Debtors abroad ... 24,102 83,270 73,660 85,436 73,652 61,021 

Securities ......... 11,988 | 47,055 44,299 43,109 42,663 42,673 

LIABILITIES. | 

Circulation ......... | 157,266 | 361,958 | 340,939 | 340,115 | 341,285 |} 353,7¢5 

Deposits ............ | 6,698 | 30,842 32,381 25,210 23,025 ¥ 
BANK OF SPAIN.—In pesetas (000's omitted). 
Position, , Apr. 26, ; Apr. 4, , Apr. 11, ; Apr. 18 | Apr. 25, 
ASSETS. May 30,1914) 1930. 1931. 1931. 1931. 1931, 

—O—=——eeEeEeEE- 521,775 |2,469,333 |2,421,143 |2,421,297 2,422,362 |2,422,913 

.. 2 728,600 713,627 712,818 | 709,488 | 706,681 706,325 

Loans & Discounts 800,725 {1,991,276 |2,144,795 |2,136,009 |2,284,172 (2,357,666 

Spanish 4% stock 344,475 4,475 | 344,475 | 344,475 | 344,475 | 344,475 
Advecs. to Treasury 150,000 150,000 | 150,000 | 150,000 | 150,000 y 

LIABILITIFS. 
Circulation ......... 901,550 [4,395,038 [4,669,638 |4,744,082 4, 893,493 |4,950,872 
a 477,500 840,721 | 784 632 | 778,197 | 735,821 | 759,466 














BANK OF PORTUGAL.—In escudos (090's omitted). 





























Apr. 9, Mar. 18, Mar. 25, Apr. 1, Apr. 8, 
ASSET:. 1930. 1931. 1931. 1931. 1931. 
Coin and bullion ............ 8,724 8,948 8,916 8,891 8,858 
og eer 8,577 8,577 8,577 8,577 8,577 
Balances abroad ............ 185,529 169,985 159,812 157,503 157,578 
ee 336,900 394,590 $92,217 383,772 381,486 
Government loans............ 1,530,992 | 1,531,003 | 1,531,003 | 1,531,311 | 1,531,311 
LIABILITIES. 

Notes in circulation ......... 1 — 025 | 1,865,491 | 1,859,713 | 1,885,822 | 1,883,135 
Ere .722 176,647 187,380 163,836 160,270 
NATIONAL BANK OF HUNGARY.—In Hungarian Pengé 
(000’s omitted). 

ASSETS. Apr. 23, | Apr. 30, 
DINE ae. crcnercecdcesreientnn 1931. 1931. 
Gold coin and bullion ... 125,741 | 111,800 
Eee 10 371 15,415 | 46,796 
Silver coin and bullion = ...........+0+6 10,266 | 13,148 | 14,292 | 14,973 | 14,365 
Inland bills, warrante and securities ... | 248,141 | 236,490 | 214,391 | 205,494 | 263,328 
Advances to the Treasury .........00.+++ 82, 60,115 | 60,115 | 60,115 | 60,115 
LIABILITIES. 
Share capital (gold crowns 30,000,000*) | 34,756 | 34,756 | 34,756 | 34,756 | 34,756 
Notes in circulation ...........ccccccccsccee 463,672 | 365,959 | 334,110 | 319,957 | 405,957 
Current accounts, deposits, &c. ......... 24,988 | 37,871 | 41,342 | 41,524 y 




















* Calculated at pre-war parity of exchange. 


NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 









































(000’s omitted). 
_ Apr. 23, Mar. 31, Apr. 7, Apr. 15, Apr. 23, 
: ASSETS, 1930. 1931. 1931. 1931. 1931. 
er: 1,262,112 | 1,542,092 | 1,542,067 | 1,541,873 | 1,541,682 
Balance abroad and foreign 
CURTENCY — 22. s000cccecceee 1,860,942 | 2,199,268 | 2,160,066 | 2,130,748 | 2,103,992 
Discounts and advances .., 476,251 163,201 182,939 171,108 162,642 
State notes debt balance... | 3,688,386 | 3,363,886 3,356,895 | 3,352,084 | 3,345,266 
Other assets ststeceeeeeneeenes 596,228 | 1,095,022 | 1,115,925 | 1,102,744 | 1,115,634 
LIABILITIES. ; 
Bank notes in circulation... | 6,120,652 | 6,698,906 | 6,389,663 | 5,932,941 5,743,482 
Check account balances ... | 1,026,687 | 828,027 | 1,102,281 | 1,478,018 | 1,594,555 
Other liabilities ............ 228,192 325,625 355,037 376,687 420,268 
BANK OF FINLAND.—In F. Marks (000’s omitted). 
Position, | Apr. 23, | Apr. 8, | Apr. 15, | Apr. 23 
= ASSETS. May 30 Asis. 1950. | gsi.” | 1951. 931.’ 
spe edeinnieaaimninaiiiietinbiinins 5, 3,725 | 301, 732 | 301 612 | 301,499 
Balance abroad and foreign bilis! 90.379 |) ; ‘ 
— EB atom. 063,234 }1, 012, 271 | 970,101 | 944,548 
ment securities ................ > 21,826 335,251 | 366,316 | 366,401 | 366,465 
ie: and loans ‘meant so 1,130,812 | 800,010 | 788,843 | 780,211 
Votes in circulation ........ eecose 23,941 |1,401,850 1,300,156 {1,270,763 j1 4 
Deposite at notice...........c...- .|__ 21,225 | "31g.641 | 136/840 Tisea? ‘Tesi 



























































RUSSIAN STATE BANK.— Note- ‘Tssuing Department 






























(In Tchervonetz—000's omitted.) (NOTE: 1 Tchervoneta = 10 gli math 
May a Mar. le . | Apr ds 
ASSETS. 1930. 193]. 31, | 193 
Gold in coin and bullion ...... | 32,454 358 5) 375 
Other precious metals ......... 2,623 2,098 5 | 19 
Foreign currency ............... 6,098 3,912 }  $,088 
Drafts in foreign currency ... | 303 257 | 237 
Collateral for short term loans | 123,322 | 156,375 163,348 
LIABILITIES. | 
Bank notes transferred to ee 
State Bank..............000++ | 164,629 | 210.756 220,339 
Balance to which notes may | ; 
still be issued ............... 371 2,264 6€ 
BANK OF ESTONIA. —In Est. krones (000's omitted 
| Aj pr. 23.; Mar. 3),, Apr. 7, ; Apr. 15, ad 
ASSETS. | 1930. | 1931.) 1931. | 1 
Gold coin and bullion ..............0ee088 6,471 | 6,511 | 6 512} 6516) i 
Net foreign exchange ........s.scseereeres | 19,459 | 17,551 17,636 
Subsidiary Estonian Coin..........-+0++++ } 1,178 1,825 Lt 
Home bills discounted .. vee | 14,639 | 11,220 1 302 
Loans and advances ..........06.00++ ; | 11,897 | 16,352 ; 15,260 
LIABILITIES. a 
Notes in circulation ..............:0eeseeees 4,166 | 35,6 a a - 
Sight deposits and current accounts.. 15,174 pi 394 -4 ba 
Ratio of reserve to current liabilities... 52-55%! 45-56%! 46°88 





* Includes Ekr. 5,035,896 63 poorer by the (a jovernment 


BANK OF LATVIA.—In lats (gold francs) (000's omitted 






































y Apr. 30, ) Mar. 30, | Apr. 6, | Apr. 15, | Apr. ry 
ASSETS. 1930. | 1931. | 1931. Lys ms | ae 
Gold bullion and coins........ | 23,987 | 24,071 | 4 317 6,428 "Es 
IIE oi nanceengencoes 6,035 | 6,317 | ort | 09979 | 2 
Balance abroad §2,760 | 30,922 | ee 73579 | 1 
Treas. notes and sm. change. | 12,862 | 15,548 | + a1 | 8 
Short term bills .............++ 90,537 | 82,510 | 82,115 esc 
Loans against securities....... 56,292 | 70,959 | ani 14688 | 2 
Other assets ........0.ceeeeeeeeee 14,627 | 15,042 | 15,1 6 
LIABILITIES. nance | a7 139 | 48.577 | 4500 
Notes in circulation .........+- 47,507 | 47,276 | oie 18755 18735 | 1K 
Capital paid up .........--+++ 18,735 | 18,735 | 18,735 | Wee | sg) 4 
RESCrVe ........csseeeesenreeeeeeee 4,352 | 4,352 | 4,353 | 7500 | 350) 3 
Special reserve ........+ ew 3,500 3,500 eet | opgaT | 21.0% | 
Ps _ eee 17/009 21,025 | 20,961 20,3 ‘ ave | cea 
Deposits ........sseeereeeeeeeeere® ’ | e'531 | 67,823 | 6188 ol 
54,416 | 68,071 | 66. S| eso 
Ourrent accounts .......++++++++ O51 | 72,886 | 71,985 | 716% 
Government accounts .. 107,309 | 74,25) | 736] | 7,088 841 ‘i 
Other liabilities .............+++- 4,273 ee 
of "s omitted). 
BANK OF DANZIG.—In Danzig gulder (0008 ame 
April 30,) Feb. 14, | Feb. 28, |Mar. ar. 14 soak | - 
ASSETS. 1930. | 1931."| 1951. | 19 os 3.290 | 
Coin and bullion... | 3,369 | 3751) 3417) Pe) “ig | 
Of which gold coin 116 118 118 - : 
—~y subsidiary 3.252 3,633 3,299 | 3,522 3,17 
seat eeeeeee $ . ’ | | 16.462 
= Bk, i 14,820 | 11,668 | 16,594 | aL.a33 | 301610 | 
Bills of exchange... | 19,425 19,542 | 20s | 208% | Ta 
Loans ~~ he 12,513 
Foreign exchange” | 12,384 | 15,527 | 1654 | tg 3 
= 7 9 3,995 | 
uber bal won | sh | gas | 4157 | 395 . 
LIABILITIES 7,500 | 7,500) 7 
Capital paid up . 7,500 | _7,500 36.196 | 31,830 % 823 a5 | 31, 
Notesin circulation | 36,207 | 31,337 "ggg | 1,457 | 
Deposits on demand] _2,084 1,368 ' o's antall 
CENTRAL BANK OF CHILE.—!n $*\°—" 
Ave. 4, " wa. | 3 —— | 1951. ot 
— | Baio | 6t5a¢ | S180 | aca | mass 
Gold at home «..-+-+-+-s+-rsreee0"* sei'aog | 259.394 | S31 | 7S | 
Goold abroad naan seer | “e286 | Iewet 
Descoun’s ‘LIABILITIES. 360,520 | 291,380 | 28532 | “ca'569 | 
Notes of the bank in circulation. F 47.146 | 56s Wn | 
126,945 9 90,832 
- 90,832 | _ 90,852 
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LONDON RATES. 





Apr. 22, | Apr. 29, | May 6 


Rates of Ex 
change, y 
New York on— | i931. | 1931. | 1931." 


May 1, | May 2, | May 4,| Ma 
ape 3 30) "1951. i931. | 1931. 
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ae 


ed from Dollars for £1 


y 3, 1950) 
; of discount - 
f bankers’ —_ 


cheques|Cents for 1 franc 
Cente for 1 Belga 
Centa for 1 franc 
\Cents for 1 lire 
\Cents for 1 mark 
|Ote.forAustro.shig 
\Centa for 1 peseta 
\Cents for 1 guilder 
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Se Ww 
co 
ea 


| er Rete 
we 
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Day to day 








\Cente for 1 kroner 
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house 0 < call . 




















eee Det Nth 
wm eewRB MND Ww 
wee RRND HSNO Ww 


iieeatiiiiial *297 

|Can. Centa ie 8 | 100 3 di 

\Cente for 1 49- _ 43. 40 

oe \Centa for H. ional os 36-90 

sn ith peaciann woelh— Shanghai \Cta.forlShng.tael) ... | 46-374 | 31-12} 

- vate for 1 rupee | 36-50 | 36:08 | 36-05 
| a |\Gold Pesos for$100}103-65 {112-40 |134-00 

Bank Bills. Trade Bills, i \Cents for 1 milreis} 32-42 11-90 | 7°20 

= eres 99 (Cente for] peso | 12-125 | 12-00 | 12-06 12°06 


Loans. 3 Months. | 4 Montha, | 6 Months, | 3 Months. | 4 Months. | 6 Months, 


% % % CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 
—3 3-3 si The Anglo-South American Bank, Ltd., quotes the following rates 


3 
: 3 of exchange :— 
en 
24-3325 


Suc iene Sight London | 24-58 
RATES OF EXCHANGE. Venesuela .. “Seat 25 25 
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2-24) 2 
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Method of | : | Latest 
Country. Quoting. Par Value. | Usance. | Rate. 


3 








Colombia (Bogota) 

Cordobas to € ..... 4- 8665 
May. 8, bs Vv Colones to £ 9-73 
Bolivianos to £ ... 13-33 











44th 4 


& 








| Usance.| Par. 

















Bé 


. dollars to £1 | = Hi | 485 -"86 . 
. dollars to £1 | Cable ° z . : 2 
france tof] | T.T. 124 31 ' - -46- + SOUTH AFRICAN EXCHANGE RATES. 
. marks to £1 . . ° ° . . . a. 
* \aorins to £1 12-107 ' u “108 The South African Banks quote the following rates : _ 
r " ¥ . - . . 
——- = 4 " 92 90 Union of South Africa. Union of South Africa 
seta tei "163-. From March 16 From March 14, 
w. |kroner to £1 18-15 . po 
. kronor to £1 18-159 . . : . 1931. 5 
kroner to £1] 18-159 : . : . 
pesetas to £1 ° 
excudo to £1 
achilgs. to £1 
krone to £1 
. dinars to £1 
peng’ to £1 
we jlei to £1 
. leva to £] 
" jrachme to £1 
tinople piastres to £1 
roubles to £1 
zloty to £1 
F, marks to £1 
‘lita to £1 
kroon to £1] 
ag late to £1 
biria ... |piastres to £1 
, Aires (pence to peso 
af ey 446 3 London on Austraifa and Australia and New Zealand 
jeo... |pence to peso | T.T. 5 : ndon on Australis an a 
. /pesos to £1 _ ‘ 39 98 New Zealand. on London®. 


Eng. to Per £1 Buying. Selling. Buying. Selling. 
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London on South Africa, South Africa on London. 





Buying | Sel me Buying. Belling. 


| par to 4% an 
18% dis. | 4% die, 
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o , “7 ti 


| th 2 | 
|__ 23% z 





o $3 prem. 
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OVERSEAS DOMINION RATES. 


COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
NEw ZEALAND. 


BHBBBHHERBRBRERREERRREEE 


Ping 


ee 





my) -4-1-l-l-loleleleleleisleisisisisisisisisisisisls 
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| 
BH 
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Aus- New Aus- New Aas- | New Aus | New 
tralia, | Zealand.| tralia. | Zealand.) tralia. | Zealand | tralia, | Zealand. 


ae V 1/3i-# ra 109 130} 
20 ta. | 2/38~ 4 A en | 130 | 109 | 130 ' | 130 | 








H-tt lll 130 110 108} | 1303 

Bene } bi _ 132 _ a 108 130 
—" 2/0 60 days se a 1074 | 1298 | 

° ar = vi oe 107 129 

21-82d. 1/98 90 days 1332 } 


1 Rate for previous day, All rates (Australia and New Zealand) now based on £100—-LONDON. 
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BULLION. 
OVERSEAS BANK RATES. 
; The following statistics of imports and exports of gold for week 
a .. Ganges. : ended May 7, 1931, are issued by the Statistical Department 
3 2b | Oslonese. Nov. 7, 1930 of H.M. Customs and Excise :— 
Paris .......... Jan. 2, 1931 
Prague ........ June 24, 1930 
Pretoria ...... Mar. 12, 1931 
Reval ......... Oct. 4, 1930 
Riga .......00. Oct. 1, 1930 


Rome ......... May 20, 1930 
fia Jan. 29, 1931 
Feb. 5, 1931 


Jan. 22, 1931 
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og 
ss m ¥ , — wrehes Neilie ic. 
> pore : : armas pea MT SR 
an senate Shank os oe a 
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Imported into Great Britain and Exported from Great Britain and 
Northern Ireland. | Northern Lreland. 


To- 











British 8. Africa .. 
Straits Settlements .. 
Australia 

Other countries 





SAS"S"SL° 
EE ns 


ICR a te he eee al aie el 


- Oct. 
Aug 
Apr 1; 1930 
June 2, 1930 


ere... - May 7, 1931 
seveseee July 17, 1930 


Sentral 
i, 8% Rank of Chile, —Discount rate for member banks, 7%; discount rate for the 


Ay 
% ap plied to private pe a % contes to banks and credit institutions. 





ae 
ae 
° 4 sOenweo 
we worse 


places 
Tckio evconcece 
Vienna ........ 
Warsaw ...... 
Irigh ........... May 1, 1930 


-~ 


tal declared value of Total declared value of 
— . : diab : atin 1,233,487 exports 
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GOLD MOVEMENTS. 


The arrivals and withdrawals of gold during the past week, as 
CURRENT PRICES IN NEW YORK. smmennet by the Bank of England, have been as follows : 
The Irving Trust Com 


pany cable the following money and 1931. ARRIVALS. 7 1931. WITHDRAWALS. 

pate in New York :— . ’ May 1 Bars yooh r 
May?, Apr.8, - 15, Apr. 22, Apr. 29, May 6, Sovs. from abroa 

i 3 Sovs. from abroad 
1930. 1931. 1931. 1931. . 1931. Dene bouaht ' 
ener (30d if if i 1+ i Sovs. from abroad = i: eae 
te: —_ ~ : ; . ’ Bare cone 418 Sovs. for export _.. 13,000 
Sovs. released 








Selling Ra 
» 90 days... ae nant 
saa le nee 1 1} 1 > 
ee eoce if if i i : 1,454,176 Wet cenccense . 28,999 
28 24 2 Net arrivals, £1,425,177. 
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THE ECONOMIST. 





Messrs Samuel Montagu and Company write on May 6, 1931, as 
follows :— 


GOLD. 


The Bank of England gold reserve against notes amounted to 
£146,279,564 on the 29th ult. (as compared with £145,863,946 on 
the previous Wednesday), and represents a decrease of £1,346,058 
since December 31, 1930. In the open market yesterday about 
£1,060,000 of bar gold from South Africa was available. The 
price was fixed at 84s. 104d. per fine ounce, at which about £25,000 
was taken for Indian and trade requirements. The Bank of 
England secured about £1,029,000 at the statutory buying price. 
Movements of gold at the Bank of England during the week have 
resulted in a net influx of £1,217,480. Receipts consisted of 
£66,800 in sovereigns, of which £63,000 was from Australia, and 
£1,169,679 in bar gold. Withdrawals totalled £18,999, of which 
£12,000 was in sovereigns taken for export. According to the daily 
announcements made by the Bank of England, the total amount 
of sovereigns ‘set aside’’ during the first four months of this 
year was £5,754,533, whilst the amount “released”’ from “ set 
aside ’’ during the same period was only £2,192,848. It is under- 


stood that a large proportion of the amount “ set aside *’ has been 
for account of Argentina. 


SILVER. 


There has been little change in the market during the past whek, 
and, although prices showed a tendency to ease slightly, sellers 
did not press and the undertone remains steady. China and the 
Indian Bazaars continued to work both ways and the latter quarter 
has sent a few buying orders for immediate shipment. The off- 
take, however, has not been sufficient to maintain a premium on 
cash delivery, even rates for both positions having been quoted 
since the Ist inst. America has bought on occasion, but on the 
whole has been more inclined to sell than of late. 


The following were the United Kingdom imports and exports 


of silver registered from mid-day on the 27th ult. to mid-day on 
the 4th inst. :— 


ImMPoRTs. £ Exports. £ 
SRRTTIET ccoccvscesenscencs 10,991 | Miscellaneous ......... 15,155 
PINE <<: occubaamatncdscvane 17,500 
Ee -» 81,633 
Other countries ......... 14,760 

£124,884 £15,155 





INDIAN CURRENCY Returns (in lacs of rupees). 
Apr. 30. Apr. 22. Apr. 15. 


Notes in circulation ...........ccceceecseeeeees 16,014 15,928 15,870 
Silver coin and bullion in India ............ 12,540 12,498 12,466 
Silver coin and bullion out of India ..... ‘ cad awe Soi 
Gold coin and bullion in India ............ 2,754 2,710 2,684 
Gold coin and bullion out of India ...... ux on We 
Securities (Indian Government) ........... ‘ 720 720 720 


Securities (British Government) ........ mares 


The stocks in Shanghai on the 2nd inst. consisted of about 
82,900,000 ounces in sycee, 153,000,000 dollars and 3,800 silver 
bars, as compared with about 83,000,000 ounces in sycee, 
153,000,000 dollars and 4,180 silver bars on the 25th ult. 

Statistics for the month of April last are appended :— 


Bar Silver (per oz. std.). Bar Gold 
Cash delivery. Two Mos. delivery. (per oz. fine). 
































Highest price 134d. 134d. 84s. 10}d. 
Lowest price... 12éd. 12d. 84s. 9}d. 
Average price ... 13-120d. 13-0874. 84s. 10-11d. 
GOLD AND SILVER PRICES. 
Gold Silver — : 
Per Per Ounce. Date. Silver. 
Ounce. | Gash |Forward au. 
1931 5. d. d. d. d. 
May 1........ | 84 93 13 13 May 9, 1925 33% 
a ee 84 9} 13% | 13% » 9, 1926 351i 
i aiaeiel 84 9} 134 134 » 7, 1927 29 t# 
a Sane -| 8410 113% | 13% » 6,1928 26 ty 
aT ae -| 8411 | 134] 134 » 35,1929 27 ts 
<a, a 84114 | 13} 13} » 8,1930 | 19! 
NOTICES. 


Branches of Barclays Bank (Dominion, Colonial and Overseas) 
have been opened at Tabora (Tanganyika) and Clanwilliam (Cape), 
and a sub-branch has been opened at Rondebosch-Main Road 
(Cape). 

The Midland Bank announces the opening of new branches at 
22 and 24 Bethesda Road, Blackpool, and 211 Gloucester Road, 
Horfield, Bristol. Night safe banking facilities, already available 
st more than 440 offices of the Midland Bank, are in operation at 
these two new branches. A new branch has also been opened at 
606 Coventry Road, Small Heath, Birmingham. New sub-offices 
are also open in Queen Square, North Curry, near Taunton; 3 Mor 
Awelon, Moelfre, Anglesey; and Cattle Market, Reading. 


Barclays Bank, Ltd., announce the openj f F 
at Bosham and at Reading Cattle Market. > "°™ 8¥b-Pranches 





May 9, yy) 
Company Neng, 


DIVIDEND ANNOUNCEMEyy 











Rate °% per A 
( nnum, ex, 
where marked % or Stan Diving 
inCash, | fe 
: . teri iw "mm ? A) 
Name of Company Interim div. + Final diy i) 


| | 
Interim | Date of | Methoa 














Or | Pay ’ law > 
Mins | : Ol salt 
| Final. | ment. Payment, , Yew le 
RAILWAYS. | 
Canadian Pacitic Railway....... | 14o,8 | Ble 
Indian General Navigation and | | Quarterly ‘ 
| Ra laa ae | Tax f 
| ‘ 
BANKS. | 
British Bank of South America.. 5 
Hambros Bank thtiinan: . © t 4 . ia 
oyal Bank of Scotland............ | 17 | 4 y 
INSURANCE + | Lestr | 4 
Commercial Union Assurance ... |10 3 p.s.4 -_ 

TEA AND RUBBER. | er 20/tpa'y 
Adams Peah Tea Estates.......... | 8% + - Leas ty 
Chersonese (F.M.S.) Estates......, cis _ 
Dindings Rubber Estates ......... fete ‘a % & 
Kandapolla Tea...................... | 15% “ 
Standard Tea of Ceylon ......... | 17) + Less tar 4 
Talawakelle Estates................, } 20% Less tax 4 
a AEINING. be i 

orden Collfertes ................... 24%* May 3 ae 
os cccessskcodesenssance 4 aad | Lem tas . 
III oi cssscukasevacencoseces 25% ot) May 14) Tax free g 

OTHER COMPANIES. | 4 
Alliance Investment (Def.) ...... Th%t 
Anglo-French Textile .............. ma | Tax froe 
Associated Newspapers (Def.)... ‘ od ae 
IIL onan untnucieesiaehen’ , May 30 : l dpa) 
Bristol College Green Hotel....... 7%! . Less tax |], HM 
British and Foreign General “ 

Securities............. Ea - — . 
British a i a | 4 oT} ‘i j Tax free 
Brush Electrical Engineering ... Re iow 5 
Cawnpore Electric Supply ........ | 7%} - | =< > oa 
Chester and Northgate Brewery. 2$%* > of 
Chesters Brewery ................+ 10% +) plus bon us of 7$% | 25 
City Business Properties ......... 2$6%°| a... Tax free 
City of Buenos Ayres Tramways 5°; May 16} 
Craig and Rose ..............00.+05. — . - | Tax free 4 
Craigpark Electric Cable........... is. - ee 
Direct Spanish Telegraph ......... —“ 4 .. | Tax free : 
Dundee Ice and Cold Storage ... mo f " i 
3 6 “nina pee : Less tax | | 
Egyptian Markets .................. Sot} plus bon. usofl%, | ll 
Erinoid (of France) ............++ .. { o . 
Gaiety Cinema (Manchester)...... 4°ot| May 18) " 
Glenfield and Kennedy ............ 6%t| ... | Lesstax | 
Grand Junction Co. .............+. 4} i : yj 
Hepworth and Grandage ......... } 9% *} May 15 : 
Hyderabad (Deccan) ............... 16 p.s | Less tax (26 ps. 
J. Stone and Co............. ieee mee ae 25 
SIE TR,  ..... cnccennntisensebens | | Tax tree a 
John Walker and Sons ............ ee ee vee +4 
Joseph Terry and Sons... 10%T) ws ve . 
Leethems (‘I'wilfit) ........ ; 5°%ot; May 1} Leas tax : 
London and Holyrood Tru: St jue | Less tax : 
London and Provincial Trust ... 8+ | Less Tax : 
London Gen. Investment ( Def.) 20+ 


Malkin Tiles (Burslem) Bt)... | rT 
_— — ——? = arom cube va 
elbourne City Pro ‘ies Trus soe a Pe 
Melbourne Electric — _74*) June 1 | Tax ~ | 
Metropolitan Industrial Dwelling 6* | May 12) Tax _ 
Montevideo Gas and Dry Dock .. 3% t| May 20 | Tax free 





Peebles Hotel Hydropathic ...... 10%0'| lai ‘ 
Quicktho (1928)...........ceeceeeeeee 24d. pst} | 
Rochdale and Manor Brewery... 24%} | “5 
S. Lesser and Sons (1928).......... <—  - 
Scottish and Canadian General seul | 4 
i: icccukebeoks daidennabatnh naires 5% Tt} . : 
Scottish & Canadian General Inv. 5vot| | Less tax tle 
Scottish Mortgage and Trust ... 64%7) ~ io 
Second Mercantile Trust ......... 2701) | oe 
Securities Trust of Scotiand....... “8 ; 0° oes | * ii 
SEITE nonsscassonvsosenncenrsocesesesne (Spat). | | 
PFEBE nccccccccccccccece 4%t oo = ee 
Strathearm Hydropatiiic ...... 35/- p.8.t) plus bonus of 10°PS. ~; 
Strathmore Rubber ........--...+ we | 
Swansea Improvements & Tram- . | 6 
EOD ccivenecicberssoeeeccseese. Jeooeee 5 
Tamplin’s Licensed Properties... te Pee oe T° 
Dare ae eretenes | Set] Mae 25| Taxtiee | 0 


Trans-Oceanic Trust ..........-.--- 24% *! may 18 










Turner and Newall.........-.---..- 24%"! - 

Tyrrell and Green ..........-.++++++ oe al cis 8 

United Cattle Products...........-. - ps i ae o 

Val de Travers Asphalte Paving | 1/- P81) ~~ a 

.-f > house cshakinansapbonconacyeus —— June 1) Taxire | 
Yenlock Brewery. ...-...:s++++++++* | Less tax 0 

White Horse anions pusncoseeess a4 + | Testes | 2 

Wiggins, Teape and Co. ......-.--- of| Loss tax 

Wissins, Teape and Alex. Pirie... oe | | Tax free | ae 

William Dixon.........-.....:<+s++ sore] 7 | Less tas | 

Winterbottom Trust ........+.++++ of) ee Te 





(a) Tax iree. 


: it] Proprietatt 

- —The Broken Hill FOP Gs, 

ETARY COMPANY, LTD. hourne an00 
Pt. nod, wept me et cable from the head office in Melbo 
that no h: -yearly dividend will be paid. 


TURNER AND NEWALL.—Interim dividends of 34 P 


he ordina rept. 4 
hares 7 Oth, and 24 per cent. on t shares was > per 
Suly 25th. eres the dividend on the ordinary hares 


fo 
sr cent. on the ye 
var 
ry shares, Par", 


. he pretreat 
ide ill normally be payable ont “en? 
directors add —_ in future dividen m20t h and on the ordinal Seca a 
shares about ‘dof Jul ; (interim) and the end of January (2 na ono 
— fortakings the company is fecling the - a of tot on 
all other iti tated in a degree calculated to cause any ante ss 
Th zo that jn view of the present state of the 
pedient for the company to conserve its resources. 
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WEEKLY TRAFFIC RETURNS. 


ways OF 


GREAT BRITAIN AND IRELAND. 





Week ended May 3, 
1931. 
(000’s omitted.) 


Aggregate 18 weeks, 
1931. 
(000’s omitted.) 








1930... | 6,349 

& Scot. | 6,955 i 
6.9564) 492) 
2,180 | 277} 80 

Q... | 2,179 | 310; 86 


59 | 31-6) .. 
59 (32-5) .. 
307.3) .. 
1319.2) .. 


i 
| 
= 
wt 
| 

} 

' 


ane 





2,188 23:7) ... | 
2,188 28-2) ... 


pe 1950 
thern (b) 


or 1930. 


£ | £ 
111) 
121) 
227, 
280 
| 237) 
564) 258) 
3 
32, 
~!y99459 12291175! 6081783 3,012 
« 190594 1337/1305, 692.1997| 3,354 


-| 
n. (17-5) 
1. 1447) 





3 
& 





118) 428}| 4,996 


563-4 
586-6 
5,110 
5,218 


s 
BARROS 


Ww 
WOW OMH OD Wet 


SPnwre 


7 


i] 
ow 


— 
a 
iS] 

mw 

oo 

oe 











147-4) 75-61'406-2 


4,737, 1,256) 
1,377} 573) 1,950 
20902 19217 11860 
22484 22362 12870 


£ 
8,693 
9,948 
15,834 
17,820 
20,857 
23,012 
6,595 
6,946 


51,979 
57,716 
635-3 
660-1 
5110 
5217 
373 


6,244 

95! 10,717 
.916| 12,212) 
,861! 13,215) 
024! 14,826 
602! 1,858 


31,077 
22,484 


71-9 
73°5 


12-4 
13-1 
272-7 
261-2! 
643-8 1109 
798-6) 1204 











4 
8 
-§ 
6 
“3 
“F 
0 
“7 
8 
“§ 
8 








* Aggregate 17 weeks. 


OVERSEAS RAILWAY RECEIPTS. 





leg 
iH 


Gross Recel pte 
for Week. 


Tota! Gross 
Recelpta. 





1931L + or — 





SUMMARY OF BALANCE SHEETS. 


SPILLERS, LIMITED. 
January 31, 1931. 


Compared 

with Jan. 

31, 1930. 
& 


LIABILITIES. ASSETS. Compared 
with Jan. 
31, _— 


& 
87,494 — 21,200 
567,805 — 241,945 


28,358 
661,513 


Amount. 


£ 

6% cum. pref. (£1) 1,143,023 

Ord. shares (£1)... 1,810,893 

Def. shares (£1)..... 832,795 
Co - partnership 

shares (£1) 16,963 
54% 10-yr. notes, 

1924-34 441,100 

244,956 

75,471 


Amount. 


49,923 
Stocks 788.428 
Investments and 
loans : 
Shares 
First mtges. 
British Govt. 


52,100 


348,712 


22,575 261,852 


23,880 
3,284 
+ 174,621 


11,538 


+1,775,425 
26,182 — Other investments 


and loans — 197,05 
282,965 Less depreciation sain 
300,000 | reserve 350,000 
1,200,000 ee | Properties . .. 221,744 
100,000 a ‘ 

450,000 
275,891 


7,200,239 





serves 

Reserve fund ..... 
Capital reserve ... 
Bad debts reserve 
Insurance reserve ss 
Profit and loss ... + 219,293 


292,075 





Total 7,200,239 + 292,078 


BRITISH MATCH CORPORATION, LIMITED. 
April 30, 1931. 

Compared 

with April 

Amount. 30, 1930. 
¥ £ 


£ 
53° cum. pref., £1 525,000 
Ord. shares, £1 ..... 6,187,500 ae 
Owing to subsi- | 
diary nee ~ 7,014 
Creditors 10,897 + 125 
393,915 —15,927 


LIABILITIES. ASSETS. Compared 
with April 


Amount. 30, 1930, 
£ £ 
720,000 - 80,000 


1 
5,923,049 
subsi- 


| 

Goodwill ... 

Investments 
subsidiaries 

Owing by 
diary anaes —25,575 

Office fittings — 3,302 

Debtors ..... 








oe 


oe ae 


























1931. | +or-— } 86,061 





8 
326,504 





INDIAN. 7,117,312 —23,816 | 
Rs. | 

| 52 Mar. 3 6,05,000} — 

NS ee Ap 75,900}— 40,800 
N. Western | 11,44,802)— 83,255 
Nagpur .... | 23,73,000| — 3,59,717 
! 24,42,000}+ 75,000 
24,17,000| — 1,65,687 


Total .. . 7,217,312 — 23,816 





Rs. 
7,533 





Rs. | Rs. 
2,09,13,536, — 13,02,048 P iad 


75,900) — 40,800 REPORTS AND NOTICES. 


11,44,802! 83,255 
8,06,44,430! — 1,20,62,686 
84,60,000} + 5,000 
8,19,76,292] — 1,08,66,765 
1 Apr. 11 572) 2,51,528/+ 1,353 2,51,528) + 1,353 
52 Mar. 31 2,458. 17,20,168!—2,53,998] 6,14,96,938'— 52,44,484 


+ Inciuding Lucknow- Bareilly State Railway. 
CANADIAN. 


$ 
Apr. {aos 3,531,682] — 680,857 
30|15545] 3,806,000] — 447,000 


__ SOUTH AMERICAN. 


3} 804 
753 
lll 
2,806 





ar. 31 3,187 
pr. 25 3,094 
ar, 31 3,229 

Mr. Gerald McTier Sheppard has been elected a member of the 
board of the Rio de Janeiro Flour Mills and Granaries, Ltd. 


Mr John Davidson chairman of the British Empire Trust 
Company Ltd., has joined the board of Vine Products, Ltd. 














8 $s 
6 | 52,565,190) ~ 13,308,430 
45,980,000!— 8,216,000 





GOVERNMENT, &c. 
SUEZ CANAL COMPANY.— The general meeting of shareholders 


will be held in Paris on June 1, 1931. Holders of not less than 
twenty-five shares who are desirous of being present or represented 
at the meeting must prove, at the head office of the company, 
1 rue d’Astorg, Paris, before May 28th, that they have deposited 
their shares with the said company or at any of the company’s 
appointed agents. Shares may deposited in London with 
Messrs N. M. Rothschild and Sons, who will in due course deliver 
a card of admission to the meeting, or a form of proxy to enable 
the holders to be represented by other shareholders having the 
right to vote. 











£ 
343,000 
595,400 
154,702 
5,892,000 
547,886 
9,508,000 
3,186,000 
9,306,000 
1,358,066] — 
303,859] — 
156,060] . 
133,419} 4 
2,473.000| - 
1,219,500} 
142,900! 
378,17 7} - 
71,699] — 
76,022} — 
497,586] — 
1,738,157] — 


£ 
187,570 
92,500 
50,770 
868,000 
31,352 
970,000 
572,000 
767,000 
23,365 
21,217 
8,104 
7,331 
39.000 
700 
172,200 
231,011 
55,342 
102,748 
215,389 
1,152,335 


£ £ 
15,790 10,460 


+4441 


5,076 
1,926 
3,442 
273 
311 
185 
211 
1,218 
809 
1,052 
1,918 


be 


Pezeeee 


9 erage 





Uraguayan | 4 
{Bast Ext.) | 4 


+ 
are > 





MISCELLANEOUS. 
IMPERIAL CONTINENTAL GAS ASSOCIATION.— At £732,447, total 


revenue to March 31, 1931, compares with £627,443 in the previous 
period of fifteen months, while there is available £1,055,531, against 
£825,458. A 20 per cent. dividend requires £453,464, and, after 
allowing for the staff bonus, there remains £437,369 to go forward, 
against £323,084 brought in. Meeting: Winchester House, E.C.2, 
May 20th, at 12 noon. 


THE HOME AND FOREIGN INVESTMENT TRUST, LIMITED.— 
The accounts show that the revenue for the year to March $1, 1931, 
has been £83,353. from which there fall to be deducted expenses of 

an a 3,673 158,328!— _ 44,921 | management, £3,784; interest on debenture stock, loans and bank 

AMW WEEKL CEIPT: overdrafts, £31,492; leaving a revenue balance of £48,077. After 
= = — = = - P. ae deducting income tax, amounting to £10,387, there remains net 
‘ 1,378,400] - (8,187 revenue of £37,690, which compares with a net revenue of £32,008 

509,925|— 21,359 | for preceding year. Preference dividend absorbed £17,531. The 
yet 4,037 | ordinary stock dividend is again 7 per cent. for the year. The 
aeaaa oeeas carry-forward is increased from £12,110 to £15,906. Only income 
—- | setually received has been included in the accounts—no credit 
being taken for revenue accrued at March 31, 1931—but provision 
| has been made for interest, direc tors’ fees and other charges accrued 
| to that date. During the year a further £315,770 of the 5 per cent. 
debenture stock, 1953-63, was placed and the discount on this 
and expenses relating to the issue, amounting together to £18,087 
3s. 2d. have been written off by a transfer from capital reserve 
account. The investments of the trust number 447. A valuation 
of these at the middle prices ruling at March 31, 1931, has been 
made and the figure brought out shows that, after deducting from 
the book value of the investments the sums standing at the credit 
of investment depreciation reserve account, at the credit of 
capital reserve account, and the unappropriated balance on revenue 
account, there is a depreciation of approximately 15 per cent. 

SHELL UNION OIL CORPORATION.—The net loss of the Shell 
Union Oil Corporation for 1930, after depletion of reserves, _—_ 
$5,095,574, against net earnings of $17,573,249 peg “ 
surplus at the end of 1930 was $18,821,200, against punngeoaie wpe = 
the end of the previous year. Gross revenues for the year were 
$48,198,201, against $72,955,012. 


si 


Weabrede sores 


mn renee 








bo BO PY ODD P&S DD OD PD DS WG DS fh 


~ penn " . — 
Sn Se ee 7 


TEV e tl 


11,113 
13,021 
46,160 


~ 


410 
26] 1534 
144 May 2) 1,369 














ic ei 


rer 


OTHER OVERSEAS. 


Apr. as| 
28) 


i add 





Othn.of Spain | 16 
an Railway... | 17 
ay Central | 
, 


£ £ 
1,306,954 — 670,769 
3,614,900'— 791,000 
44 May 2| 274 4,040 161,330|— 19,290 


£ 
Pes.77,526 
318,200 


| 
1094 
483 








ik ca int al 











A cS SALTS AM ERDNEMOTE? * 


17 = 29| 329 
44 |May 3] ... 
4 jApr. 29} 124 
{74 iMay 3! ... 
4 'Apr. 29 


Argentine... 
& Lacroze .., 





eon pon ene Nene mgs 





sarah greene 




















teceipts for Month. Receipts to date, 


| 

| Des- 

| crip- 
thon, 


= E nding 


C Mpany, 
; 193], 





fal 1931. +or— | 1931. + or — 
——— | 


r Tramways " 
'& Power 


ne 
— 





| ' 

3Mar. 31) Gross! Pes. 804,330 73,5401 2,269,230 222,230 
| Net |r. Pes.86180|— 62,320] 92262014 22.430 
Gross Pes. 9,266,449 + 98,724/29,492,950'+ 716,678 
| | | Net Pes. 6,041,504] —  67,591,19,607,760|+ 222,486 

Guaira and } | £ £ £ £ 
was Rly, . 4 Apr. 

! 


lona Traction 3 Mar, 31 
| 


7,775 
14,946 |-— 


30) Gross 41,050 


4,465 


4,520} 136,696 
84,380/— 57,965! 1,051,131 


$15,030,052) — 3,694,135, 42,200,990 


Rs. 500,216|+ 12,826] 1,419,276 
Rs. 247,547|— 15,283) 712,607 


18,085'— 1,064! 181,713! 


6,035 


39,506 
486,915 


-10,980,743 


15,283 
101,743 


19,244 


. 31) Gross 

- 30) Gross 

pe ie | S/MAP- 31} Grom 
beat | 3/Mar. 31! Gross 
ma Urgnay | ” 
: 110’ Apr. 30 





2 ge at a ne ne ea ee gs ree oe 




















Gross 
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SUMMARY OF COMPANY PROFIT AND LOss ACCOUNTS 































































































































4 
Net 1 
Profit | 4, Appropriation. : 
Balance | After | 4mgunt "7 ee pe 
Period | from | Payment |“¥®! ividend. | Pe 
Company. Ending cos, of for —_—_—______|Carried to Yee 
Account.| Deben- | Distri- Profee. Ordinary, Reserve, Balance | = 
bution. Deprecia. | 
ture p ‘Forward | 
Amount] Amount.| R tion, &e, | Net 
Interest. ate. | ij Prog. 
Breweries. £ £ £ £ s | o | . - ge ‘ 
Walker (John) and Sons ... | Mar.31| 153,925) 402,312} 556,237|| 81,375] 244,125, 93 71.409 1x2 wel. i 
Canals and Docks. | 2,409) 159,328 G47: ) 
Grand Junction Co. .......... Mar. 31 1,077 29,321 30,398)|' 7,027 18,624) 2} 9 000) a. | 
Electric Lighting, &c. , " “47 
British Power and Light ... | Mar. 31 20,536 27.330} 47,866 _ oe we | a7 pee i 
Cawnpore Electric Supply... | Dec. 31 6,241 80,419| 86,660)) 14,000 20,700; 10 | 45,94)| "866 25% ' 
Financial Land, &c. | ete oS 
Anglo-French Exploration Dec. 31 63,207 22,928 86,135 | a. 69,632 65: 
Primitiva Holdings ........... Apr. 30 6,380, 116,633) 123,013 113,802, 6) | eee eres 
Scottish and Canadian Gen. - = 3211) Log | 
TI 1 ss ciabitbentalineimaniie Mar. 31 4,627 29,483 34,110), 10,116 13,950) 4 6.08 Torr! « 
Hotels, Restaurants, &c. | a a 
Burlington Hotels Co. ...... | Dec. 31 3,974} 1,731) 5,705 | — 
Dolphin Hotel & Restaurant | Dec 31 694) 492) 1,186 } 186 ™ 
Iron, Coal and Steel. | | ere ‘ 
Dixon (William)................ | Feb. 28 9,901; 48,085 57, 987) 15,000! 32,800) = 5 10,187 
Richardsons, Westgarth anid | | | asin 
0 SENS Se ee ee | Dec. 31 444) Dr. 19,500 Dr. 49,0: 56) | 10,500 ss Dr.59.7] 16) ] 
Stone (J.) and Co.............. | Dec. 31 127,592} 207,749! 335, 341) 39,000 150,200) 25 | «| 146, a 
Maritime Oilfields ............ Dec. 31 758 3.497 nee 3,836 5 | aol ar 
New Brunswick Gas and Oil- | | | nas 
Stes: pindidibinmabimaennelins | Dec. 31 13,432) 6,232 19.664, 5,580 14,084; 19n 9 
Rubber, &c. | is 
Anglo-Johore Consolidated Dec. 31 8,622) Dr. 5,000 3,622 | 2,060 1,562) 48 5 
Baru (Java) Estates ......... Dec. 31 -y coal Dr. 1,930 6.787 Dr. 2.000 8.787 19.366 bs 
Central Travancore Rubber | Dec. 31 904| Dr, 892 7,012 es 7,012, 54 
Ceylon (Para) Rubber ...... Dec. 31 05, 204) Dr. 6,05! a 17,145 } 17,145)) 9.2% 
Chulsa (Selangor) Rubber... | Dec. 31 2,705) 4,714! 7,419 _ 7,419 95 
Dahan Rubber .............++ Dec. 31 29| Dr. 7,185| Dr. 7,156 | Dr. 7500) 344. Dr. 4.0 
Djapoera (Sumatra) Rubber | Dec. 31 6,376 309 6,685 + | 6,685 206 . 
Dusun Durian Rubber ...... Dec. 31 33,227 6,651 39,878 | 1,500) 38,378 37.1 
Gadek Rubber.................. Dec. 31 2,008! Dr. 438 1,570 | ae 1,570. 
Heawood Tin and Rubber... | Dec. 31 5,111) 331 5,442 | §,442) 12,362 ¥ 
Kapar Para Rubber ......... Dec. 31 15,351) Dr. 3,867 11,484 | 11,984 = 16.01 B 
Kasintoe Rubber ............ Dec. 31 6,740) Dr. 5,867 873 } 875 12 
Kuala-Nal Kelantan Rubber | Dec. 31 446) Dr. 4,859| Dr. 4,413 | Dr. 4, 14 Dr. 
Kwaloe Rubber ............... Dec. 31 9, 164) Dr. 4,329 4,835 ; ; 4, 835 5 
London Asiatic Rubber...... Dec. 31 97,027| Dr. 13,801 83,226 “675 82, 981 9 863 
Mahawale Rubber, &c....... Dec. 31 9,300) Dr. 8,748 552) ace 552) Dr. ili 
Muar River Rubber........... Dec. 31 6,606, Dr. 964 5,642 5,642 “ 
North Malay Rubber......... Dec. 31 ¥ 175| 698 7, 875} pai 1,875, a 
Rosehaugh Company......... Dec. 31 8.040} 16,701) 24,741) 8,364 fee | 16,577) ah 
Rubber Estates of Ceylon... | Dec. 31 2,754 Dr. §,099| Dr. 2,345 5| — | Dr. 2 80) 499 a 9 
Seafield Rubber................ Dec. 31 26,766; Dr. 4,687 22,079) 1,996) 20,525 
Seapang Selangor Rubber... | Dec. 31 17,717|Dr. 10, — if — 1,396 ] 
Stagbrook Rubber and Tea | Dec. 31 2 1438 Dr. 2 naltl a 
St. George Rubber ........... Dec. 31 3,694 8 3, 712 826 2,886 
Sungei Kapar Rubber ...... Dec. 31 12,663) Dr. 5,339 ‘P 324) | gto 
Sungei Knut Rubber ........ Dec. 31 6,327| Dr. 2,656) Dr. 3,67 1| ae D “ 
Sunnygama Company ...... Dec. 31 11,313) Dr. 9,703 1, 610) 900 | | i10 Dr i 
Tangga Batu Rubber......... Dec. 31 1,194) Dr. 2,245) Dr. 1,051) oo | Dr. “ lr 199 
Ulu Rantau Rubber ......... Dec. 31 8,344) Dr. 2,039 6,305 - | _ — “i 
United Rubber and Coffee... | Dee. 31 5,753 1,472 7,225 1,500) Q,f29)) 
Shipping. can 96.598. 123.21 
India General Navigation .. | Dee. 31 25,056 48.467 73,523)| 12.202 ——— 4+ | 8,500, 20,090, 166 

Tea. sani 6 743| 17:33 2 
Kandapolla Tea ...........0+++ Dec. 31 6,085} 17,856) 23,941/| 1,878} 12,320) 20 5.00 sr, 428 3 
Pantiya Tea and Rubber.... | Dec. 31 4,173) Dr. 2,601 1,572 oe sab eee ore | wie 

Telegraphs, &c. —, 

' . S _7,629) 3} ord. Lo. | 65,625, 210.000 
Anglo-American Telegraph | Mar. 31 65,625, 204,748) 270,373 )| 157,948 \ 39.171| 14 def. | J eee er, 
Direct Spanish Telegraph ... | Dec. 31 2,176 9,159 11,335 300 3,879 6+ 2,000) * 9052] U2 
Oriental Telephone and Elec. | Dec. 31 39,807; 100,002} 139,809)| 13,216 68,424 12+ 15,000} 43.1 ; 

Textiles. | gong 13,016 } 
Anglo-French Textile ........ Dec. 31 6,915} 13,002) 19,917)| 3,141; 10,000) 10 ~- | &FO 

Trusts. 999, 10,472 22,980 
Abbots Investment Trust.... | Apr. 15 6,941 20,490) 27,431 _ 15,667 4 1,292 17330) 65221 
Anglo-Celtic Trust ........... Apr. 5 14,269 49,561 63,830|| 23,250 23,250 74 ds | 31,828 10477! 
British Shareholders’ Trust | Mar. 31 29,768 39,735 69,503 ee 37,675 7 4872 soos 3 
Continental Union Trust ... | Mar. 31 3,269 58,103 61,372); 23,250 23,250 5 10 00k 11,597 131,919, 
Scottish Mortgage and Trust | Mar. 31 9,347} 128,115) 137,462)| 30,516) 66,844; 114 — = if 

Waterworks. sa 3p6| 12,852 23 4 
Prov. of B. Ayres W’works. | Dec. 31 12,891 80,692 93,583)! 9,375 33,970 5t — = le 
Other Companies. ag3} 6,147), 32M 
Blythe (William) and Co. Dec. 31 5,960 21,454 27,414 1,696 17,608 8 ee 1.749 34% 
SS * gneranaenabemnalian Dec. 31 1,499} 35,753} 37,252|| 9,375} 14,128) 10,; 120} 94.789, 495-251) 
British Match Corporation | Apr. 30| 67,466} 461,387) 528,853|| 22,814) 371,250) 6t sooo 5k, 569K | 
Brush Elect. Enginee ring Dec. 31 77,947 5.150 83,097 ihe 23,006 5 JrdJ | ~ 4.065 eet r 
Craig and Rose................. Mar. 31 7,017 6,048 13,065|| 5,000 4,000 4t Egg) 3,517) 190 
Craigpark Electric Cable Mar. 31 2,125 14,492} 16,617) 2,850 4,750} 68 5 256)| 271,65 5 
Dunlop Cotton Mills ......... Dee. 31 4,655) 151,445) 156,100)) 113,344 37,500} 15t ve | 14,822, 220% 
Egyptian Markets ............ Dec. 31 14,294; 22,629)  36,923/|_ ... 22,101; ll 9.014} 10,078, en. 
Metropolitan Housing ...... Mar. 31 10.170 64,049 74,219)| 5,827 40,300 8 18,01") Q].963)| 12/,0" ° 
Lowrie (W. P.) and Co....... Mar. 31 101,783] 112,630} 214,413/| 13,950) 108,500} 20 0.655 "9.256; eg 
Quicktho (1928) ............... Jan. 31 6,713} 31,427] —38,140/| _... 18,229} 14% | 109 J oc79| 91,22 
Whiteaway, Laidlaw and Co. | Feb. 28 26,402 30,670 57,072 41,500 ose a oe oo 



































+ Free of income tax. 
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Commercial Reports. 


MARKET SUMMARY. 


d for coal has remained satisfactory in South 
} in Yorkshire, but the falling off in household require- 
-reasingly felt. The industrial demand continues 
—s The recent improvement in the iron and steel in- 
woth maintained, and Continental competition is 
asingly severe. Non-ferrous metals declined 
at the beginning of the week, and on Monday tin sold below 
a Among textile raw materials American cotton 
Aue but wool values have been maintained at last 
level at the auctions in London. Flax has been maintained, 
» and jute showed a slight decline. Reports from Lanca- 
ane The demand for Manchester goods is dull, and 
over is below the current output. The home demand for 
fabrics has improved, but little headway is being made with 
With the exception of wheat, the food markets are less 
nd in many cases prices show a decline. Among miscellaneous 
ities, rubber has advanced slightly on the news that several 
nies have decided to reduce or to stop tapping. 
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THE COAL TRADE. 


IELD.—Prompt delivery for export business in best steams 
es brisk and prices firm. Difficulties in connection with 
nota svstem are gradually being overcome and supplies are 
than for some time past. Forward buying is, however, very 
Current prices are 17s. 6d. to 18s. f.o.b. Humber ports. 
4 for industrial fuel tends to shrink and smalls are accu- 
ing at the pits. The call for house coal has declined lately 
‘re are ample supplies. Prices continue firm, best ordinary 
Yorkshire brands being quoted at 22s. and 23s. at pits. 
dary qualities are easier. The depression in furnace coke is 
aceentuated owing to the restricted demand for coke for 
». Quotations for this fuel vary from Ils. to 12s. per ton 
















Y ¢ ' 






RKINGTON.— The coal trade, after one of the best Aprils ex- 
ved for many years, is dull. The seasonal decline is almost 
l swing. The Irish demand is poor, and industrial fuel and 
landsale are both sluggish accounts. Prices are steady. Best 
is 22s. td.; washed doubles, 2{s.; washed singles, 19s., all 

Smalls, Its. 6d. per ton. Best house coal, 3ls. 8d.; and 

nuts, 30s. at station. Gas coal, 28s. per ton. West Coast 
is in fair request at from 17s. 9d. to 18s. 3d. per ton. 

OW.—-The seasonal falling off in home demand has become 
pronounced since the change-over to summer time, and the 
is an increase in supplies available for shipment and a con- 
it further weakening in the position on this branch. Practically 
Inds are in abundant supply, especially washed smalls, and the 
ries have resorted to short-time working to prevent further 
Mulations. Aitken navigation and Lanarkshire prime splints 
wo firm features among round coals. Shipment prices (f.o.b. 
Act ports): -LANARKSHIRE.—-El] best, 148. 9d.; splint best, 
i éd.; splint second, 14s. 9d.; navigation, 15s. 3d.; navigation 
B) bd, 14s. 6d.-15s.; Hartley, 15s. 6d.; steam, 14s.; trebles, 
; loubles, 10s. 6d.; singles, 9s.; pearls, 9s.; dross, 10s. 
It —Sereened navigation, I6s. 6d.-17s. 6d.; first-class steam, 
Sd; third-class steam, IIs. 6d.-lls. 9d.; trebles, Ils. Gd.- 
&i.; doubles, 10s, Gd.; singles, 9s. ; pearls, 8s. 9d. LoTHIANs.— 
be steain, 12s.; secondary steam, lls.; trebles, 12s.-12s. 6d. ; 
pies, 118.-11s. 3d.; singles, 88. 9d.; pearls, 8s. 9d. AYRSHIRE. 
rened navigation, 16s. 6d. ; jewel, 17s.; steam, 13s.; trebles, 
; doubles, 1Is.; singles, 9s. 6d. ; pearls, 9s. 6d.; dross, 9s. 6d. 
























J 
‘e RDIFF.— The veneral position on the Cardiff coal market is 
‘ ed. Large steam coals and all special grades of anthracite 
: tuwintaned a steady tone, while, on the other hand, smalls, 


: Dart) 


¢ ularly bituminous qualities, continue very weak. The 


¢ a i sa rie and steel industry is restricting considerably 
ts erm dng ss, and the stocks of these coals are to-day 

‘an they have been for very many years. The fear has 
. ~ {Xiressed that the action of the Newcastle and Durham 


ee om reducing their minimum prices of small coals by 
oe ton will further prejudice the South Wales export trade, 
f Coal tn ‘ = _ considered by the Central Council under 
il showed afb ed ie shipments of coal from South Wales in 
th. wh le : ne antial improvement compared with the previous 
Ly eed of patent fuel were even greater than in the 
hoe cue Month last year. There is a proposal on foot to 

off ‘thal tay between colliery owners and merchants for 
“ation of the local house coal trade. The following 

“pproximate quotations :—Best Admiralties, 20s. ; 


current 


f oy gh ae to 19s, 9d. ; best drys, 18s. 6d. to 19%s.; Black 
i tem Valleys, pats: Od-5 | Western Valleys, 188. to 18s. 3d.; 
a : Md.; cargo a to 18s.; best small steams, 13s. bd. to 
b tid. wale smalis, 12s. to 12s. 6d.; coking smalls, l4s. to 
Nv . bd. to 9% ere best large, 36s. to 37s. 6d.; Red Vein, large, 
6 8. 438, Regge ms machine-made cobbles, 40s. to 45s.; French 


; Stove nuts, 39s. 6d. to 43s. 6d.; rubbly culm, 
20s. Gd. foundry coke, 27s. 6d. to 34s. ; patent fuel, 19s. 6d. 
4 "+ Pitwood, ex ship, 238. 6d. to 23s. 9d. 


IRON AND STEEL. 


“e a There has been no improvement in business 
se Curing the past week, and consumers seem more 
“ver only to buy what is actually required a week 


to Us. Od. : 


MIDDLESBROUGH 
i@Ve an | re 
termined th, 
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or two ahead, feeling convinced that a reduction in prices must soon 
take place. Makers, on the other hand, argue that costs do not 
admit of any reduction in selling prices of iron, and as they are 
able to dispose of the current make they must be content with the 
position as it exists at present. No change was made in the official 
prices on Tuesday, and the business reported was very small, 
remain : No. 1, 61s.; No. 3, 58s. 6d.; No. 4 foundry, 57s. 6d.. and 
No. 4 forge, 57s., f.o.b. or f.0.t. Concessions continue to be offered 
to Scotch consumers, but attract only a very limited trade owing 
to the much lower prices at which Continental and other irons are 
still obtainable delivered in Scotland. The hematite trade shows 
some improvement, orders for early delivery being more numerous, 
but producers have had to make further reductions in prices. They 
have accepted 65s. 6d. per ton for mixed numbers for prompt 
shipment, and this is now the general market quotation. For 
forward, higher figures are asked, but consumers hesitate about 
buying far ahead, although it is expected that they will change this 
attitude before long in view of probable higher costs of raw materials. 
Shipments of pig iron for April showed an improvement on March 
of about 3,300 tons, and finished materials e gain of about 1,700 tons. 
In the finished departments little new business is coming to hand, 
and additional orders are urgently needed to keep the mulls in 
operation. Head, Wrightson and Company, Ltd., of Thornaby, are 
stated to have received an important order for and 
structural steel material for the extensions at Grimsby fish docks; 
and Ashmore, Benson, Pease and Company, Ltd., of Stockton, are 
reported to have secured a contract for pig-iron casting machines 
and other equipment for blast furnaces in Russia. Prices for finished 
materials are generally unchanged. ‘There is no movement in the 
ore trade, consumers’ requirements being fully covered. Best Bilbao 
rubio is nominally 15s. 9d. ¢.i.f. for early delivery, and the current 
freight Bilbao-Middlesbrough for prompt boats is about 4s. 3d. 
Imports of all kinds of ore into Middlesbrough last month totalled 
53,828 tons, against 66,240 tons in March. Coke continues in excess 
supply for early delivery, and is freely offered at 16s. for good blast- 


Prices 


custings 


furnace qualities delivered consumers’ works. ‘The number of 
blast furnaces in operation in the district is unchanged at 21. 
SHEFFIELD.— Demand for iron foundry materials is a little 


brisker, and there is a slight fall in local unemployment this week. 
Steel trade conditions, however, are no better, and in certain 
departments output and turnover continue to shrink, while inquiries 
are distinctly disappointing. Suppliers of ferro-alloys report that 
makers of special and alloy steels are reducing their requirements, 
Local manufacturers realise that no all-round improvement can 
occur until there is some revival of international buying and trading. 
Of this there is no present sign and the sentiment im business 1s 
consequently inclined to be pessimistic. Economies at works 
being carried out in drastic fashion and the movement is responsible 
for constant dismissals and salary and wage reductions. The 
local steel trade has just demanded a reduction by 7s. a week of 
The head of an important 


the war bonus received by the operatives. 
local firm has commented upon the excessive steel foundry capacity 
of this country. He is of opinion that even when the hoped-for 
improvement arrives it is not conceivable that a full output of 
castings would be required, and urges a plan for synchronising 
output capacity and demand. The market for scrap 1s more o1 less 
Contract deliveries are greatly in arrears and there is 
business moving. Basic scrap is worth 

The depression is acute in cutlery and 


stagnant. 
no considerable 
about 42s. local delivery. 
plate and far from good in the hand tool section. 


WORKINGTON. 
Coast hematite 
since Barrow, closing its steel-volling mull 
part of the make of the two furnaces there in blast, and as the 
Continental. Midland and American demand has not expanded, 
further accumulations of stock are 
now inevitable. A difficult: period hes Cumberland and 
North Lancashire srnelters. Large lv, the district is dependent 
on its own power of absorption, the Midland, Scottish, South Wales 
and Continental requirements representing the lesser part of what- 
ever production is being obtained. What makes the position more 
disturbing is that the East Coast competition abates not a jot of 
its severity, and but for the comparative strength of the Continental 
and Midland demand the pressure exerted to depreciate values 
might have been hard to resist. So far, however, prices are un- 
changed. Bessemer mixed numbers are quoted at £3 15s. per ton 
1 Shettield ; 


forward 


Business is of limited extent in the North-West 
Local consumption has fallen 
s, ceased to take the greater 


pig-iron trade. 


it is more than probable that 
before 


at Glasgow; £4 2s. 6d. at Manchester; £4 4s. 6d. at 
and £4 6s. 6d. at Birmingham, with from 2s. 6d. to 5s. per ton 
extra for special qualities of iron. Malleable iron is_ in limited 


request at £5 17s. 6d. per ton delivered at Birmingham, and ferro- 


‘11 5s ne. The look in the 
manganese is quiet at £11 5s. per ton home. Che outlook ‘ 





to keep 


| steel trade is not encouraging, though Workington manages 
| its mills employed on home, colonial and South Ami rican ord rs. 
There is still six or seven weeks’ work left for the ro 
| but what is to happen afterwards no one can Say. 

in the steel market is exceedingly scarce. Nati . peo 
to 18s. 6d. per ton is a sub-normal production for toch’: © 
and Scottish smelters. 


rolls, 
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GLASGOW.—In the West of Scotland the general impression 
seems to be that business is slightly better, but the improvement 
is slow and noticeable only in the lighter branches of the industry. 
Steel makers and steel re-rollers are finding business exceedingly 
quiet, and wrought iron makers have difficulty in securing orders 
sufficient to warrant keeping works in operation. The Glasgow 
pig-iron market is exceedingly quiet. The slight improvement 
which has been in evidence in the black sheet trade during the past 
two weeks is still maintained, and makers have been able to keep 
a larger number of mills in operation than for some time past ; 
the forward bookings are not quite satisfactory nor suflicient 
to ensure that these mills will be kept in operation for any prolonged 
period. Business in galvanised sheets for export does not show 
any expansion, but the home demand is steady. 

CARDIFF.—The depression in the tinplate industry has led to 
the service of notices closing down the Elba works at the King’s 
Dock, Swansea, and there are reports that the output pooling 
scheme will be abandoned next month. Prices have been a shade 
easier at from 15s. to 15s. 6d. per basis box, compared with L5s. 3d. 
to 15s. 6d. the previous week. The output of tinplates in January 
and February was only 105,000 tons, compared with 155,000 tons 
in the first two months of 1930, and of galvanised sheets 59,900 
tons, compared with 165,100 tons. Galvanised sheet prices are 
unchanged at £11 per ton, tinplate bars at £5 and foreign bars at 


£4 5s. per ton. 
OTHER METALS. 


TIN.—On Monday the metal touched £102 17s. 6d. 
“standard cash" as compared with about £120 at the end of 
March. Later in the week, however, prices recovered to some 
extent, and Wednesday’s closing quotation for “ standard cash,”’ at 
£105 10s. to £105 12s. 6d. per ton, compares with £107 17s. td. to 
£108 on the corresponding day last week. Stocks in London and 
Liverpool at the end of last week, at 28,007 tons, show an increase 
of 677 tons on the week. According to the London Metal Exchange, 
the world’s visible supply, excluding “carry-over in Straits,” 
amounted to 48,462 tons, as against 45,607 tons at the end of 
March. 

COPPER.—Copper has also been easier in London, but Copper 
Exporters, Inc., maintained their minimum price for “ electrolytic ” 
c.f. Continent at 9-80 cents per lb. Wednesday's quotation in 
London for “ standard cash,” at £40 6s. 3d. to £40 8s. 9d., compares 
with £41 13s. 9d. to £41 15s. on the corresponding day last week. 
Stocks of refined copper in official warehouses at the end of last 
week, at 11,441 tons, show an increase of 187 tons while stocks of 
rough copper, at 1,310 tons, were 112 tons smaller. 

LEAD.—Lead was in better demand, and although there was a 
fall in price early in the week, it subsequently recovered slightly 
above last week's level. From the table below it will be seen that 
the daily rate of production in March showed a decline on February. 
Wednesday's official closing quotation for “soft foreign,” at 
£11 17s. 6d. to £12 2s. 6d., compares with £11 17s. 6d. to £11 18s. 9d. 
on the corresponding day last week. The following table shows the 
world’s smelter production (estimated by the Metallgesellschaft 
A.G.), stocks in the United Kingdom and prices in London :— 


(Thousands of Metric Tons.) 


per ton 


Average Price 


Estimated Production. ** soft 


Stocks. 


Daily U.K., end of Foreign ”’ 
Total. Average. year-month. per long ton. 
1930 Monthly £s. d. 
average 137-9 4-532 8-5 is 1 1 
1931 January... 131-1 4-228 10-7 13.17 6 
February 125-6 4-486 13-4 13.13 #1 
March ..... 132-1 4-261 13-8 13. 8 6 
May 6 ..... pon pa eb 12 0 0 
SPELTER.—Little interest has been taken in spelter and 


Wednesday's closing quotation for “ good ordinary brands,” at 
£10 13s. 9d. to £11 3s. 9d., compares with £10 12s. 6d. to £11 Is. 3d. 
on the corresponding day last week. 

OTHER NON-FERROUS METALS.—The lack of demand caused a 
reduction in the price of antimony from £24 10s. to £25°per ton 
for * foreign” to £24 to £24 10s. Aluminium and nickel remained 
unchanged at £85 per ton and £170 to £175 per ton respectively, 
while quicksilver sold at last week’s price of £22 7s. 6d. per bottle. 


TEXTILES. 

THE COTTON TRADE.—Liverpool.—Spot sales for the week, 
April 30th to May 6th (inclusive), are 24,000 bales, of which 
11,390 bales are American, 900 Argentine, 2,400 Brazil, 3,000 
Peruvian, 3,510 Egyptian, 900 African, 850 East Indian, and 
1,050 sundries. Imports for the same period are 31,327 bales, of 
which 18,439 bales are American, 100 Argentine, 231 Brazil, 
2,522 Peruvian, 6,316 Egyptian, 2,139 African, and 1,580 sundries. 
Quotations on May 6th: American Middling, 5-35; Egyptian 
Sakel, 8-30; Uppers, 6-32; Brazil Fair, 5-40; Peru G.F. Smooth, 











NATIONAL PROVIDENT INSTITUTION 
DISTRIBUTION OF PROFITS 1930. 


Minimum Reversionary Bonuses on 
Whole Life Full-Premium Policies 


THREE PER CENT. 


48 Gracechurch Street, London, E.C.3. 
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5°80; West African Middling, 5-49 iE 
Prices show a slight fall on ell Pet 
Stock Market has rathor 
reports. 

Manchester.—The trade situati 
little change since a woe 
and cloth has not been relieved, an: 
to lose ground. The turnover is 
the whole, there is more 
suitable for shipping. Very few workable Offers ara } 
from India, and operations for China are an “ate 
Some producers of printing and finishing Pe ey © oa 
fair orders for South America and West Afvion Oy Are Rtg 
same action is about to be taken with ree ~ 
There has been a restricted demand in : 
and reports are being circulated o 


BSE African n> 
sk, the Woakness i = 
Overshadowe, iti 
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indefinite period. = a 
Cotton Prices. 
193}, A 
Apr. | Apr, Apr. | Mar 
1s. | 22. | 2. | 6. 
Raw Ootton—Mid. American ..... perlb. | §-60 | s-c7 | ey ch 
a Sakellaridis Fully Good Fair | 0° | 3°51 | $55 | 5:3 
Egyptian........... per lb. | 8-80 9.0 | ese 
Yarns—32's twist............cccecce0e per lt 9} | , 2 \ ~ 2 “ei 
— Teles ver It 9} | af | BH a 
» 60's twist (Egyptian) ..... perib. | 164 | 154 | 154 | 35, 
32-in. Printers, 1l6yds., 16 by 16, 32’sand | x, d. |. aul, je d was 
SOG wrserressessersercsesereresesssessesssssseses 18 3118 1/18 1g 1 xed 
= Shirtings, 75 yds., 19 by 19, 32's and | ae ie 
SED: aiiaiiaiabtuanehebiinidnsibideiibedibasablepsnicebanie 120 0 {19 10 119 10 119 10 » oa: 
38-in. ditto, 38 yds., 18 by 16, 10 Ib... ll 3/11 2511 . + ee 
$9-in. ditto, 374 yue., 16 by 15, 8g Ib....... 110 210 110 1 io J 





THE WOOL TRADE.— Bradford.— Though there is hot q 
the same firmness at the London sales, writes OUT Corresponig 
the demand for wool is fairly healthy. Certain 
operating to take the keen edge off Continental boyy 
reports received about the financial position in Germay 
disturbing, and things are not going too well among uss ¢ 
raw material in France, there being the probability of res 
on the part of the operatives to a reduction in wages. Ths 
French support in London has not been quite so strong, bz 
the whole merinos are selling fairly satisfactorily, with sub 
call for clothing descriptions to maintain them around the yay 
level. Pieces, bellies and locks of Continental style have fra 
quite satisfactory competition. This week withdrawals hav tq 
larger than last, but these have largely comprised secon 
offerings on which a profit is not immediately realisable, anit 
sales in Sydney this week are any guide to what London ofemg 
ought to be worth, there is justification in refusing to aaa 
bids forthcoming for the wools in question. Crossbreds ai:ueay 
still leave a good deal to be desired. Wool merchants an 
makers in Bradford report that very little new business Las at 
done this week. Apart from the buying which is beug ua 
London, the raw material is neglected, and tops are otly se 
at prices which do not cover cost. Spinners pend pid aes 
pay more than 24-24}d. for good 64's tops, and que «© ih 
warp can be bought at 25d. In crossbred tops, anything ">" «i 
is on the easy side, and whilst 40's carded are quoted a Sy 
40's prepared at Ild., either quality can be bought at 4d. ies 


THE GRAIN MARKETS. 
WHEAT.—The recent spell of cold weather in a . 
7) re i 


had a harmful effect on the winte yp, besides a ang . 
able delay in field work. The continued s arcity in B 
has resulted in a rise in prices The intert i = 
shown some improvement and prices are S mewhat highe 
the increasing demand from certa! European —_ 
United Kingdom, France and Italy continue i: 9 
tities, and it appears that Germany, Wwiose pyar wees 
siderable, may facilitate imports by means OF @ d*  noesd 


: ot varked advance In Wheat 
on all wheat taken by mills. A marked 4 considering the #8 


1e8 
sarge 
*s 


are 


ybabie, 


the near future is, however, lpr - rt should be ™ 
stocks held by the main producing countries: & Tay an impotas 
the conditions of the new crops will from new ky shout Ameri 
part in the determination of prices Reports - eonditivll 


j atistactory, but weather tv 
winter crops have so far been satistactory, ts 


; . have been unia ; 

both in North America and b . “ mee ® Manitoba, tsi 
| i tations: No. | Northern © at 
i. “1 as ¢ mpared with 25s. 4 pris A 


ex ship, 29s. per 496 lb., a, 

No. 2. Northern Manitoba, Atlant , eX s 

Rosafe, ex ship, 24s. 3d., against 238.5 

to 26s. 9d., against 23s. 9d. to 24s tid. 5 

landed, 24s. 6d., against 23s. to -15 | ial 
' nilled flour 


WHEAT FLOUR.—The demand for home-! 3, 


ng: SU 
. } Quotat! ns a 
maintained, and prices are slightly , : 


Ip, 208. 6d., aga!’ . 
Australian, eX SOY ° 
and R yssian, 88 i 


last week. 


higher. 


1 § .) 

. ‘ 4 oper sack of 2 . 
run, delivered country, 245. 6d - ndon, 238. 6d 
with 24s. last week; delivered 1 to O48, 6d., a8 

: » 29s. Gd. to 2 ainat | 
Manitoba patents, ex store, os: oo igs. 6d. § 


to 24s.; and Australian, ex store, 
to 19s 6d. a week ago. — 

BARLEY.—The market in barley has been ™ Russ 
shade higher, mainly because o! rp ' 
Quotations : “ English malting. a 
remained unchanged. alifornian 900 valiat ¢ 
pared with 30s. to 38s. last week ; “a9, q week ag0 we 
hands at 28s, to 32s., against 26s. to ¥->: ° vata, but prices Me 

OATS.—Little interest has been shown In &% 125 9 
been mintained. Quotations : 
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ompared with 13s. last week ; ‘‘ River Plate,’’ ex OTHER FOODS. 


Its., a8 © seat 190, Sa.; “ Chilean Tawny,” landed, 14s., 
Is. 4 » ag . Russian, on sample, landed, 18s., against SUGAR. 
ao 


Heavy liquidation by Cuban and Wall Street interests 
‘ish white showed an advance of Is. at 19s. —s seals woes EnNouente, 


coupled with a rumour from Havana that President Michado 
intends to resign, caused a slight fall in raw-sugar prices. In New 
cantina has shipped large quantities of maize during i ig 8 centrifugal, 96 deg. spot, c.if., at 3-15 cents per Ib., 
\< there has not been an increase in demand, prices 1oWws a decline of -05 cent on the week. British refined sugar 
; ne sag “Plate,” landed, 21s. 9d., per 480 age unchanged, but raw futures in London have been easier. 
"a with Qus. 6d. last week; Plate, ex ship, 17s. 9d., Mago ed ve Someaee © May delivery” at 5s. Iljd. to 
“Se 8d: Plate, May-June, new, 16s. 6d., as against “ iG, as against 6s. Ofd. to 6s. I}d. on the corresponding day 
oat x engene ize meal, ex wharf, was again quoted at ast week; August, at 6s. 2}d. to 6s. 3d., as against 6s. 4d. to 
Yellow ma 6s. age and December, at 6s. 6d. to 6s. 7d., as against 6s. 7}d. 
| per ton . ; to 6s. 83d. The movements of raw sugar in London and Liverpoo 
PARATIVE AVERAGES OF GRAIN.—The following table | during last week are set out in the table below : eeeiaas 
ho estimated sales of home-grown wheat during the harvest 
esi. 1929-30, 1928-29, 1927-28 :— Imports. Deliveries. Stocks. 
K , ) 1951. 1930. 1931. 1930. 1931. 1930. 
| 1930-1931. | 1929-1930. | 1928-1929. | 1927-1928. 1,950 1,298) 2,468 5,243 29,985 36,767 
20,434 6,410 19,576 17,196 69,561 97,688 
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s] saks of home-grown — Owtea. Owta. Owte. m ” ; . 
eat 161.749 367.009 289.262 Total tons 22,384 7,708 22,044 22,439 99,546 134,455 
8,133,718 8.721.146 8,986,274 —_— - 
ag =, - a <a Last week 3,019 1615 18,745 12,583 99,206 149,186 
g 5 911 10 10 
= : Aste COFFEE.—Coffee has been slightly easier at the auctions this 
following is a statement showing the Quantities Sold andthe | week, but finest qualities remained steady. Last week's move- 
» Price of British Corn in the past two weeks, and forthe | ments of cofiee in London were as follows: Brazilian landed, 
ponding week in each of the years from 1927 to 1930 :— 355 bags; delivered for home consumption, 118 bags; exported, 
30 bags; stocks, 2,254 bags, against 5,982 bags last year. Central 
QUANTITIES SOLD. AVERAGE PRICE PER CWT. American, landed, 11,571 packages; delivered for home con- 
} sumption, 3,878; exported, 2,300; stocks, 123,905 packages, 
Wheat. Barley. | Oats. | . | Barley. against 108,623 a year ago. Other kinds, landed, 4,413 packages ; 
delivered for home consumption, 2,830; exported, 3,502; stocks, 

107,799 packages, against 129,208 a year ago. 
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Cwta. Cwts. Cwta. 
97,129 22,944 29,382 
95.326 22,051 38,327 
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| 
131,805 25,054 36,363 | 
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COCOA. —Cocoa experienced a limited demand, and prices again 
declined. Wednesday's quotation for Acera, fair fermented, 
May June, at 19s. 6d. per cwt., f.o.b., London contract, shows a fall 
of 6d. on the week. Last week’s movements of cocoa in London 
were as follows: Landed, 19,290 bags; delivered for home con- 
ERICAN WHEAT MARKETS.—The following table shows wheat sumption, 5,419 bags; exported, 336; stocks, 220,616 bags, against 
tions in recent weeks with comparative figures for 1930 :— 205,243 last vear. 
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PONS MOB 


289.262 36,820 
167,909 35,021 
161,749 48,855 21,810 


id 
oocoon won) 














REST FUTURE Jan. 2, | May 7, | Jan. 2, pon ondaen, 29, | May 6, TEA.—-The quantities catalogued for this week’s auctions com- 
——— 1930. | 1930. | 1931. | 1931. | 1931. | 1931. prised 50,034 packages of Indian, 33,512 packages of Ceylon, and 


11,555 packages of Java and Sumatra tea. The downward tendency 





be (No. 1 Manitoba) : ' ae Te a 6 ws es ae seas ait 
hae ; | 1488 105 564 614 59] 62} in tea prices which had begun last week has not been arrested at 


(No. 2 Winter) the latest auctions, and only outstanding qualities met again with 


ae | 130% 1004 794 8li 81 824 keen competition. 


GENERAL MINING AND FINANCE CORPORATION, 


LIMITED. 
(Incorporated in the Union of South Africa.) 
ABRIDGED REPORT OF THE DIRECTORS FOR THE YEAR 1930. To be submitted at 
the Annual General Meeting to be held in Johannesburg on June 9th, 1931. 


Working profit tor the twelve months ended 3lst December, 1930, after deducting Administration expenses, amounted to 
inappropriated balance brought forward was... he axed eae ea ion ae : mae 

















if 
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the total available profit... ce ina a nine wee 
i) Was added an amount transferred from Genera! Reserve ... 
Which was dealt with as follows :— 


‘ appropriated to cover depreciation in market value of certain Stocks, Shares, &c. 


unt paid for Taxes 





204,788 14 0 


Ving a balance of unappropriated profit to be carried forward of £19,057 2 4 


RE ee 


jered it advisable to carry out their usual practice of writing down all investments to or under the market price yy ly gag Bo 
ucet 0 LOVUY, \ ie 


= and to effect this it was necessary to transfer an amount of £100,000 from the General Reserve, which was thus red 00. The 
bot written otf as depreciation, viz., £204,182, is largely in connection with the Corporation’s holdings of Oil, Diamond and Industrial Shares. Take Bo 
a i holdings of the Corporation at market prices ruling at the end of last year, show a substantial margin over and above the figure at which 
YP pea In the Balance Sheet. - 
song Te Amount which it has been deemed advisable to provide for depreciation on stock and share holdings is not an ase rtained _ sn ~~ bs 
+ tanti “pene or in part by reason of any revival in the depressed markets obtaining at the close of last year. Sine that date there has already been 
The te webreciation in market prices for certain of the stocks and shares then written down. 
V oh pcntery also desire to point to the very liquid character of a large proportion of the assets shown in the Balance Sheet. Ameo 0 —_ _ the 
bain *s @eulnst Securities are at call or short notice. The available funds should be substantially increased by the repayment during the : , eave age uld 
tity be ta lity of the West Rand Consolidated Mines to the Corporation. Therefore, the financial strength of the Company Is su h that advantage cou 
The eriacin ir ——— by any new business that might offer promising returns. 
ve lial interests of the Corporation are in the following Companies ieee 
ay f = Chariton Gold Mining tin Ltd., on ol Gold Mines Estate, Ltd., West Rand Consolidated Mines Ltd., Witpoort Gold Areas, Ltd., New ae 
estate vies, Ltd., East Rand Proprietary Mines, Ltd., and the Phoenix Oil and Transport Co., Ltd. The Corporation also holds various mining properties, 
DR. *"! leasehold property, &e. f CR 
, BALANCE SHEET at 3lst DECEMBER, 1930 5 : 
Aut! By Stocks and Shares, including Participations _ .. £968,235 11 
a aed ; ,, Mining Properties, Claim Holdings, Real Estate and 
In Reser Shares of £1 each + £1,500,000 0 0 House Property, and other Assets, less Reserve . 
5421. . Office Furniture ; 5 ite 
} Johannesburg, London and Berit ose — seit 
4.57 oe oS } Sundry Debtors (including advances to Mining and other 
weep? Shates of £1 eack Sr ca ne exe wees 
I 1 full Companies), | t en : 
’ Ganvees R one ses pel See £) 264,579 Advances against Securities (including Stocks and Shares 
, eserve at 31st Decembe ae : ” ken in) ~ ~e id owt ee aa 
488 i I ‘r, 1929, £400,000— taken in : 
meet ee transtetred to Appropriation po to ,. British, South African and other Government and Muni- 
Deposits eit) wip on Stocks, Shares, d&e., £100,000 ... 300,000 cipal Securities . to ee 
Sandry Creditor est accrued) ws. 18,950 » Cash—at Banks and in hand 
. General on and Contingency Accounts ...  ... 59,917 
‘ tors tor fae Pension Fund a a ie 48,889 
Bil Payable °* POUsht but not yet delivered... 7,317 
. ~ tee ne aia 5 
peitimed Dividends ns eee oe i . pes: 
Pamition Accoumt— "hess “s 
o.—There ray. December, 1930 Sa ae mn 19,037 
£5,016 in respect oh ngent Liabilities amounting to  ceecaeuneeenael 
f amounts uncalled on Shares. caieniieiitaintencian ee ie 
£1,720,850 0 11 Laine aul 


The Directors consi: 
financial year, 
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Capita]— 
71,410 12 


235 4 ih . . 
ls fal Mares of £1 each . 


280,242 14 





176,012 17 


170,884 2 3 
54,063 17 10 
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pies of the t, E.C.2. 


fall Report and Accounts can be obtained at the London Office of the Corporation, Winchester House, Old Br vad Stree 
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COMMERCIAL TIMES—WEEKLY PRICEs CUR 


The prices in the followlog lis' are revised with the assistance of an eminent fen in each 
Gepartment, 














LONDON, WEDNESDAY. LARD— 8. d. 8. 4. 
CEREALS AND MEAT. Irish bladders ........... - 68 0 7% O 
GRAIN, &c.— s. d. American, boxes, 56 lbs. 45 0 46 3 
Wheat, No, 2, N. Man. 496 Ib.... 28 6 POTATOE 
Eng. Gaz. av., per cwt. ......... 5 5 Good English, percwt... 9 0 10 0 
Barley, Eng. Gas. av.............0+ 7 #1 SPICES— 
hh i 0h Ateenenaiinnies 6 3 Pepper, per Ilb.— 
Maize, La Plata, landed, 480 Ib... 21 9 Muntok, fair White. 0 8} 0 0 
Flour, Lon, stan. ex mill, s. d. B pong 0600 
280 ID. ...-eeeeeee- serene 22 3 O O | Cinnamon—letsort, per lb. 0 88 0 0 
Rice, No.2 Burma, percwt. 7 0 0 O | Cloves—Zanzibar perlb 0103 0 0 
Sago, Pearl, per cwt. ..... a 16 6 Ginger—per cwt.— 
me re cwt.— lO eee 40 00 
1. e,fairspot ... 17 6 0 Jamaica, ord. to good... 45 0 85 0 
Medium pear] ........... 20 0 0 0 ED cretsansinesecnedl perlb. 010 1 8 
MEAT— Nutmegs 656 ..... weccecesee 11 00 
Beef, per 8 Ibs.— SUGAR— 
English long sides ...... 48 58 (ayy, lis. 8d. per cwt.). 
Argentinechilledhinds. 310 4 4 B.W.1., crystallised...... 18 6 21 6 
Mutton, per 8 lbs.— Java, white, c. & f. India 
English wethers ........ 60 7 4 pr-May 7104 0 0 
NZ. fromen 4, we 2 8 3 @ | REFINED—London— 
Pork, English, per 8 Ibe. 5 0 6 4 = Crystals ......... 19 7% 0 . 
BACON— OTHER FOODS. Crushed PPP PP eee eee ee eee 22 6 23 0 
ED  comminnnetel percwt. 86 0102 0 Granulated ame 20 4k 21 0 
| itt 8686) ee” 
Canadian am, Home Grown (April) ... 19 6 19 7) 
SE cenesiisabbeliiensipds 55 0 62 0 | TEA— 
HAMS—Iriah ...........00 0 0 0 © | Indian—per lb.— 
Canadian................., 0000 a TE 0 | 0 10} 
AMETICAN .........00000008 712 0 76 0 Broken Pekoe ............ Oo 4% 14 
BUTTER— Orange Pekoe ..........+. 0 6¢ 110 
Irish creamery per wt. nom. oa oe Be-oeeeeeroeee 05 2 8 
Australian ............+0 98 0106 0 | it 5 
we | RoR oof : oof : Broken Pekoe .. 63 2 $t 
enish Ae ee eeeeeeereeeeeeece < Orange Pekoe . 7 2 2 
CHEESE— Broken Orange 8 26 
Canadian ...... percwt. 72 0 76 0 TOBACCO— 
ow Soutend scsntianbits +4 : Bo :. (Duty 8/10-9/10 per Ib., 
Dex dare ...... 0 6 0 Empire growths, 6/9}- 
eorcccccocccococscces 7/63 per Ib.) 
oocoA— Virginia leaf— 
(Duty, British grown, Common to fine ......... 08 26 
11s. 8d. ; foreign, 148. cwt.). Rhodesian leaf ............ 27 228 
Accra, f.f., per cwt. 19 0 24 © | Nyasaland leaf............... 07 10 
Trinidad.......... 40 0 48 0 - ES ssccsccesnee 010 16 
ee, 3% 0 39 0 East Indian leaf ............ 0s 07 
OOFFEE— - stripe ......... 05 10 
(Duty, British grown, COTTON— XTILES, d. 
1ls. 8d. ; foreign, 14s. cwt.). Mid-American ...... per Ib. 5-35 
Sant s supr.,c.4f. cwt.. 45 0 0 0 Sakellaridis, f.g.f............. 8-30 
Colombian, good .......... 72 0 90 0 Yarns, 32's twist ............ 9 
Costa Rica, med. to good 85 0 125 0 60'e twist .........ccccsceee 15} 
East Indian _,, ” 92 0120 0 | FLAX— £s £ a 
Kenya, medium ........... 80 0 92 0 Livonian ZK ...... perton 35 0 0 0 
EGGS— . J ==teee 32 0 0 0 
English ......... peri2d 9 © 10 9 | Ranss Modiem intent. 41 © © © 
“an oiiasbiiadiiiibini 9 9 6 | Fealien PAD. wovsovere perton 31 0 O 0 
Oranges,SouthAfrican bas. 0 0 0 0 | Manila, May-July“J2" 18 0 0 0 
ranges eee nom. 
. Denia and Valencia Sisal, African, May-July... 15 10 16 10 
$ cases 300 12 0 33 © | Memican...........esssseeeees nom. 
Lemons, Sicilian ...boxes 5 0 11 0 | JUTE~ 
>. <eneeeessanih 6 0 12 6 Native Ist mks. ... per ton 
Malaga...cases 420 No.1 0 0 O 0 c.i.f. H.A.R.B. 
Apples: Amer.(var.) bri. 0 0 0 0 May-June £16/10/0 
i (var.) boxea 10 0 12 0 Daisee 2/3 c.i.f. Dundee ... 
» Australian ...... 8 0 16 0 May-June £16/15/0 
Onions :— SILK— s.d. 8. d. 
Valencia, case, 48....... 0 0 0 0 IED wnnsononncusess perlb. 6 6 8 6 
Egyptian Bags.......... 12 0 12 6 SD ‘Sghsunsanusesaeetéiein 40 50 
Grapes, Lisbon .....boxes 0 0 0 O | Japani...c.ccccccccsecsecccceeee 9 0 12 0 
» Almeria .....bris. 0 0 O 0 Italian—Raw,fr. Milan 9 0 10 6 


[May 4, 199 


RENT, 














WwooL— 
Ruglish Southdown, washed 4g, Market Hides, Lond, 
per Ib. 12 Best heavy ox and bale ea 
» _ Lincoln hog, washed 9 Best cow. to } 
Queensland, scd.supercmbg, 23 sa? 
N.S.W. greasy, super 1 12 INDIGO~ or 
N.Z., grey., -bred 50- 10} BA. red-vio, tp 
red 40-44 7 fine—per Ib, 
Tope— LEATHER~ "$4 
Merinos 70's ................. 2 Sole Ben 
A 64 ds 8/14 
- | ees 25 per lb, .. 
Crossbred 48's 0.0.00... 12 Bark Tanned Scie" } 3 
- Wenn 1} Shoulders fm DS Hilly 4 3 
MINERALS. Do, . OF 
coAL— 8. d. s. d. Bele tro Dg "8 HH 
Welsh, best Ad’ty...ton 20 0 ‘} 6 Do. Eng.orW3 da, 4 § 
Durham, best gas, f.0.b, Dressing Hides... 1 4 
ENED shethinehetdenmenas: 6 00 Ro. Bng. Calf, 20/30 i, i}! 
Sheffield, best house, at ——— seanaeieteasn ~10y 
ae 2 +ETAB R 
IRON AND sTBBin “9 7% | rineeed, ~~ ey 
Pig, Cleveland No.3,ton 58 6 0 0 | Rape, refined | leit 
ars, M’brough 210 0 0 0 | Cotton-seed, crude" 2M 
Steel Rails, heavy ...... 170 0 0 0 | Coconut, crude......" BM 
Tin Plates (20 by 14), ona a i th 
per basis box (2/3).....15 0 15 8, 
METALS— vo. SE ‘per ton — 
Copper, Electrolytic, ton 43 0 44 6 | Oil Seeds—Linseaj”" 
Sheets s (etrong) Goce 75 0 00 La Plata, p. ton— 
SII ccsntemssseeniouen 40'6/3 40/8/9 April-Ma 
Lead Eng. Pig... per ton 13/1910 0 0 Caloutta—per tar” 7 © 
Soft Foreign ............ 11/17/6 32/2/6 Ms 
Spelter G.O.B. ............ 10/13/9 11/39 | : Bag 
‘Tin—English ingots ...... 107/0/0 0 © | Turpentine, perewt, .....4 5 4 
Standard cash............105/10/0 105/12/6 | PETROLEUM PRODUC, rt 
MISCELLANEOUS. Motor spirit, No, 1, Lon- 
CHEMICALS— 8. d. 6. d. GON sesssssecons peg | 
Acid, citric, per Ib. less 5% © 102 1 0 Petroleum, Amer. rid. 
Snir 0 24 0 4 Dl, sssessseeens POP BAL — 
Oxalic, net. .........c00000 0304 Puel oil, in balk, for 
Tartaric, English leas 5% 0114 1 0 contracts, ex instal, 
& 8s. £ 6. Thames— 

Alum, lump......... perton 9 0 910 Furnace... perton #2 § 
Ammonia, carb.......... ton 36 0 38 0 Diesel, » » » WO 
Sulphate ..........cccc0000 10 0 12 0 Lubricating oil ex store, § 

Arsenic, lump...... perton 35 0 40 0 London—per ton— 
Bleaching powder, per cwt. wd — sresenees 
8. ° 8. ° 
gran. ...... percwt.11 0 0 0 
Do. powder ............++. 12 6 0 0 
Nitrate of Soda ...perewt. 10 9 11 0 
Potash—Chlorate, net...... 0 3 O 3%! RUBBER— ad 
Sulphate..,...... percwt.10 0 ll 0 St. ribbed amoked sheet 
Sal-Ammoniac ....percwt. 42 6 45 0 per lb. 0 y 
Soda Bicarb........ percwt. 9 0 10 6 Fine Hard Para perlbj0 4 
Crystals Seeererecees per cwt. e 0 . 3 SHELLAC— 
8. 8. TN 
Sulphate of Copper perton 21 0 22 0 | _ TS Orange.u.perewiT § 
SHELLS— $a 
CEMENT— s. d. 8. d. W. Aust. M-o-P, , 310 
FOP mae Dest Rng. pr.ton 46 0 48 0 | oT ow, London Town pert 
S.D. Straits cif., per ton 13/12/6 0 0 | TIMBER— at 
Smoked South Sea ......... 13/5/0 0 0 Swedish uje3 x8 per 
DRUGS— Do, 2x7 ” nN 
Camphor— 8. d. 8. d. Do 224 » B 
Japan, refined ............ 2 22 Can'dn Spruce, Dis. tat 
Castor-oll ............ceceseeee 85 0 95 0 | Pitchpine wd. 
pecacuanha ...........000 73 36 Rio Deals ioad 30 
am i) tb | DOAK seseserenseenesees 
— aeaaieniens vill | Honduras Mahg. logs «. fe ; 
Wet salted—Australian | =. 
perlb. 0 4§ 0 5? | Amer. 0 e 
West Indian........cs00000 4 0 4} | Do. Ash 7 
cara 440 44 English Oak Plane» 4 
Dry and Drysalted Cape... 0 of 0 74 mo Me . 





RICE.The market in rice has again been dull and _ prices 
declined further. Wednesday's quotation, for Burma No. 2, cleaned, 
May-June, in singles to the Continent and to the United Kingdom, 
at 7s. per cwt., shows a fall of 3d. on the week. Movements in 
London during the past week were as follows: Landed, 9 tons; 
delivered, 40 tons; stocks, 635 tons, as against 2,408 last year. 


POTATOES.— Supplies at the Borough Market were plentiful, but 
requirements could easily be satisfied. Prices, however, have 


been maintained, and “ Best King Edward ” again sold at from 
£9 to £10. 


SPICES.——Business in pepper has been on a small scale, and prices 
were slightly easier. Wednesday's price of ** Black Singapore,” at 
64d. per Ib., shows a decline of 1d. as compared with last week. 
Movements of pepper in London during the past week were as 
follows :—Black, landed. 12 tons; delivered, 29; stocks, 556 tons, 
as against 994 last year. White, landed, 91 tons; delivered, 69; 
stocks, 765 tons, against 781 tons a vear ago. 

MEAT.—The market has been slightly easier. On Wednesday, 
Argentine beef (chilled hindquarters) were sold at 3s. 10d. to 4s. 4d. 
per 8 lbs., against 4s. 2d. to 4s. 8d. on the corresponding day last 
week, while New Zealand frozen mutton realised 2s. 8d. to 3s. 4d., 
against 2s. 10d. to 3s. 4d. According to the Smithfield Market 
official report, supplies of meat during last week amounted to 
9,722 tons, as compared with 9,011 tons in the corresponding week 
last year. Imported beef, principally Argentine, formed 84-9 per 
cent. of the supplies, as against 83-0 per cent. a year ago; and 
imported mutton, mainly New Zealand, formed 85-2 per cent. of 
the total supply, as against 84-3 per cent. last year. 


MISCELLANEOUS COMMODITIES. 
HIDE, LEATHER AND ALLIED TRADES.—Prices for hides from 


home slaughtered cattle were again lower at the auctions held in 
Manchester this week, several weights in both clear and warbled 
ox and heifers recording a reduction of kd. per lb. Cows were from 
éd. to jd. per Ib. cheaper, while the demand for calfskins was 





sufficient to maintain last week's prices. oo 
difficult to sell and lower prices are anticipated. 2 a 
further weakening of the position of the market for — : 
In the South American market small sales of a -s 
been made on the basis of 53d., while 5jd. has been pax aia 
ox, and 5d. for lights. Dry South American 7 a 
with B.A. Americanos quoted at 6{« ., and MY. . a and 6, ask 
African hides are all offered at lower figures with 7 ait hay 
for first and second drys, tid. and dd. for dry or a 
Australian hides are lower on the average. a to 

of trade is passing in sole leather, inquiry hes tactariag wl 
active, particularly on account of the oF ae 

For English and wet salted bends the cal rete Nosiness done 
to a greater or lesser extent, but the bulk o Turnover in regard 
been in connection with medium weights. ; rn oid although 
upper leather maintains a reasonable Guns rs ve numerous 5 
bulk business is passing, the regular a 

orders makes for fairly satisfactory tracine. 


, -oduc f a restrict 

RUBBER.—The expectation of the mene a 
scheme, which had delayed the adjuimet & © vn 8 
demand until the recent break in price . eros ava complete 
companies have already announced & - py vee tet an 
tion of tapping. This move, which 1st al eat in a slight 6 
adjustment of supply to requirements, — pinto. 
thening of the market. Wednesdays = sows arse 1 
standard ribbed smoked sheet at 2 fd. a” pegs week. Far 
compared with that of the correspon ing ; a at 24d to 24d 
positions were steadier. Business has | ~ sangd. for June, ag 
May, as against 2{{d. last week; at - is cainst 244. 
2d. to 23d.; at 3d. for JSuly-Septen ee ae to 3403 
at 34d. to 3}d. for October-Decem xr, on mast 34d: 
at 34d. to 33d. for January-March, 1% paey Liverpool # 
week ago. Movements of rubber im “er tons ; delivered 
the past week were as follows : Landed, o 33 tons, show a0 int 
tons; stocks at the end of last week at A: "ee we 
of 473 tons, as compared with the prece’is 











